
Debates & speakers

After almost two years 01 planning, the Aspen Institute, based In the
unuee Stales , and Idass brought together 120 hlgn-powered loca l and
lorelgn economists to tackle the issue 01 So uth Africa's Intemallonal
economic relat ions In the 1990s. SUE VALENTINE reports on l ome of

the discussions.

~i.. U".,.lIilz IIMFJ, Ptlrr Foil,,,, (w."W I
. Nd AIPdr{ I. G,.n,~r W....'h'l""rnr /!oINk of
SiJu tht-rn AI"",,)

ANC e<'OOOrnics IrNJ Tm.... MRMUrl u'it~ V.
SUlMtrt af ldo", . nd 51p11o S" ""1l1. '" Iht F

51'l'h,," In.';, ,tGI,I..t"" CoII~r ."d Po"'i,
<If IlIr A<I"'" In.<' i' "'r

Topics di"'-""'<'d atlhe confe....ncr indudod:
• Emerging trading patletTl' around the globe;
• The chanwng rol", and fundi"ns of major inti'r·
nalional financial in'titutions. ~nd their impact on
d""eloping countries:
• The implicatioru;~" South Africa's domt'Stic eco
n"mi c poli cy of u~iT\g lnl ernallonal Monelary
Fund/World funk ""'-"lrtTS;

• What South Africa ' s ",Iat;onship wilh Afri"n
"'!i;ona] organi""ti,,", . hOllld be;

• The rcl.holl5hip bet",~...... «<",..mi r development
in South Alrka ~nd the southem Afric'an regi..n.
• Whal would make South Alrica IOttomalionaUy
romprtihve in lhe 19'1Os,
Spra kers included raul Krugman (Massachusetts
Institute of T""hno~>gy). John W,lliamson fln,IiMe
lo r Internatinnal Economics. USA), Sanjaya LaU
(]nsli tu te of Econom ics and Sta tisl ICS, O xford
Universi ty1, Raphael K.plinsky (Uni versity <>f
Sus..,.1, L,urence Cockcrol1 (O>: fonJ International
ASS<ICiat.s, UK). Duck -Woo Nam Iionner prime
minister 01 Korea ), Sipho Shabala la (PAC reo
nomics advisor), E\o>nno Ndulu (Afric'an Ecnn..mic
Rrso>arrh Consortium. Keny~ l ,

• Idasa , in con ju nct io n wilh David Philip
Publ i'bm, will publish a hI.,k on the rooference
L,t.... in the year,

Dreams
and deficits

POR THREE day s delegatrs grappled
with. range of ""e-ighty 1""Ul$ wlating
to South Alrico'.....integr.hon intu lhe

world economy DiSClli,iollS on the implica 
tions of trade agreements, inlerna li" nal
loans, prol<'Clive tariffs, drbl cri5r5. ",port
led growth and loreig n iow s tment hung
heavily in the northern Transvaal a" 
.lmO!'I as imposing as th.c sighl of swoll.n
rain clouds over the dry bushveld,

The opening .ddr.....s, due to have b.>en
deli vered by ANC presidenl Nel sun
Mandela . was ",ad by ANC eronomlCS head
Tte\'Of Man",,!.

Appropriately atti....d for the bushveld.
Manuel bpgan by sa ying that he had
....UmN tMt Ii.. ....·ereun~1)' at such.
'\>:>o;"",••d' or 'strategic safari'. He said he
...."nden-d whdl it irnplifod aboul diU...,n,,,,
in oronomic p.>lie)' that"" was dM<oo:'d more
,a,ually than both Sou th African
Commun"l Party econom..t Essop rah.d
and drrector 01 the Institute for African
Alt<mJalivl'!lIk'T1 Turok.

The ANC pl'l'Sid<'lll'. add""", "'-'gao ""Ih
the obst'Tvatiun th at it was oh ,-;ous that
South Alrica wuuld not aUucl fureign
im'rstm",,[ until the", was both f"Jlitical st."

, , bilJly and a climate f"", ol ,'iol""",",

Hnw~v...., h, ron,id ~r international
trad~ without "",uring that quality
good. and~ w...... available ro
all South Africans at aflordabl~

pnces was wl\mg ,
M.nd~la was critical uf SOll th

Af rica ' . eco no mic managem~nt

whicb he ... id 'fi'mained premised
on waiting f"r windfalls , n inert'''''''
in the Ilold price and other com
modity pf'ice!;', The«' WIndfalls had
been llSt'd to puNU. 'th<. dwa~ of
"utan'hy without any ron,id....ation
oHhe C05!s',

Nowhere was this mo re aptly
demon,tratod than in th. dOO,ion
to proc....d WIth the Mosslla. pro
ject. which would b<>com~ viable
only if and when th e oil pr; c~

....iKhod S35 po-r NfT'I'l M",nwhil.,
thmullooul lhe c-.nlury, lhe oil priCl'
had ",maine<! fairly stable " a"",nd
S20 p:r w rn1

Th. keynote . dd""", to Ih. con 
ference was delivered by Nor
wegian Minister of Fo...ign Affai~

J"han Jorg.n Hol,t, Ih . first
NOTWl'gian fon>ign mine.tl'!' to vi,1I
Soulh AmGl,

Revi~wing why Ih e st ruggle
again,1 apartheid in South Afri ..
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should tale note th.ll. d"'pile Ih..... dill.r
""'~, thr ron i"",,,,,,, had ~n In.", 01 rigid
adhrrenee 10 id..,logy and had suff""'" tilt ...
po'turing and p'",ilion·td ki n~ . Th.. ruling
ideal had ","",ed to be the dev..lopmenl and
well-being of Soulh Africa', a li,,",,,,_

He ..id th....., had been a la" .leg..... 01
('<>IIst'J\.'US uo the ills wilh,n the world ",on·
omy, and onlh<' vil'w thai growth should be
e>porl-orien lro, Howev..r. th..re ",d t>et"l1
many diffeTl'lll:l'S over deta il, indudin~ til<'
qu",lion 01 how best to .-..d ue<' prot~lion

and kI organis<' an export l'COnnmy,
Lew;s Slres",d the imp'>rtance 01 invest'

m..nt and lhaldomesh' ""v ing was the key
to l7"wth_ F'"\~gn and dom""lic inveslm""t
d<'f""ld'-'<l l.lrgrly on ",rtainty in lhe busin.....
dimal._ How. ver, he warned againsl lhe I...,·
deney amonl(deve loping natiOll' 10di'gui,..
Opr"'."v<, pn li,ies by invo king economic
d,' velopment, ' All too " ften Ihe mOilo i,
"$ik'nce! Devt'lopmml ~ ocrorrinlt",'

N"hng the ...Ialive ab!oence 01 discussion
on liseal ~"u~ during lhe ('<,nl<'f'I'nc<'. lewil.
l\."!IIinded d..lega l,," that Ihe fiscal p',]ici<'s of
a de mocratIC gowmm...,t .....,mld he crit ical
in maintaining macro balances,

Reflecti ng on the ma na g..me nl of th ..
Soulh Alrican eronomy ov..r Ih.. piI,l two
d",ades, l ewi, said a dilf"",nt handling of
the "'OIIumic boom 01 lhe 1'17Os would haw
gi."" South Africa a w ry diffeM11 "",nomy
from th.. "ne it had al p.......nt. 'You get out
of Iwubl~ by slay ,ng ou t of Iroubk' he
added.

Warning against the myth thai tl..- '''''' gic
of the ma rker would ,olv.. all problems,
Lewi, said gOl'..rnmenl int..rvention in the
",onomy w.. n",es, n y, Tough deci, ion,
n....d..d In be made In Ihrashi ng out Ille
deta ils 01 wage rates, "",hange rates, and so
on, in onkr to create a p'>s;tive, wm·....i n sll·
"" tion, A lripartite approach. involVing bu,,·
n,-"", larour and govrmm""t w'" a u",lul
mechani ,m for forging poliCy. bUI how
,",onomi.l. should work with polilician,
was an issue which deserved much ron., id
eration.

'Eoon"mLsts mu.t unders tand the political
realities, and polilicallead""" mu,t under
'>land the "",trictions under which lhry oper
at.; h~ said _ 'Good policy and , u,ta ined
good policy will rome out 01 di"'U,,,i"'"

Sue V.lentine l. ld. ..•• med" 01_,

'Economists must understand tire

poli tical realities, and poli tical
leaders must understand till' res t ric·

tions under wll iclr tlleyoperate'

had become such an imporlanl, nlo>rnalional
i5S"e, Hols t said the irony was lhat
apartheid /I.1d bft-n COIIL~Ved and imple
menlt'd by ..-lll.,.,. from EuruP'"' wh,'''' lhr
oon<"<'f'l of human rights h.od b<>rn the princi
pal idea shaping mOOl'rn of"'!' socio>Ii....

H. Mid Soulh AfriCII had not only been a"
lli5toric,ll.bernhon'. but bad also pro;e...1t'd
an .llenuli ..... [" inttwalion and civic ..xiety
- an ••dusive I••ger. father than an illdu
sive """'(y.

'Ap,ntheid and ethnk d<'ansing are prod
ucts of lh. Solme distortIng logic. The ide.
thaI sodeti.. mo" be based on "ethnk
punty" COnfOlmS to " " till II.' (11 imal\ined
communiti.. which divide human being.
illio . ...... . and "lhey ' , all d the "they'
occome d.'homaniS<'d:

Holst Sdid lhat South Alrica was both.
th""aland. pn,mise to ,"tem'bmt" socie!y;
• threat insof.. as it could l'l'l",at into the
"lerile cnnllOntahon 01 th~ pa,!' , and a
rn'mi... III til<' ~'t...,l Ihat 'so "",ny <,f
th~ , ,,,,nd, whi<h ,hape the luture 01
inlffil<lhollal society intel'5l'd in South
Afri<a' ,

Hol'l said 10 conduslon Ihal Ih•...,
wa, only one viab l.. approach 10 th..
cha llenge fadn g the w<>rld: 10 wor k
logrlher nalinnall}' and inl.-mationally
However, he .1"" m'led Ihat lI\,hIUlion,
were II<) .uboslilute for human ,ommitment.

To Tll<'<'t th.. d all""g.. tlwre lIN'ded to be,
• Ih.. polilical will and a"ihty 10 ro-op<T.

at. across national Irontlers;
• ..vid..""" Ihal Ih.. bene/Its of co-opero

liun oulw..ighed til<' p',""ihl.. oollStrainls on
f"-"'<lom 01 action;

• cuhur.1 d iversit y ralher Ihan do...'! .
unH",m ,odeli •• ~ , ihlen. neeJ~d to I>e
as,ured tha t th.r~ wa, no ,ontradktion
hetw<'ffi IIII.matio nal mtrgratwnl""""P"'a·
lion and Ih.. dee peni ng of , ult ur.1 and
national identity;

• improved eapacily 10 work togeth.r 
'l...n~lhened inslilutiOill., b<'t!<'r communiea
tion and mo," ration.1 w"lking m",hod.o;;

• a capacity h)f rr''''mlali''~ diploma<)',
, rislS manag<menl and P""",k..."ing - Ihe
"ealion 01a '''<"Cl1rity nrf to Slop di'P'lI""
from beo,,,ming connict, and ronflicts in>m

""alating into wars,
Th highlights of the ",nle...,n,e we",

ske l, hed by Ihe presidenl 01 Carl ..to n
ColI"lle, Slephen Lewi, jun" wh" was "'0
nomi"" advl"'llo Pak"tanln th.. l%Os. 10
th<> Kenyan governm..nt io the ..arl.v N70s,
and economic;; con, ultanl 10 th.. Botswana
governnwnt fnl1'l\ 1975 10 tl..-mid-191lC1s

Rl'II1arking on the di...." ily 01 opinion and
barkgmund, amo ng conl.....m·r dd..gal,"',
L..wi, so id th .. world and South Africa
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