i
~—
=N
e —
| i ’O i \ 1
I
-
- — = P i - r
| v
L
L
Foy
= i
i .
1
| Aot
_— —r -— - omm oEm m dmwr o 1 1
J "y
i - g
1 ] .
] e - s
i ——— —
.
T
¢
e o
rf
) -
[ f
4 . - !
a5, "",p
- - — - e ——— gy oy I-I'q--l-ﬂ:_-lh- iy
t L9
v *
| ol
i
I -
-r A A — g T, ———— An — - —=h I — —': —_—
=T
' % ot
Ty 5%
1 " -
i A : ff:;-
—_ —_ -—r — = S T —We®nk e —— L ——L > 1":’;.1—""
~ — o .
i
T Jrlll I;'-'J.
L] Lte
h.‘.' h .-lﬁ
= i i 1 Iat n,-""
o,
- £
i—-—-—rr-—-—-"—-lw--'\-"\-hrﬂ-—i"l—p i L k Ay e — = - _ iﬂ-:l_jﬂ" i
. - A NPT i B
1. wl 4 . L
- YL e R
“‘F "!ﬂ. n LY, T
; ! 4 -—
- ‘ . g L
131' 3 T ou ;'! - 'i,,]_ ".I: Al
T L k ! l'_!' ;%4.’1:;-':-1.1:_' :
Yoy e B
Mt h 4!".»4!,1- ﬂ N
”
1"” LY P"#ﬁ"ﬁl‘t
- T e o e it P gy el il e s w papiege Terwramem i s e i - -— . u a_ . - -?1:_11
- LW
My o -
‘-'I'\I E - o fll'?r-i;zl ; _pE—
T ] -~ .Fli' . Ii. g o Tt-_ﬁ*i o Frm
~ ” 4 ¥ 3 cEdee T
- L fa* QI v %
{ e L » T 1 - _||I Y ey PR T P — et gt — -, rm —rr e oy - — — r"-: - b gy I_p'_ - Danl -
L f | . f PFoon - P . ¥ * ;-»-;"5* P
!‘FJ- i TRy . “i.'.,‘-..l A o P 1 . ] ,.-;:P "[:lm;h
WY Tt ™ e a1t = \ g ebr=t
e T T mme
T - | r -— o A e - - = — - - wwr— — —— [ ——— - I'q.f'li 'FTL: -
X g 4 :{-u P - y ¥ e -~ H o E%ﬁ-ﬁun_f
t ‘..j’:"* T ! }:I-‘ Py fr P v r - = ol f G —
3 - ] —
v A Ti{ e W ok . HJ:IM \ R, " = B
o ma _
'u'“'ﬂﬂf ( Eﬁﬁj?ﬁu’"‘q* ‘_';Hnili" C #Jl 3 - 1 _we
_1:-* 19 -1 P . . | o o
- v F vy o - — - - - ol - = - - - - "- -~ i A
’r-r gy e ' - - ==
o =N N-F rl\-::_ gg- 'f - ] . 1 L] J—
Supe ThE By FrpaLe ~ ' ““ e - —
Al 4 g RN R
- ) 3 'I ] 3 1 e
) "lfﬂ'* -|'= = L,*_“_'L!_!TALJ e ,.1' f - = =i 'f ;'"i 5 i j - _viﬁi"d_-ﬁ-!'__ —_
— 1™ lW"I‘I-.-' Li —_— —_— Ty - S . gl i I‘ L e Lt ' 4 - [ S EP) I R S S, L e [ . — - rrn e - - b b rr
G g T T e -
r -, a2 o o
%7 4 f;, P, “;jf;r " a!i'ﬁﬁ k o o oy € : - % .;{F“ e
ot - il 7 - T L . L - e » - *
:;: q - 4 J'ﬁ" T.“-':; " o T 1 5 1op | 'Ii I :"5 1 ¥ = I ;gq!-_‘_-r -
- *"‘:-TT oot whier L 5 ‘ ’ ‘ Ml -
ra J-.if' - = 1 F }; ;If r i Y I - 11 . il 7 _.ﬂ“.l"‘i P . - - 1 -~ T r'l: - N . . HTEAR L e Tue -
N +. a-."-l . _ —_— -y Y 1y ¥ i T - T r yriewiey f T . el —— prar " 4 —_ —_— v -———r - mu -
R g BRI A IR LN By IR SIS
I3 Iﬁ.;-;‘* '\T .1 i:“t:i ; L‘-:‘ I..I. :11 - - ﬂf‘ " 'E '{;“- i E" f ) h 1 l"’:‘“. ¥ F o= i . 'Tl - - _“" .
™ 1...'% & el el T;E‘ 4 [ ol { % Ll“‘h—;;p,j‘a - 3‘ ¥ 5q'|*11- ! A - ‘_"' -##L L ‘. = = T
LN > ”h J‘ ] ﬂ Py .ir oy :r .l'.,'._ ' h'..!‘ t .F..F - - 3 g T
- = AT H P sk e = L T P ¥ . " o aE - -
2 LT T R T R P T T, T e .o - - - - T T T s - -— 4 =
—‘ﬁﬂ" i LY +r L fh d: ; j:.. ¥ - . l;" :; -~ t - " , o - N L --'lI wq e _:____
q h‘r " oy +,?.*‘:i_{ 'l‘r‘rjlh;' L » e 1] b 'J'EH-I- ;ﬂ%g" —_
oy rﬂ,ﬁg{ *h fi*'h:& 1 » . 3 b “&E—_J___:
T ) - = 1 ! - FRL I WER - . = == -
4 ik j ¥ k %‘*:rﬂ L .I"? t-L f:-m‘t N _n _ — L —_—— - - L N o ——— _ ) v _F" r - —_
- A+ ¢ A Lol b K, 1 vy + - " - w v o =
g ) g e aw,ﬁgﬁ"'éj *‘f;{-ft- AL e ., - ¢ .. R " . 8T 0F 7 “ 1 - ST I
= 8 P . SR -~ t i T * ' o ] o T ; - e
i H T lﬂl‘tl*'ﬂ‘# 11'!“-' - 15 "oy # ; " - 1‘.-_-1 _i:_ {i;—':u- -
L R P . * | _mirco
- [ r -
- jg o - e"‘l #i 1 ;lﬁ" ":‘E‘f':‘_lth_l !:: ' L —— "—""‘IL —_—— = Hﬁ“ﬁ*m%—ﬂ%ﬂhﬂﬂ% s — . Eapd o s e el Rl #—-ﬂﬂl—ﬂq-—h— b el gy e gl ks e e # N 1": "':" I_I_-“.'_'_,.,. -
e o G0 pg P R R - vy j e e~
ﬁ"ii: . J - L4s ur -::f ,_-_-“ i d ¥ J-'h' k "2 o e - T - 4 -.-‘:F.ﬂ :u-\r--_
;'__:_;_ =Ty ! v WU ’E " X 1\ g Yo r l%}ﬂ £ o~ ——
P - ] = —
or ¥ *, ;_.r Tt - 5;1"‘*' it Y + 1,‘.* 5- 1 i
. mI =w {#':‘-r‘}i"...-,-:e«.puﬂﬂ‘ﬁ. + 3 L -ﬂ_.*- L BT ‘ _ . . e ea A ' - - - . _ & m—
- i - o g o A Ay "I O . - F = - - ™ T - L - -

e, ) 3’1'{:‘3&";% - ga . T e et o TR A B . Ty e
h_._-i-‘ rn =m L 1 - 7T et ™ 1 "I ‘J e - b e "'_ .I"#‘ir - T T
"':;I:.q b ' F‘; - * - U+ T
= %* . A . '%‘ & {' . y - " ST

CEETE e ; . W
tt"r "Ei"' Hhh "Eﬁw‘“ ‘Fr "|I'i "‘ShE i Rﬂhﬁ} b L %\1 b - — —_— - gl b r—— — - i — ~ ' 1"'4"_"'3‘-—
=g L - ; - i I X " - - - v ittt — - ——y — x_ L -
e Wb ¥ 2 A8T% “ o . : i 4 -
M»J-l Em’;epfph‘ T = -.-‘*:r L w dlﬁ‘& -
A + W = L 4. .5 ¥ I
— ML (Rl S L A Ko a Pt S
o T A, -“PE-:_;&-F-T 5""'1"-:?_'32-;"' 1 h #"-:“nffz' tn 1*“.%|‘ [+ TENR i 5’?* y o ﬁr T4 1.;_“_'
— H =" -'_ __—
—aw g "'J-ilpr - ,..-i‘? ¥ W iﬁ“uhﬂu B % v -—rp :nﬁ;ﬁl*‘ 'r,.-F' +. = E 'y S
* 1 1 ] * = i
L I ] - =—
JUL D rul R TWATIR RER BT & P § e * e 4ot ) A . K : - -
» L R ﬁﬁ‘}: E;a"'iu-ﬂ' PR & ¥ T ~ 0 iy _ Lo ——
- ':.I'? E.Frl-rt-ﬂ"?‘ e * Fﬁ"'t_ *H:' _ r -t Eh e
Ta T gl Ao "L A o -~ -H}jﬁ':;}d’: ' RS ¥ ¢ ‘ ¥ - F T e - —
Y 2 e - ¢ - s N o x L T ;N -+ R
T . rﬂ#’ﬁﬂ-ﬁﬁiﬁﬁ - f 'ri L PR "!f—}%ﬂ"t%}-hﬂ* 4y ;-'E"““L‘Il-"j& o H g " L oy 5 v " L "t . +‘" T - *p - 14 R




T TO -

01 s
SUrges

OLD Mutual Mining Fund was the
star performer in Old Mutual’s unit
trust stable in the December guar-
ter, achieving a 50,1% return ifor
investors 1 the 12 months fo

December after a slow start

The general equity fund, the Inves-
tor’s Fund, maintained 1ts position as
one of the ndusiry’s top performers,
achieving a return of 52% over 12
months ended December. The fund’s
total assets are approaching R2bn'

During the last quarter of 1989, the
Miming Fund’s repurchase price rose by
11,9%, while 1its total investments at
market value increased from Ri56m to
R184m.

The Mining Fund declared a record
distribution of 8,26c a umi, bringing
totai distr:bution for 1989 to 1543c, a
27,5% 1nerease on the 1988 distribution

The fund was a net buyer of shares 1n
the posttive environment for gold and
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50,1% retu

| LIZ ROUSE |

also took up Iscor shares worth about
R2,5m

At guarter-end the 10 largest holdings
in the fund were Anamint/De Beers,
JCI, Anglos, Dries, Leplat, Gencor, Gen-
bel, Western Deep and Assore Besides
Iseer new acquisitions were Deelkraal,
Barplets and Minorco

Purchase

There were shght reductions in the
holdings mn Dries, Western Deep and
Gencor while the GFSA heldmg was
sold The Genbel offer was accepted

Liquidity of the Mining Fund was
12,97%, or R23,8m out of total assets of
R1837m at the end of December

The Investors’ Fund also purchased
Iscor shares worth over B20,5m, offer-
ing the small investor an excellent e{;-
portumty to own Iscor shares whi

]

maintaining a balanced portfolio

The fund’s repurchase price rose
10,3% durmng the quarter

The 10 largest holdings are Ana-
mint/De Beers, Richemont, Rembrandt
Group, Safren, Anglee Sesel JCI, Gen-
cor, Dries and Nedcor

Besides Iscor, other new acquisitions
were Amgold, Minorco and Genbel.
Holdings 1n GFSA, Rand Mines, Kersaf
and Sasol were increased, while the
Gencor holding was reduced

The Investors’ Fund’s hqudity was
8,68%, or R171,9m, at the end of the
quarter.

0id Mutual’s Income Fund, launched
in April 1989, declared its third distribu-
t10n on December 31, bringing the total
to 12,68¢ a umt The projected annual-
1sed return based on the past nine
months i1s an effective 16 7%

Funds available for distribution
were71,18%, or R14m out of te!:al assets

of R1%,67Tm
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MINING exploration company Lyden-
burg Exploration (Lydex) has brought
to account its first mineral interest with
Gencor's December announcement of
the establishment of the new Weitevre-
den gold rmune, chairman Peter Bieber
says 1n his statement for the year ended
September 30 - )
ydex, an Old Mutual subsidiary, has
a net 7,6% interest in Weltevreden in
the southern Free State and will con-
tribute its share of the equity finance
required to bring the mine to produc-
tion, Bieber says
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This amounts to R14,2m 1n escalated
tarms over the next two-and-a-half

.._._r.-..l1.1..__.....j.... - “
years, he says .. f oy

- T

. ploration sector of the JSE m July 11
* 1988, with an issue price of 175¢ It re-
<~ corded a historie high of 250c and closed

. on 220c on that day. 7

On Monday the share recorded a 12-
_month high of 225c but fell back 3¢ on

_— R - -
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“~% 115cin &mw last year. %

Lydex was listed on the Miming EX- - s - e sompr s

" profit-taking yesterday, after a low of
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Ty o Fre e aa L Y e v - @Y —gorihed rights offer immediately prior
*  to listing 1n 1988, Bieber said yesterday
- The intention was {0 ehminate depen-
dence on revenue-generating projects
for at least five years, he said.
Bieber’s statement says the Cyferion-
-~«=tain property in the Klerksdorp gold-
-Net loss for the-id8yiman at .1field, in which Lydex holds a 9,375%
R353 000 compares with a R366 000 loss subscription right, adjoins Vaal Reefs’
recorded for the first six months of South Lease Area and 12 “—.-.._mmwm. to be 1n-
* gperation to September 30 1088 cluded 1 any new mmng venture ex-
This was achieved through interest ploiting the underlying Vaal reef. . -
recerved on R20,2m, the balance of Another prospect, he says, is at Ver-

R23,1m raised through a fully sub- meulenskraal North .
o T —7" : :

.11 Costs for the year were covered 31%
" s by interest received of R3,6m, com-
- spared with a mere 56% during the first
** g1x months of operations ended Septem-

ber 30 1988.
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Southern unit trusts’ der
long-term outlook on gold Industria
shares has paid hand- lowed the lead of gold
some dividends after the and as a result of selec-
strong performance ofytive share purchases, h-
gold on the JSE ﬁ\qmdity levels 1n both

Liqmdity levels were \funds were reduced signi-

reduced 1n both Southern ~ ficantly

Equity Fund and South-
ern Mining Fund in the }

Liquid assets were re-
duced from 21,1 to

Mining Fund and irom

three 3 to em- - 13,3 percent in Southern
bﬁr(%) L0
Portfolio n%anager 15,3 to 11,6 percent in

Carel de Ridder said yes-
terday gold sentiment
turned positive when the
dollar geld price reco-
vered late 1n the quarter
and gold share prices
rose significantly,

“Southern Equity Fund.

Mr de Ridder said the
rapidly changing political

environment both locally

and in Europe had led to
improved business sentl-
ment and economic ac-
tivity in general,

| values, said Mr de Rid- “

“The performance of “The strength of the fi-

ancial rand towards the
end of the year was indic-
ative of the change 1n
sentiment towards SA.

“While this may de-
press certain shares 1n
the short term, these
events wiil be positive
for the economy

“Strong share prices
can be expected in the
year ahead, although it
will be necessary for
fund managers to be
more selective,” he said

Mining-related count-
ers 1n Southern Equity
Fund increased from
46,6 percent to 51,9 per-
cent of the portfolio 1n
the quarter, while finan-
ctal and industrial stock

both portfolios supported
Southern’s belief that
gold shares offered rela-
tive value, However,
while sentiment about
gold has 1mproved, the
fundamentals remailn
weak and gold needs to
move above R1200 an
ounce for this situation to
improve,”

Investors in Southern
Mining Fund received a
return of 49,9 percent for
the 12 months to end-De-
cember.

Southern Equity Fund
posted returns of
42,6 percent

By handsomely cutper-
forming inflation, unit
trusts remained one of
the few opportunities for
real growth 1n asset

it trusts excel

was reduced to 36,0 per-
cent

Holdings in Driefon-
tein, Elandsrand, West-
ern Deep, Amgold and
Genbel were 1ncreased
and Apex Property Trust
and Iscor added to the

porifolio.
Amgold, AVl and D&H

were sold out of the port-
folio and Plate Glass
holdings reduced further.

Holdings 1n Amecoal,
Freddev and Randex
were sold ouf of the port-
folio.

The market value of
the assets i1n the funds
rose by R4,5 milhon to
reach R39,6 million at
December 31, — Sapa

iy
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'l Portfolio Manager Carel de Ridder

term outlook
Paid handsom

assets declined g 13,3% from 21,1%
of total assets

Both funds handsumely out.

performed Inflation

Investors 1p Southern Mimng Fund Cents
Tecerved a returp of 43,9% for the 12 per umt
months endeg December, wh]e 160

Southern Equity Fund posted returng
of 426% over 19 months {150 ¢

Says sentiment towards gold moved ()40}
strongly positive when the dollar _
Price recovered late m the quarter | 130
and the gold price rose significantly, 120
De Ridder 5ays the performance of .
both portfolios' has Supported South- 110

€rn’s belief that gold shares offered P
relative valye. 160 28

r

However, while sentiment towards ——
— \

Certain shares ip the short term,
these evepts Wil be positive for the
economy, predicts De

The valye of mimng-related
counters m Southerp FEquity Fund ip.
Creased from 4569 io 91,9% of the
portfolio in the December quarter,

while financial and industria} stock
was reduced to 36,5%.,

Amcoal, AVI and D& H were sold
out of the portfolio and the Plate
Glass holding reduced further, ..

Southern Miming Fung Increased
holdmgs i1n Da Beers, E‘landsrand;
Western Deep, Keeley, Amgold and
Minoreo and addeg Vaal Reefs, Ofsi
and Iscor to the fund

Holdings 1 Amcoal, Freddev atjd
Randex were sold

Market vajye of the assets in th

h.-_"-""!




Instltutglglr%ss W
up indus 51

By Jabulam Sikhakhane
Demand for blue-chip industrial
shares;, by mstibitional investors
has been-the' dn,vmg Jeree be-
hind the 14,9 percent surge m: the
mdustne mdex since December

Analy s{s 'say velumee end;pnee
mevernents show that; the fally on
the industrial board has been driv-
en .by mstitutional demand for .
quality stocks,” ,

Smaller companies have heenf
left behind, The situation hasbeen

compounded by the fact-that eveii
smaller mvestoﬁ-s returmng to the
markeét *have beeu afﬁ%:raetegﬁ
mining etecks \

A sample! of‘ blne-ehlp shiires:
indicates that: they have.mostly
out-performed the - ‘industrzal

index, while second-rate stocks

have not fared so well, with some

showmg- losses over the period

December 1 to,January 10 * -
South African Breweries topped

the List, appreciating by an overail |

26,5 ]:uercent;r followed by: dscor
with 20,9 percent, Sasol 18,3 per-
cent, Safren 17,1 pereent and Bar
lows 16, percent

Only Rlehement, CG Smuth’ a-.nd
Sacllppl shewed increases below the
index -

They appréciated 11;04 percent,h

12 3 percent and 9 1 percent re-

g vew  pr owem w wa o owirsld BIFERS ranac .

Spectwely over the same period
Howeyer, mn a sam;)le of 16
.Jion- blue-ehlp Stocks,oply Homne-
'makers’, outpegformed the mdex,
mcreasmg 29, 7percent. smce De-

<cember <1, followed sby' Sunpak

22,2 pe?éent IHlscere 18 6 percent
and FSI lﬁﬁpgrcenti T

Others rhad -a poorr showing
; agamst the ;index, wnh Unihold
lncreasmg 125 ereent, Pep
Storee 10,3 pe [eent, i Publico
10 percent, Lion. ‘Match 89 per-
“cent, Saficon’ 8 pement Cenehu
7:1 percent, Eeumah 5;2 percent

“and CMI 0,3 percént. .

Seardel déchmed®" 135 percent,
Fedfood 1 ,06 percent end Cullinan
0,6 percent’ even the perjod.

David Shapiro of stockbrokers
Max Pollak & Fréerhantle says
smaller cempamee .have lagged
behnd the index beeausé most -
stitutionial myestors-are scared to

put their: mqney into egmpamee
w1t11 less than,a 10~year“h1story of
good profits « ¢+ i s

“When gold 'shares lhee'e been
exhausted, the smaller’investors
may look at seeonﬂ hher:_1 industri-
al stocks . v

“But fer a leng tlme most of the
mterest will still be - on mmmng
stocks- and blueechlp mdustrials,”
he says ‘
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Nét profit of mining companies down 14,8% | ]
MINING cumpﬁme,s’ net profits dechned T - - FOUSE. - » . ]
TH0h i 00 06 corparta with a - . [ . o UEBOUSE: sy o, i
» growth of 6,1% 1n 1986/1987, accordingtoa  companies 1n the secondary and tertiary
study by Central Statistical Service of 94 , Uypdustries was 23,5% 1n 1986-198 -
companies owning producing munes ﬁ\pared with 23,6% mn 1987/1988 (2 j5)

Analyses of other sectors show tha \ Non-listed companies 1n thesesectors

jﬁ;ﬁﬁﬁ&’;@fﬁsg‘:{f&é“ second and terth\\ increased net profit by 52,9% in 1987/1988

32.1%, compared with 40% 1n 1986/1987 ?i after reaching 72,3% the previous year |

The average profits of listed companies The figures were based on;consolidated
mi this sector decelerated from 38% &\ accounts of 753 companies engaged in
1986/1987 to 30,8% 1n 1987/1988. \\ secondary and tertiary.industries, includ-

The average net profit paid by all theX 1ng 663 listed companies
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UAL

l ALTHOUGH 1t would be unreasonable
to expect a repeat of the excellent 1989
performance of UAL's unit trusts,
UAL Management Company MD Chive
Turner 1s positive that sound returns
) can be achieved.

He said mm lus December quarterly re-
port that portfolio managers’ responsibil-
ity would be to meet the challenges of the
next three years and the more positive
international econome environment

Turner did not regard the prospect of a
short-term deterioration of the growth
rate i corporate earnings as negative in
the outlook for the broad market base

UAL Umt Trust posted an overall gain of
25,6 % over the year ended December 1989,

t

s 190 o, @&22) .
performanceﬁby 1tsuni

\P

Y S—

UAL Miming & Resources showed a
47,8% gain, the highly specialised fund
UAL Selected Opportunities gained 27,1%
;vzhlle? the Gilt Unit Trust posted a gain of

J16%.

Changes

Most of the pertfoho adjustments were
confined to Selected Opportumties, where
an aggressive stance was adopted mn con-
solidating the portfolio

Turner said management was disap-
pointed at the performance of second-lin-
ers 1n the past year, hence these were sold

COMPANIES

trial, Masterbore, Gresham and Tongaat
were sold, while Vestacor was added.

In the UAL Unit Trust portiolio, the onl
changes of note were the sale of a small
holding in AECI and the introduction of a
ptlot holding in SA Managanese |

Liquidity was reduced margmally to
17,4% from 19,3% 1 the September quar-
ter. The quarterly income distribution of
17,87¢c a unit was well ahead of the 10,73¢ |
paid for the same quarter in 1988

UAL Mining & Resources made no sig-
nificant structural changes to the portfolio,
but also reduced liqudity marﬁinally to
11,6% from 12,7% Income distribution for
the quarter at 3,32c a unit compares with
3,07¢ distributed in 1988 &

Distribution to umtholders in Selected

The entire holdings in Malhold, Oaklands, Opportumties and the Gilt Unit Trust are
Altron, Control Instruments, Clyde Indus- made half-yearly in March and September
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the best performance among major gener-
\/al\eqmty trusts last year.
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Shacks to be rebuil

Shevivi[ 1Y
mining compan 210,

By Janet Heard

Shackdwellers whose homes
were 1llegally demeolished on
Monday, yesterday moved the
remaimns of thewr building ma-
terial and belongings to another
site outside Boksburg, with the
help of the landowners, the Wit-
watersrand Gold Mining Com-
pany. ' |

The WGMC undertook to re
build the shacks and pay for any
damages incurred m an out-of-
court settlement on MMonday, &
few hours after the demolifions
had been completed.

SLEEP OUTSIDE

The squatters were forced to
sleep outside on Monday night
and most did not go to work for
the second day yesterday so that
they could organise alternative
accommodation and ensure
their scattered belongipgs were
notStolen v 52 v

_squatters were still uncertain
where they would be moved, but
the atiorney for the mining
company arrived shortly after-
wards and both parties agreed
on a site owned by the munes
across the railway hne.

_—_——.—-ﬁ-ﬂ_—l—“—-"‘“’—"-——

A shackdweller, Mr Alfred
Phillips, said police had visited
the area twice i the mornmng to
try to get the squatters to leave
the area. He said mining off1-
cals told the police 1t was not
necessary for them to be there.

Squatters complamned that the
rebuilding of the shacks was
being delayed and they would
have to spend a second night
outside, with the possibility of
rain.

The squatters, who have hved
on the land for about 18 months,
said they had been paying R50 a
month to stay on the property

The area where the squatters
were located has been pro-
claimed a coloured residential
area and developers have al-
ready begun construction.

REBUILD -
A spokesman for the WGMC
said the company would:rebuild
the shacks on’the'new site with-

LA TR i)

y 12noon yesterday, the

was reached after the mimng
company conceded that the
demolition was 1llegal because
it had not obtained a court order
to evict the squatters

"o

-

out,‘d¢lay and, water~would be |
* provided for them
The out-of-court settlement |
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ANGLOVAAL
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. Q) & (p5)
Preparing for the next leap

B After a busy year, a major new gold mine is next — and funding is crucial

Anglovaal has long
been the smatlest of
SA’s major mning
{ houses On Diagonal
Street 1t has been seen
as a sobd and effi-
ciently managed, but
conscrvative, organi-
sation. Recently that
image has been changing — the group has
just emerged from one of 1ts most frenetic
years with large acquisitions, new areas of
business entered and restructuring within.

Within weeks of the year-end came news
that the R1,1bn Venetia diamond mine, 1n
the northern Transvaal, 1s to be developed
Now the group stands on the verge of what
could be 1ts biggest venture ever 1t 18 expect-
ed to announce a decision this year to go
ahead with the first gold mine to exploit the
Bothaville area, a new goldfield 1n the Free
State

But the mine will be deep and costly —
and not without considerable risk What 1s
intriguing the stock market now is how the
family-controlled Anglovaal will fund the
project There are still hurdles to be over-
come but many are seeing the makings of a
substantial rights 1ssue or hsting ahead

Given the relatively small size of the
group, the potential impact of both Venetia
and the gold prospects on the group’s profits
and market capitahsation s large These,
hke other recent developments, are essential-
ly long-term strategic investments Indeed,
by the time full effects are achieved — over
more than a decade — a new generation of
management will almost certainly be run-
ning the group.

Hersov ... a path of
strategic acquisition

It’s an open question who will succeed top
management but it 1s possible the next gen-
eration will extend the present dynasty
Chairman Basil Hersov, 63, and deputy
chairman Clive Menell, 58, are sons of Ang-
lovaal’s founders, both have sons who could
rise through the ranks Hersov and Menell
say they intend to maintain famly control

It’s not unusual for SA mining houses to
hold less than 50% of major investments
Anglo American is the best example most of
its holdings are associates, income 1s received
mainly as dividends, and the group tax
charge 15 low Anglovaal, in contrast, has
preferred to maintain outright control of 1its
compames — especially on the industnal
side — which are expected to be self-fund-
ing This extends to the pyramid company,
Anglovaal Holdings, which owns 50,2% of
the Anglovaal ords and 1s 1n turn held 51,4%
by the Hersov and Menell interests

The group thus has fuil control over oper-
ational management and cash flow — the
same state of affairs, incidentally, that Min-
orco said it was aiming to achieve withits bid
for Consohidated Gold Fields The control
philosophy provides security against pred-
ators and the results have not been bad over
the past 10 years EPS have grown by 24% a
year with dividends nising 19% a year

Butit’s a structure that presents a quanda-
ry when there s a costly new venture that
would normally require equity funding A
large rights i1ssue, analysts behieve, would not
be a simple matter as the family sharchold-
ers would have to stump up funds to main-
taimn their present stake or else risk losing
control There 1s, therefore, an inbuit premi-
um on efficiencies It 1s tempting to see the
pace of last year’s developments against that
background — any improvement in ability to
generate and move cash up through the
group will be particularly useful over the
next few years

Some actions do fit that thinking The
capital structure of Anglovaal itself 1s being
simpiified and, to improve marketability of
the tightly held stock, the shares are being
split, Hersov thinks that a further split could
be justified to make them more accessible to
small mvestors “There 1s clearly a plan to
prepare for a big funding exercise and the
plan 1s going well,” says an analyst

The restructuring of 60%-held Anglovaal
Industries (AVI) — mvolving delistings and
elmination of pyranuds such as South
Atlantic and changes within divisions — was
to improve levels of tax, cash and manage-
ment efficiency, the timing was influenced
by the tax moratorium “Anomalies had ap-
peared over the years,” says Hersov, who
notes, for example, that while there were
cash-flush businesses within the group, the

Menell ... looking to
executive continuity

[ B Sy S S YU S S p— |

cash couldn’t always be used where needed
More than R900m was spent last year on
10 significant acquisittons in the industrial,
financial and mining sectors These includ-
ed 100% of Moo1 River Textiles, 100% of
Gocedyear, 76% of Hewlett-Packard, 25% of
Q Data, 100% of M&PD Electronics, 5% of
Associated Manganese;, 31% of Feralloys
(bought by 48%-held Assmang), 41,6% of
AA Life, 100% of chrome ore producer La-
vino SA, and 29,9% of North Sea & General.
It appears, on the whole that, though the
timing was partly fortuitous, the acquisitions
grew out of a strategic plan intended to build
on strengths and seek avenues for growth
Hersov notes also that certaimn businesses
were growing about as large as could be
hoped 1n the SA context, without creating
monopolies which carry the seeds of their
own destruction -
In the industrial sector the focus is largely
on arcas where management expects best
long-term growth food, textiles and con-
struction Also important will be electronics
Hersov reckons that Anglovaal Industries
now has SA’s second largest electronics and
components grouping He says all last year’s
investments had been targeted for some
time AVI MD Jan Robberize, 54, makes a
similar point and notes that other targeted
acquisitions were not pulled off Among
these was Unisys — AVI did not like the
auction method of sale
The Moo River purchase, which provided
an entry into household textiles, followed
talks that had started nearly a year earlier
Goodyear offered an expansion route for
AVPs large, cash-flush packaging group,
Consol, and Hersov’s long-standing presence
on the Goodyear board meant that a rela-

32
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tionship was already m place ™

The policy of financial con-
servatism proved helpful At the
1988 year-end, AVI's gearing
was about 22% and dividend
cover 5,6 times Consol, for ex-
ample, could thus acquire 100%
of Goodyear with borrowings
and cash, and expects to wind
1ts gearing down to 20% within r
two years AVIitself would con-

-

urn will start to receive a royal-
*\ ty of 12,5% of the mining rev-
enue before lease consideration
and tax How swiftly Saturn
will begin to recewve a signifi-
cant dividend flow from Vene-
tia 1s problematic Hersov siumn-
ply says 1t will depend on
dramond prices and market con-
ditions, analysts think dividends
should flow within five years

sider a rghts wssue only 1f 1t
wanted to pursue a really major
acquisition, A sector now cited
for expansion 18 automotive
components, where AVI holds
20% of Gearmax (Pty), former-
ly Borg-Warner SA (Pty)

An offshore foray came with
the purchase of 29,9% in the
London-registered North Sea
& General, now called Anglo
Pacific Resources (APR) APR
18 focusing on industrial miner-
als 1n the UK and gold mining
in Austraha

The major source of APR’s
operating revenue last year was its 35% stake
in the 40 000 oz/year Australian gold pro-
ducer, Kurara Gold It recently raised to
100% its mterest in Anglo European Miner-
als, which 1s developing new UK operations
to extract and process industrial minerals
currently imported into the UK APR Group
1s cash-rich with resources totalling £16m at
year-end

Further diversification and acquisitions
are evidently planned for APR And it would
not be surprising to see Anglovaal move for
control eventually; Anglovaal presumably
wants to nurture APR as 1ts overseas mining
arm, Industrial mvestments offshore are to
be held separately The initial target is to hift
earnings from foreign holdings to about 5%
of the group total.

A low-key but intriguing event was Anglo-
vaal’s move into financial services, when
Anglovaal acquired 41,6% of AA Life
Without conceding details, Hersov says
there 15 a broader plan behind the move
“We have always believed this 1s an area we
should be 1n and AA 1s a well-run company,”
he says “Hopefully, we’ll see 1t growing to
be an interest equivalent to any of the
others ”

But that work has yet to be done In the
Venetia diamond mine, Anglovaal
and Mid Wits have a bonanza

Crowe

Robbartze

Operating costs at Venetia
will be relatively low as 1t will be
a large open-cast mine, ang the
long-term outlook for the gem
diamond market has remained
bullish A leading diamond ana-
lyst estimates total revenue (be-
fore costs} at full production
would exceed R1bn/year If the
mine were listed, he reckons, 1t
would justify a market capital-
1sation of about R2bn But the
beauty of Venetia 1s that Anglo-
vaal and Mid Wits will receive
significant cash income without
themselves incurring any cap-
ital outlay

The first of the group’s potential new
mines 1n the northern Free State 1s the Sun
prospect, where the ore lies between 2 800 m
and more than 4 km below surface Capital
and working costs will be high and recovery
grades will have to be well above average
Executive director David Crowe, 59, who
heads the mimng division, estimates that
capital requirements until the mine becomes
self-funding will exceed R2bn 1n today’s
money

As things stand, the group would not have
to fund all this itself Sun 1s believed to be
held 36% by Anglovaal, 34% by Mid Wits
and 30% by the US company, Utah Interna-

(D) @ (@

price than available now

Crowe reckons funding will not be a prob-
lem A muxture of methods could be used,
imcluding gearing, gold loans — which have
yet to be used by a SA company — and
equity Given the size of the venture, there
need not, of course, be a single large 1ssue,
when GFSA launched Northam it said from
the start the money would be raised in
tranches as needed

Hersov adds that there could well be a
rights 1ssue though it would be decided later
whether this would take place in Anglovaal
or by a listing of the mine And he notes that
with gold operations the control 1ssue is
treated differently “I don’t think 1t’s neces-
sary to own 50% of a gold mine as long as you
have an understanding as to who manages
it,” he says “We would be very willing to
have two or more partners 1n a new mine

Analysts believe there will be no difficulty
finding partners Cash-flush Gencor, which
owns 20% of Anglovaal Holdings, would al-
most certainly be interested Another poten-
t1al participant in some form mght be Ang-
lovaal’s marginal gold producer Loraine,
whose northern boundary is contiguous with
the Sun area

Within about six months, management
expects to have results of current drliing
intended to enhance confidence 1n the con-
tinuity of reefs Hersov says that a decision
could be taken and an announcement made
by mid-year Depending on time required to
reach the reef and on values found, it will be
“perhaps 10 years” before Anglovaal re-
cerves dividends from the project. Mecham-
sation 1s being planned

New minng ventures are badly needed as
the existing gold producers have limited re-
serves Even Hartebeestfontein, a relatively
rich producer with an estimated hife of 20
years, 15 facing dechmng recovery grades.

tional. With Utah And while the present
controlled from Aus- %ﬁ*ﬁ%*mﬁ board has produced
tralia, 1t 15 2 moot Hl-nng*ascent"’ “ .=k strong results, 1t has yet
pomnt whetherstwould ... e o - odt¥io o, Siv v .,’ to be shown that the
participate 1n any Anglnvaal Relative to, Mining Houses '+, »  group has the depth of
funding or even main- |Rawo hde ! management nceded as

tain 1ts stake, a sale of 18 0 vy

its interest either to
Anglovaal or another
local group must bea | 14
strong possibility, | 42
though 1t might want
to wait for a higher

16

10

Owing to a confidentiality agree-
ment, no details of revenue or cost
forecasts have been disclosed Sat-
urn Mining & Prospecting, held
65,6% by Mid Wits (of which Anglo-
vaal owns 53%) and 21,9% by
Anglovaal, holds the rnghts to pre-
cious stones on venetia

After recoupment of the capital
cost, all of which will be provided by
De Beers, the after-tax receipts from
Venetia will go equally to Saturn

'A.!-l., 'u‘."l,
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it approaches the 2l1st
century But 1989 and
1990 are hkely to be
seen as two years when
a gant leap forward
was taken, even though
the pay-off may only
come towards the end of
the Nineties

Share price

and De Beers Even before this, Sat-

i  The share has long
1 been highly rated and
| the price rose this week
to R610, a premuum of
some 40% to the R429
NAY based on the June
1989 balance sheet and
latest market valuations
of investments, the
yield 1s only 1,3% The
market obviously has

high expectations
Andrew McNulty
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MINERAL rights participation com-
pany Randex’s first interim results
show a deficit after exploration of
R7,5m caused by an extensive expan-
sion programme gD 2. T {90
However, chairman Tom de Beer is
not concerned “In the nature of explo-
ration companies, expenditure tends to
exceed net income as the company In-
curs costs to exploit 1ts mineral rights
and add value to 1fs primary asset,”
De Beer mmtimates that the expansion
will not slow down. The company has

Randex explorati_on leads to deficit

‘ JAED.UES IliAGLI(_ILD ’ I

recently announced that 1t will partici-
pate m the Winkelhaak project, worth
about R702m, which it 18 believed will
mne 21-million tons of ore averaging
5,7/t 1n the eastern portion of the mne,
The project was a no-risk situation as
far as capital was concerned, he said
Randex established and registered a
company called Randex Namibya (Pty)_
to expand into that country.
No dividend was declared.
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UNIT TRUSTS

Move towards mining @&)(o)

Not surprisingly, 1989 was an excellent year
for the unit trust industry Reports for the
December quarter show that most of the
general and specialist trusts achieved a re-
turn for the year of more than 40%, with
some — such as Old Mutual, UAL, Momen-
tum, Standard Gold and Old Mutual Mining

— reporting returns of more than 50%

The 1989 result was sufficiently strong to
bolster the longer-term averages Latest fig-
ures show that 11 of the 12 trusts reporting
five-year performances have now produced
annual compound returns of more than 20%
(see table) Similarly, when viewed over the
past decade, the total annual compound re-
turn of the 11 general equity funds 1n exist-
ence at the end of 1979 was 24%

As n the past, flexibility appeared to be an
advantage for fund managers Despite the
recent strength of gold shares and of the
rand-sensitive commodity stocks during the
year, the 13 general equity funds did some-
what better than the 10 speciahist equity
funds — though there was not much in it. the
12-month returns from the former averaged
46% while the specialists averaged 42,4%.

The five-year returns show the general
equity trust returns have averaged 26,68%
while the specialists averaged 22,2%. But

every sector tends to have 1ts day and 1t has
yet to be shown whether the portfolios heav-
ily weighted towards gold or other miming
shares will substantially outpace the more

diversified portfolios as might be expected 1f
bullion does remain n a bull market.

Despite the generally positive views from
brokers, the portfolito managers are by no
means unammously bullish on gold equities
The,quarterhes suggest that a number have
preferred to take profits and hghten their
gold holdings

Of the 23 trusts listed 1n the table, seven
ended the year with a smaller percentage of
their investments in gold shares than at the
end of 1988 Among these are two of the
specialist trusts, Guardbank Resources and
AL Mining & Resources The UAL gener-
al fund reduced its total holding of gold
shares from Ri3m to R11,8m at year-end
and UAL Mining & Resources shrank its
holding from R38,4m to R29,9m

Though the Guardbank general fund
raised 1ts exposure in gold equities from nil to
3% or R27,4m, the trust adds a note of
caution to 1its report” “Gold shares are al-
ready discounting a sigmificant increase 1n
the price of gold bullion and, should the
anticipated rise 1 price not take place, the
current international enthusiasm for gold
shares may wane very quickly In 1990, the
equity market 1n gold minming shares is hikely
to be extremely volatile and this high level of
volatility could well extend to all sectors of
the market.”

Among those whose year-end positions re-

flected a more bullish stance on gold were

UNIT TRUSTS ACCELERATE
Invaestments {%) Parformance
Min Fincl & {%)
Gold other min-
ing Industrial Liquld 1-yr  B-yrs
Decembsar 31
‘88 ‘89 ‘Bf '89 ‘88 '89 's88 ‘89
General equity funds
Guardbank ) 3 24 23 658 5B 11 15 46,60 25,66
- e - - -~ a 4. q -y - A4 AD Y T

NBS Hallmark, Norwich NBS, Southern
Equity, Old Mutual Miming and Southern
Mining Others simply maintained their pro-
portionate holdings

There has, however, been a marked swing
towards Jarger holdings of equities in the
mumng financial and other mimng sectors:
16 of the trusts enlarged their percentage
exposure m these areas One reason for the
preference for miming financials 15 presum-
ably that they are less nisky than gold shares
yet wotld benefit from a firmer gold sector

In contrast, most of the portfohios kept
their percentage holdings 1n industnal equi-
ties fairly stable over the year, with a few
reductions So 1n general the investment em-
phasis swung to the mining sectors, despite
the strength of the JSE actuaries Industrial
index.

While the net inflow into unst trusts of
R565,5m remained well below the 1987 level
of R1,072bn, the year also saw a drawing
down of liquidity levels The average hquid-
ity of the general and specialist funds fell
from 19% to 15,6%, with the net result that
total hquid assets held by these funds

dropped from R1,174bn at December 31
1988 to R986,9m at the end of 1989

Runmng agamst that trend was the
R1,98bn Old Mutual general fund, whose
liguid assets rose from the year-ago
R233,7m to R303,7m Excluded from these
figures of course are the seven high-income
funds, which 1n general are not active 1n the
equity market

Even for umtholders who started investing
1 the trusts towards the top of the 1987 bulj
market, the trusts have recovered and main-
tamed their record of producing real refurns
over time But the 1990 performances are

unlikely to approach those of last year
Andrew McNulty
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By Derek Tommey

Unless steps are taken to make
better use of the country's min-
eral resources, the mineral
boom may start to peter out —
condemning the country to con-
tinued low economic growth,
warns Dr AM Edwards, one of
the country's top scientists.

Dr Edwards 18 president of
Mintek, which 1s not only the
country’'s major minerals re-
search orgamsation but 1s also
regarded as one of the best in
the world 1n its field.

He warns also that t¢ ensure
the necessary research is car-
ried out, South Africa will need
thousands more engineers and
scientists than it possesses.

Dr Edwards says in Mintek’s
annual report that technological
progress these days accounts for
up to 55 percent of a country’s

economie growth. AP Ve
Low growth 2.|{\40

South Africa’s low growth in
recent years could be ascribed
partly to not increasing the
value of 1ts minerals.

In the past 15 years Australia
and Canada, two other mineral-
rich countries, increased their
gross domestic product a head
by 26 percent and 46 percent
respectively. South Affica’s
GDP a head had increased by
two percent 1n this period

This difference, at least in
part, 1s the result of more added
value operations in these two
countries

“Unless South Africa is able
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| lipping beliind
in technological field

HT?H FLh v

‘-u.w'.'z'iﬁ -

v

to exploit its mineral resources
to maximum advantage, it mar-
ket share will steadily decrease
and 1t may find it increasingly

difficult to exploit its resources |

in the future.” "o
He says South Africa must

concentrate its-<research on its |

minerals as this i1s an area
where 1t possesses researchers

of the highest calibre:
Shortages Q}D@ |

Research in other fields is
probably ruled out owing to the
sparse number of people with
the necessary skills However,
South Africa would still need
lr]mmy more researchers than it

as

It employs roughly 200 re-
searchers for every million of
the population. This 1s less than
Peru and Argentina and com-
pares with 4 000 per million peo-

ple n Japan. Qﬁ)

South Africa rejuires every
year about 1000 people with
chemical and metallurgical de-
grees. So far the record number
produced by South African uni-
versities was 200 1n 1986, This
[v)ear only about half this num-

er 1s expected to graduate

Dr Edwards says 1t is vital
that black students are made
more aware of the importance
of technology.

While a large pool of better
educated blacks 1s being creat-
ed, relatively few go on to study
at umversities or technicons. By
1984 only 1580 black students
had gatned diplomas, compared
with 42 749 whites.
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B
confused over
ANC stance

) ALAN FiNE

3USHYESS has responded “to Nelson
Mandela's reaffirmation of his and
the ANC's commitment to the nation-
alisation of mines, banks and mono-
poly industry with discomnfort and
confusion

SA Chamber of Business president Les-
liec Boyd said the statement would
have an extremely negative impact
on the perceptions of skilled and pro-
fessional people in SA,

“If such policies are implemented in a
future SA it would lead to a massive
brain drain the likes of which have
never before been seen,” he said

He said many in SA were prepared to

accept the total removal of racial

discrimination and “heavy” black in-
volvement 1n government, provided
the economy was run on a free enter-

" prise basis,
Q H:If

the statement 1s authentic I am very
disappointed It would appear Nelson
Mandela and the ANC are out of

the very significant events that have

N
§ touch with reality and totally ignore

)

N

-g/

taken place m Eastern Europe in
recent months,” said Boyd.

Another prominent businessman, who
had met ANC representatives more
than once, satd 1t was impossible to
have a sensible debate until the poli-
tical process had been freed up

Declining to be named, he said nation-
alisation was a vague term and a
rhetorical device

“It 1s possible to speculate that the ANC
wishes to firm up its apparently soft-
ening policy so 1t has an appropriate
opening position at the bargaining
table It also has to reassure its rest-
less troops on the ground who believe
it 15 going soft,” he said.

He noted that the ANC, like most politi-
cal organisations, had many agendas
directed at a wide range of constitu-
encies Without open debate 1t was
difficult to assess what various state-
ments meant

Chamber of Mines president Ken Max-
well said at the weekend Mandela’s
reported statement was a contradic-
tion of the process required for black
economic empowerment

It also appeared to contradict some of
the reassuring noises made by ANC
leaders recently, Maxwell said

Maxwell sald these discussions had led
to expectations that the ANC had
begun to adopt a more realistic ap-
proach, more in keeping with devel-
opments elsewhere in the world
where nationalisation was being
abandoned “at every turn”.




ATLANTIS Diesel Engines (ADE)
Is planning a major drive to cap-
ture a share of the multi-million
rand mining industrial market
previously catered for by over-
Seas ‘companies.

The plan mcludes tendermg to re-
place trackless mmng uipment
previously imported from ermany,
the US and Britan for use under-
ground, an ADE spokesman said
yesterday

ADE field sales manager Derek

Bawman said it was difficult to put

figures on the miming industrial mar-
ket ADE planned to enter becayse
ADE hoped to supply engines within
the power ranges of 35kw to 950kw,
all of which had different prices

ADE produces around 1 400 mdus-
trial umis annually, most of which go
into the production of generator sets,
he said,

Bawman said ADE’s mdustrial en-
gines were competitively priced
compared with imported engines

EDWARD WEST

Exhaust gas analysmg equipment
was recently imported from Ger-
manlsfi at a cost of R150 000, which

would enable ADE to produce the
exhaust emission standards for
underground use

ADE national sales manager
Glynn Whitmore said the emission
levels of the engines were well below
those required by the Chamber of
Mines for safe use and its engineers
were also workmg on designs to
make flame-proofing more cost-
effective,

Replace imports

Whitmore said ADE was ammng at
import replacement through close re-
lationships with original equipment
manufacturers (OEMs) in the
industry

“Together with Propower, an ADE
subsidiary, we intend to develop our
relationships with QEMs such as E L,

Bateman, Emmco, Elgin, Entech,
Noyes Cocoal, H Davies, Bell and
Rightech

“There 18 an opportunity for us to
replace imports in the region of 1 000
units annually,” he sad.

ADE 13 a subsidiary of the Industri-
al Development Corporation (IDC)

The IDC said 1n its recently re-
leased annual report that ADE
glannr&d to develop new local and
oreign markets as the return on cap-
ital for the year to June was unsatis-
factory, due fo the under-utilisation
of facilities,

The IDC said it would be a number
of years before ADE would reach the
stage where the sale of control could
be considered.

During the year to June 1989, ADE
comnussioned a new R30m V-engtne
machining centre, There were mdica-
biens demand for V-engines was ex-
ceeding production capacity and at-
fention was bemg given to further
¢xpansion, the IDC report said,




By Derek Tommey

The strong rise m mimng and indys-
trial share prices last year helped
increase the net asset value of
shares mn Johannesburg Consolidated
Investment (JCI) by 68.2 percent,

The company reports that the net
assef value of 1ts shares (adjusted
for the 20-for-1 share split) rose
from R3560 at the end of 1988 to
R48,20 on last June ang to R58,50
last December

In this 12-month period JCI's
share price rose 70,1 percent —
from R3150 to R54,00

On reported net asset valye fig-
ures, the company, which has
147,466 milhon shares, was worth
R8.6billion at the end of last year,
up from R7,1 billion at mid-year and
from R5,2 billion at the end of 1988,

The increase mn assets might have
encouraged JCI to follow a more
generous dividend policy,

Interim dividend
ﬁ

It has increased its interim divi-
dend by 20 percent from 35c to 42c a
share after a 21,9 percent Increase In
distributable earnings 1n the six
months to December from §3c to
100c a share.

In the six months to December
1988, distributable earnings rose al-
most as much — 20,3 percent — but
the dividend increase was only 16,7
percent,

Spectacular rise in JCI share price

The intermm report shows that
CI has made a good start to its
1989-90 fmanctal year.

Income from imvestments rose

293 percent to R120,8 million as 2

result of increased platinum and 1n-
dustrial dividends,

Attributable earnings of subsi-
diarles Increased by R3,6 million
(26,7 percent) to 17,1 million,

But “qther net revenue” dro

tions

JCI's pre-tax profit for the six
months was 17,9 percent higher at

e

these companes,

Altogether, tota) earnings rose by
2,6 percent to R216,6 million
(R197,5 milhon), equal to 147¢ (121c)

a share

Earmngs avaiable for distribu-
tion amounted to R148,2 million
(R121,0 million), out of whieh
R61,9 million (R51,6 muilion) was

pard in dividends,

Book value

percent of Middelburg Coal, which
was announced on December 18,

The wnvestment in fixed and min-
Ing assets rose from R344,1 mullion
to R372,6 milhon,

Net current habilities rose from
R78,2 nullion to R446,3 rmilion, Part
of this increase in habilities would
Seem to be the result of the Midde]-
burg purchase

are of retaned earnings
of associated compantes dechned by
10,6 percent to R68.4 mulion as a re-
sult of higher dividend payments by
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] Minerals Bill goes

CAPE TOWN — The Minerals Bill, by be fore Par]iamcn t

which government intends to extend ts
privatisation and deregulation mltlatlleS

to the minerals mdustry, was tabled 1n
: greater self-regulatron 1n the indust
Pa_It:lllleamrent yesterday \ &~ 0D If the Bill 15 enacted, the onl funggnns |
, primary aim of the Bill consoli-  which will remain vested in the Depart- |

date and rationalise nine different mineral  ment wiil
be the 1ssming of licenc
| Iat;‘i ;néc;l 1011?5 Mmeral Act prospectors and miners, aﬁd the reguleastlgz .
e also provides for the gradual  of mine safety and environmental rehabili- |
ﬁe temad on of mneral rights which are  tation of the land o] 62/ 90
%ll?e ﬁell n the name of the state It 1s proposed tha?ltahuur régulations be
. and pee ;ersl?eelll{as I:ntﬂx Etsll;;eﬂsfafaetﬁ In rinmg flllnfmd ti} the Manpower Department, and |
n ose related to court proced ’
- éicnﬁloggl{lalf ;?1 dthéngagfytsﬁefm the Ds.em:rt;f mt%ue?sb, to the Jushcepm;amngm'll‘ﬂg
airs Depart-  only labour-related iss h -
ment could be reduced by the consolidation ~ main under the mining :fltl?ﬁri%{leswélilll Iife o
runing and equipment safety

of existing laws and the mtroduction of
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Marais scotches rumou

tax %rgalc% for

UHS m the mvestment commun-
ity that mining houses had been given
the ‘green light to sell mature nvest-
ments tax-free were scotched last night
by Qeﬁyty Finance Mimmster Org Mar-

£

als. 1..'51:.-[' 3‘

Thetmost widespread of these ru-
mours,} that rmng houses had been
giver a two-year moratorium to realise
i capitdl 'gans on “mature” JSE mvest-
ments on condition of re-investment in
mimng, was just one of many proposals
| bemg considered by government, Mar-
| ais said

If mning houses were given the go-
ahead to conduct such an activity, the
effect on dozens of JSE-listed shares
would be material. “Anyone acting on
these rumours,” sard Marais, “will only
have themselves to blame if they burn
themr fingers”

The amount of money locked into the
JSE because of tax uncertainty runs
1nto, bitlions of rands.

Marais said that lobbymng ahead of
the'March 14 Budget at this time of the
year was normally rife. “This year,
especially with the political reform an-
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mining houses

| BARRY SERGEANT .’ ]

nounced on Friday, expectations are
runmng high” He cautioned that it
should be remembered that govern-
ment was proceeding with ifs tax re-
form programme as part of its overall
five-year reform programme,

Numerous representations had been
received from a wide variety of parties
regarding “blocked money,” such as the
money locked into the JSE due to {ax

uncertainty

He explained that tax reform work
was being conducted at a furious pace
ahead of the Budget, with work done by
Cabinet Commuttees, the Tax Advisory
Commuttee and re-convened executive
committees of the Marais Commttee
on minng taxation, appointed mn the
wake of the Margo Commission

s L e

Marais said the Tax Advisory Com-
mittee had commissioned reports from
numerous imndependent experts, 1n addi-
tion to its own work on tax reform

The first draft of the Budget would be
ready only 1n three weeks time.
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STILL UP

Dac 31Jun 30Deac 31
‘88 ‘as ‘89
Investment income {Rm) 93,4 2009 1208

S1x months to

Operating income {Rm) 135 29,8 17.1
Other net revenue (Rm) 14,1 1,9  10.3
Share of retained earnings
of associates (Rm) . 76,6 1298 68,4
Attnbutable earnings {Rm) 1975 373.3 215.6
Earnings (c)
attributable 82 164 100
equity accounted 134 252 147
Dividend (c) 35 75 42

e el (o)

Long pipeline
Thanks to dividends declared earlier by some
major 1nvestments, -JCI agam reported a
strong half-year But the second half will be
tougher, particularly for some of the export-
ers 1n the group

The 25% rise i investment income was
gained largely from the improved dividends
from platinum and industrial interests, espe-
cially the 1990 interim declarations from
Premter and SA Brewertes. Premier paid
25¢, which, owing to the restructuring, was
considered not comparable with the previous
period, though 1ts EPS were up 207, SAB’s
dividend was lifted 25%. Both these groups
should again do well in their second halves.

However, the figures do not yet reflect the
slowdown currently bemng shown by the
platinum interests Taken mto JCI’s invest-
ment income at this stage 18 the final divi-
dend paid last July by Rustenburg, which
was up 54% at 185¢ Rustenburg’s dividend
for the end-December interim was up only
8,7% and that will come mto JCI’s second
half

Other components of second-half 1nvest-
ment income include the final dividend from

the recently bnighter-looking Randfontein,
as well as those from ferro chrome producer

CMI and the diamond interests With prod-
uct prices dropping and the rand firmer,
CMI maintained its interim pay-out and will
be fortunate to produce any growth during

the rest of the year.
Diamond income has also lost some steam

In rand terms, diamond sales by the Central
Selling Organisation — the main source of

82

JCT’s diamond mcome — were up by a
relatively subdued 13% for the full 1989 year
and were marginally lower during the second
half

However, a healthier coal market and the
acquisition of 40% of Middelburg has added
some fire to the attributable earnings of
operating subsidiaries These were up by
26,7% at interim and, with wholly owned
Tavistock clearly 1n a stronger position, there
should be more to come

Rustenburg also accounts for most of the
R8,1m drop 1n the share of retained earnmmgs
of associated companies These include Rus-
tenburg’s earnings for the six months to
December 1989, from which 1s deducted the
large final payout of the previous year.

Costs of financing acquisitions resulted in
a R3,8m drop in other net revenue, to
R10,3m Funds were spent on Middelburg,
the Premier rights offer and the exercise of
the Joel B options On the balance sheet, the
value of mvestments, loans, marketable
properties and mining prospects has risen to
R1,9bn (R1,15bn), including R235m for the
Middelburg stake

With the interim dividend up 20%, the
share yields 2,1% on the price of R56,75 The
discount to the current net worth of R61,89
1$ only about 8,3% and, with growth becom-
mg more difficult, the share does not look
cheap on fundamentals In 1ts present mood,
the market may not be unduly concerned
about that, particularly with the prospect of
an announcement later this year on the large
South Deep gold prospect  Andrew McNuity
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C OWN — Nelson Mandela Safd {les-
terday he fully supported the ANC's policy
of pationalising the mines and other sec-
tors of the economy. , J
e in an wterview with the BEC atithe
weekend, SACP general secretary Joe
Slovo called for, whole 1ssue of nationalisa-
. y10n to be the subject of negotiations as he
heheved it was-not necessarily the answer
to redressing economic imba ces 'in" SA.
Mandela was asked at a Press' confer- |
ence whether he had in any way modified
his views on the redistribution of wealth,
He'said. “No. My views are identicallto
| those of the ANC. The, question of the na-
tionalisation of the munes and similar sec-
tors of the community 1S a fundamental
-policy, of the ANC and I believe, that the
ANC is qute correet in this attitude “and
{ that'we'should support it Ok
Later, challenged to justify s, claim
that the SA economy “hes in ruins”’, Man-
dela, said full em%loyment, E;rodqpuvit
. anid social responsihlity had to be consid- ¢
ered when discussing a country’s economy.
He said he felt SA’s economy was not
performing well' 1n these aspects.
" Slovo, indicating that the whole question
{ of the ANC's economic policy was being re-
‘exatuned, said that wiile any democratic
government would have to address the
whole issue of redistribution, this did.not

. ey, wonld bave to be nationalised.. ...,
£ Sluvé"‘saldkxi SA .there-had been State
m

1
|
i
*

“ownerehip of basic seétors of the econon
for Somie time, but this’did not mean a
vantage for¢he people or socialism’

,He added that the apgroach tow
generating resources 10 a dress mnjustices
of the past would have to bemegotiated,

Slovo said that if redistribution of land
took place this would not meéan that all
land owned by whites would be confiscated
or that there would be no compensation.
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Mandela to ta

By Michael Chester

Mr Nelson Mandela 1s expected to ho taiks n
Soweto on Monday with two key South African
business leaders to exchange views on possible
new economic scenarios.

The first session will be with Anglo Amerni-
can’s chairman, Mr Gavin Relly, who has react-
ed with alarm to Mr Mandela's suggestions that
such business sectors as the munes and banks

Fé’-"‘- [::w‘

Re E d Blo om

Most busmessmen are also disturbed by Mr
Mandela's suggestion that sanctions be main-
tained to continue pressures for faster reform

The second round of discussions will be with
the Premier Group’s former chairman, Mr Tony
Bloom, an ardent supporter of reform who left
South Africa last year to settle in Britain

He 1s expected to arrive at the weekend
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, Its dividend income rose 25,6% to R23,1m
'(R18,4m) while interest and other income
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ms ¥ 'ap meome rose to nearly R2m (R775 000).
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. at 6,5¢ and Indsel has been hfted to 5,5¢. .

Natsel and Indsel |
post_good interims

r IL ¥
21D Lz ROUSE ” ' '410?:;;
NA Selections and Industrial Se-

lections posted good gains in interim €zrn-#1
ings of 29,3% and 28,6% respectively:t
‘Both mvestment companies have raised °
their interim dividends for the six months
to December by 1¢ — Natsel’s mnterim 1S up
‘Natsel's taxed earmings, mncreased ‘tols
R24,04m from the 1988 half-year’s R18,6m,"
equal to earnings a share of 10,45¢ (8,08¢).

Natsel’s share capital and reserves:in
creased more than. 18% to R905m°
(R76,7m). Market value of investments
rose to R680,7m (R502,6m), translating mnto_
a net’asset value of 296¢ a share, up from'
218c a share at the end of December 1988
and 289¢ a share at the end of June 1989..

Indsel’s taxed income rose to R23,9m,
R18,6m), equal to earmngs,a share 0£8:73¢
6.70¢). Dividend income ancreased 25,6%
to R23,3m (R18,5m), while interest and;oth- .

chmbed to R2,6m (R996 000) - ;
dt':i_
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‘THE. new muneral law now bemng  conditions.
tabled in Parhiament should make 1t “To this end, the Government Mining
€asier, especially for small undertak- Engineer, the Geological Survey and
mgs, to prospect and mune minerals, Minerals Bureay are evaluating, m
Mineral and Energy Affans Deputy close consultation with the private sec-
Miuster PJ Welge oed said yes- tor, the country’s in situ resources on
terday /Y f D(:L }2.7 o ‘ﬁj an ongoing hasis ”

Speaking at the opemng of the West Welgemoed said that as gold mining
Wits Heap Leach Plant, he said the new slowly wound down, the treatment of
law made provision for the decentral- low-grade ore, sands and slimes was
1sation of functions where needed, assunmng an ever-1ncreasmg.role

iReferring to the country’s mimeral  the production of Zold 1n SA. It was
reserves, he said that these should be estimated that this source could event-
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. bired Packaging from March 5

: ‘l‘\’{ivlrmance Staff

futwre profitability,” he said

Rubenstein Holdings, which is engaged in
the provision of financial services and the
manufacture of plastic bags and sheeting,
has lifted attributable earnings by
20,5 percent to R3,35 million (R2,78 mil-
hion) for the six months to end-December.
Earnings a share rose to 10,12¢ (8,4c)
“The bottom line performance would
have been further ahead had 1t not been
for labour action towards the end of
year,” chairman Jeff Rubenstein said.
Ruhold’s plastics interests will be
merged with the plastics manufacturing
interests of Lenco Holdings and the flexi-
ble plastics division of Alfa Manufactur-
Ing to create a plastics packaging group
wi:h turnover of around R100 million.
The new company will trade as Com-

*The reduction in gearing of our plas-
tics operation, following the formation of

Combined Packaging, augurs well for our
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NOTICE 129 OF 1990
SOUTH AFRICAN RESERVE BANK r
Statement of Assets and Liabilities on the 31st day of January 1990
Liabilities Assels
R R
Share Capital.... .. .  cecevricines sonnseronaenes 2000 000,00 | Gold. .. ..ot sersnrcnnrirnisrorsssisressrssscesssansrcens 20920 579 549,31
Reserve Fund 53 612 552,40 | FOreign assetls cuecvvvrererersesssroncarnenssie sonsea . 2 776 760 297,75
Notesmmcrculation . . . .... ..o 8 420 081 027,00 e r—r—
Deposits Total gold and foreign 85Se1S .v.vecerssrersenreacs 5 697 339 847,06
GOVEIMMENL.. . .  cevveerrorsrnonsensarsesecs 11 160 320 307,64 | Domesticassets:
Pmma:l %d::ludrlnstratmns e e see e 1 % ggi % 926 Discounted bills . ... . ceevnvererrnearncores eroess 4 232 890 000,060
B and bu ng SOCICHIES .ivvvene coe sens on Loans .
O(HEr o v e e er eveererererssrraenes 94 214 037,13 o and a""f‘“"“
Other Babiities ovevvvvrs cevvee v wo oo 6SSIBIOGS2AS | OUhorommmmmoererrrrssosmemeeneeereereerererer 2 027 592 586,45
Secunties
GOVEIMMENE . iaierrererrerene cirasaene susene snres 456 468 351,31
OHhEr..... coiivvietiminire srnsrnsssataninen o o o . 1127 983 389,30
Other ASSELS .oivreicer = ccrnvnrersrscnsensnsonssnsrsnss 14 952 917 510,58
R28 495 191 684,70 R28 495 191 684,70

The gold reserves as at 31 January
ounce as at 31 December 1989

Pretona, 7 February 1990

1990 were valued at R962,04 per fine ounce, compared with the valuation price of R937,32 per fine

C.J. SWANEPOEL,

General Manager,
(23 Februane 199(1)/(23 February 1990)
KENNISGEWING 130 VAN 1990 NOTICE 130 OF 1990
DEPARTEMENT VAN MINERAAL- EN | DEPARTMENT OF MINERAL AND
ENERGIESAKE ENERGY AFFAIRS
WET OP MYNE EN BEDRYWE, 1956 MINES AND WORKS ACT, 1956
(WET No. 27 VAN 1956) (ACT No. 27 OF 1956) 10

WYSIGING VAN REGULASIES

Die volgende konsepregulasies wat die Minister van
Mineraal- en Energiesake en Openbare Ondernemings
van voorneme is om kragtens artikel 12 van die Wet op
Myne en Bedrywe, 1956 (Wet No. 27 van 1956), uit te
vaardig, word hierby vir algemene inligting en kom-
mentaar gepubliseer.

Enige kommentaar of vertoe in die verband moet
binne 30 dae na die publikasie hiervan skriftelik by die
Dlrektcur-gcneraal Mineraal- en Energiesake, Pri-
vaatsak X59, Pretoria, 0001, ingedien word. *

1. Hoofstuk 24 van die Regulasies word hierby gewy-
sig deur dit met die volgende hoofstuk te vervang:

“HOOFSTUK 24

Eerstehulp, reddingsbrigades en selfredders

24.1 Eerstehulpuitrusting moet ooreenkomstig
ondergenoemde vereistes verskaf en in stand gehou
word vir gebruik bogronds by elke myn en by elke be-

dryf:
24.1.1 Waar die getal persone werksaam bo-
gronds, met inbegrip van dagboudelfplekke, te

eniger tyd 300 of minder tel, moet daar in *'n maklik |

bekombare, skoon en droe plek 'n geskikte draag-
baar met twee skoon komberse daarby gehou
word, asook 'n sterk eerstehulpkissie met, daarin,
knelverbande, spalke, verband, apart toegedraaide
stericle wondverbande, antiseptiese oplossing,
wegdoenbare gesteriliseerde rubber handskoene

en 'n lugpyp.

AMENDMENT OF REGULATIONS

The following Draft Regulations which the Minister
of Mineral and Energy Affairs and Public Enterprises is
of the intention to promulgate under section 12 of the
Mines and Works Act, 1956 (Act No. 27 of 1956), are
hereby published for general information and com-
ment. L

Any comments or Tepresentations in this regard
should be lodged in writing with the Director-General:
Mineral and Energy Affairs, Private Bag X59, Pretona,
0001, within 30 days of the publication hereof.

1. Chapter 24 of the Regulations is hereby amended
by the substitution for Chapter 24 of the following
chapter:

“CHAPTER 24
First aid, rescue brigades and self rescuers
24.1 First aid equipment in accordance with the fol-

lowing requirements shall be provided and maintained
for use on the surface at every mine and at every works:

24.1.1 Where the number of persons employed
on surface, including opencast workings, at any
one time 1s 300 or less, there shall be kept in a
readily accessible, clean and dry place a suitable
stretcher provided with two clean blankets, and a
substantially constructed first aid box containing
tourmquets, splints, bandages, individually
wrapped sterile dressings, antiseptic solution, dis-
posable sterile rubber gloves and an airway.
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No 12300 35

Datum
Registrasie
gl“liu Naam en adres van houer Soort plant Bcnamlng Nmi"ai%r:fﬁg;ﬁm ets?:an
Remstration Name and address of holder Kind of plant Denomination agent gDate
No granted
- I S _ . —
ZABYSIS . . | Wdem . . .. ... R I T (.71 TR Knmagunt ....... T4 (1 | DU idem
LA 89516 1dem .o IJEM..os avever o v venenes Korquick. ........ idem...cc vuree . “ . idem
ZA 89517, . Poulsen Rosen Hdlerdvey 49, | idem.. ooe ovenennnnn oo, . | Poulart........ .... idem. ....... v . tidem
DK 3480, Fredenburg, Den-
mark ]
ZAB89SI8 . | idem . .. e . ] ideMane vereeereeneeeneaee. Poulkaro........... 1CMaenene verrs svoesen oons idem
Z.A 89519,.. Dc Ruiter, Rosa Polyantha, | idem ...... cresoriere somes | Rudnko... ...... idem...veeennnss 1dem
Hazerwoude, Netherlands
ZA89520 P. Stevens, 1445 Kihikihi | dem... counee vevnann oo Stebigpu..... ..... idem ..ot vivvene meene . dem
Road, Te Awamutu, New
| Zealand I |

DEPARTEMENT VAN MINERAAL- EN
ENERGIESAKE

23 Februarie 1990

UITHOU VAN GROND VIR DIE
DOEL VAN 'N DORP

Die Staatspresident het ’n stuk geproklameerde
grond, ongeveer 38,5068 hektaar groot, gelee op die
plaas Waterval 174 1Q, distrik Krugersdorp, myndistrik
Johannesburg, provinsie Transvaal, geregistreer op
naam van die Stadsraad van Krugersdorp, en getoon op
'n sketskaart waarvan afdrukke onder RMT R11/87 1n
die Mynbriewekantoor, Johannesburg, en in die kan-
toor van die Mynkommissans, Johannesburg, bewaar
word, kragtens artikel 184 van die Wet op Mynregte,

1967 (Wet No. 20 van 1967), vir die doel van 'n dorp
uitgehou.

No. 330

(19/5/1/1600)

No. 331 23 Februarie 1990

UITHOU VAN GROND VIR DIE
DOEL VAN 'N DORP

Die Staatspresident het ’n stuk geproklameerde
grond, ongeveer 197,0237 hektaar groot, gelee op die
plaas Grootfontein 165 IR, distrik Nigel, myndistnk
Heidelberg, provinsie Transvaal, geregistreer Op naam
van die Stadsraad van Nigel en getoon op ’n sketskaart
waarvan afdrukke onder RMT R66/88 in die Myn-
briewekantoor, Johannesburg, en 1n die kantoor van
die Mynkommussans, Heidelberg, bewaar word, krag-
tens artikel 184 van die Wet op Mynregte, 1967 (Wet
No. 20 van 1967), vir die doel van 'n dorp uitgehou.

(19/5/1/2763)
DEPARTEMENT VAN NASIONALE
OPVOEDING
No. 366 23 Februarie 1990
BURO VIR HERALDIEK

AANSOEK OM REGISTRASIE VAN HERAL-
DIESE VOORSTELLINGS, EN BESWARE DAAR-
TEEN

ARTIKEL 7A EN B VAN DIE HERALDIEKWET,
1962 (WET No. 18 VAN 1962)

Ondergenoemde instansies en persone het kragtens
artikel 7 van die Heraldiekwet, 1962 (Wet No. 18 van

1962), aansoek gedoen om die registrasie van hulle
heraldiese voorstellings. Emgeen wat teen die registra-
sie van hierdie heraldiese voorstellings beswaar wil aan-
teken op grond daarvan dat sodamge registrasie

PURPOSE OF A TOWNSHIP

The State President has, in terms of section 184 of
the Mining Rights Act, 1967 (Act No. 20 of 1967),
reserved for the purpose of a township a portion of
proclaimed land, approximately 38,5068 hectares in ex-
tent, situated on the farm Waterval 174 1Q, District of
Krugersdorp, Mining District of Johannesburg, Pro-
vince of the Transvaal, registered in the name of the
Town Council of Krugersdorp and shown on a sketch
Plan, copies of which are filed under RMT R11/87 in
the Mining Titles Office, Johannesburg, and in the
office of the Mining Commissioner, Johannesb urg.

(19/5/1/ 1600)
No. 331 23 February
RESERVATION OF LAND FOR THE
PURPOSE OF A TOWNSHIP

The State President has, in terms of section

the Mining Rights Act, 1967 (Act No. 20 of 1967),
reserved for the purposes of a township a portion of
proclaimed land, approximately 1970237 hectares in
extent, situated on the farm Grootfontein 165 IR, Dis-
trict of Nigel, Mining Distrct of Heidelberg, Province
of the Transvaal, registered in the name of the Town
Council of Nigel andg;;hown on a sketch plan copies of
which are filed under RMT R66/88 in the Mining Titles
Office, Johannesburg, and in the office of the Mining
Commissioner, Heidelberg.

(19/5/1/2763)

il

DEPARTMENT OF NATIONAL

EDUCATION

No. 366 23 February 1990

BUREAU OF HERALDRY

APPLICATION FOR REGISTRATION OF

HERALDIC REPRESENTATIONS, AND OBJEC-
TIONS THERETO

SECTION 7A AND B OF THE HERALDRY ACT,
1962 (ACT No. 18 OF 1962)

The undermentioned bodies and Fersons have

applied n terms of section 7 of the Heraldry Act, 1962
(Act No. 18 of 1962), for the registration of their heral-

dic representations. Anyone wishing to object to the

registration of these heraldic representations on the

_,
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From CLAIRE GEBHARDT

JOHANNESBURG. —
South Africa 1s on the
verge of its third great
mining boom as mning
houses gambhle for huge
stakes on the wealth In

the ground.

And the big payoff, accord-
ing to one prediction, could see
19 new gold mines by the year
2010, six new platinum mines
and enormous expansion of
chrome, granite and diamond
mining

.Gencor executive director
Brian Gilbertson says this
could lead to huge spinoffs in
thie form of substantial new
emjployment and increased for-
elgn exchange earnings

fé_@g;t the Frankel, Kruger, Vin-

derine 1nvestment conference
this week he said mining
houses were 1nvesting millions
on exploration

Expenditure had soared
from R90 mtllion 1n 1983 to
R254 mullion 1 1987 to proba-
bly R400 milion m 1990.

“My own house has seen ex-
penditures rise at a compound
rate of over 50 percent per an-
num from R16 million 1n 1985
to R95 million 1n 1989.”

Stressing the importance of
the mining industry, he said 1t
remained the backbone of the
economy and offered employ-
ment to three-quarters of a
million people 1 1988

Qutput was worth R34 hllion
of which R27 billion came from
export receipts, sard Mr
Gilbertson

This accounted for no less
than 12,7percent of fotal GDFP
and for 55 percent of exports.

Much of the gold exploration
now being carried out was at
great depth and massive capi-
tal expenditure would be re-

1§

-

|"* might be much shallower than

1 \
-i.'ll'r’ r“""‘j

¢

quired to bring such mines to

production, he said. - 2
However the apphcation of E

new concepts and new technol-
ogy was contributing to a

quickening  sense  of {E

excltement :

And seismic techmques, de- -

veloped 1n the American o1l . §
fields, could trigger the next . §
“burst” of exploration sucesses ...}

Seismic technques which 4
sent shock waves deep mto the™™}
earth had enabled Gencor to |
identify undergound rock for-
mations, such as the Central
Rand group, which could host
gold-bearing reefs .

L]
1

Mr Gilbertson added that the’’
combmation of seismics and, §
tectonics had enabled the min=

ing house to recognise both
compressive and extensional
regime structures, and had led
to an examination of under-ex-

plored parts of the Witwaters-

rand Basin

- Shallower

+‘Some of these, we I:hnili],l
. cdnventional theories would"
. have us believe” LA
.fA“d although exploration, n B
the past had focussed mainly. -|
on, the' Witwatersrand Basmh}
_afid on the Bushveld Iqueousy
'Complex, he believed there, |
‘'was considerable mineral po:,
tential outside of these two ma-,

:']i':!?,E geulogwa}l features, -~ “*% !

Iy ‘h ”r..u"'i. , B
, But ‘sucessful exploration; " |
‘was not sufficient to generate |
. new minng ventures, said Mr-

1 “Gilbertson, mining technology

and skill was the second key,, ":
ingredient ’

.=t 15 for this reason that §
each South African mimng &

!
i
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"By Davld Carte

NATIONALISATION
would be the kiss of
death for mming devel-
opment 1 SA, warns
'Brian Gilbertson, a di-
' rector of Genmin.

At the Frankel Kruger Vin-
derine investment confer-
ence m Johannesburg this
week, Mr Gilbertson spelt out
the forridable technical and
 financial risks inherent mn
' new mining ventures

“Of one thing you may be
certamn there will be no new
deep-level gold nunes In a
nationalised mdustry Under
that scenario we would also
see a pretty rapd end to
many promising exploration
programmes ”

Foregone

Mr Gilbertson was one of
four SA speakers at the con-
ference who warned against
nationalisation

Sankorp managing direc-
tor Marinus Daling hsted it
as one of six negatives In the
SA econoiny, but he did not
think the threat was all that
imminent

Mr Daling sayd “Iti1snota
foregone conclusion that
large parts of the SA eco-
nomy will be nationalised.
President De Klerk and s
Government are clearly
committed to a market-ori-
ented economy

Devastating

“Surveys among blacks
show that the majority are
comrmited to such an eco-
nomy and lately even in ANC
circles none less than Joe
Slovo  has said that there
may me better methods than
nationalisation for the State
to achieve 1fs amns

“Mr Thabo Mbeki ... also
made a public statement that
the creation of wealth 18 a
Ezerequisite for achieving a
& ;ter, uality of Life for all in

Mohale Mabanyele, man-
aging director of Manpower
Assignments Consultants,
warned “We m SA 1gnore the
devastating consequences

o S\Twes 3512190

that now engulf nations in

Europe, Africa and the rest
of the world at our penl ..
we have a great opportumty
tt:{lmpruve the1 we -bemig lll:rf
all our e, €s

blacks Buﬁq us l:n:rl;pfC 1] 1"{
by pursuing nsguided eco-
nomice licies that have
clearly failed here and else-
where”

Fmance Minister Barend
du Plessis said that for all its
faults, the Government had
never nationalised indus-
tries Like many other devel-
oping countries, SA had
merely made large-scale
capital investments in indus-
tries regarded as toorisky b
the private sector Throu
frwatlsatinn it was return-
ng these investments to pri-
vate ownership.

NMistakes

Mr Du Plessis smd “To
talk of nationahsation s to
turn the clock back 100 years
The contrast m Eastern and
Western Europe 18 a stark
reminder of the folly of
Marzism
. “There you have simlar
t of people with vastly

ferent lLving standards
Nationzlisation and redistri-
bution are recipes for stagna-
tion and poverty I believe
good sense will prevail in SA”

Mr Du Plessis acknowl-
edged past mistakes One
was exclusive reliance on
monetary pohcy — and con-
tradictory fiscal policy. He
admitted that Budgets bad
lost credibility and expressed
determination to rectify this

Although reluctant to dis-

close an g in his Budget
scheduled for March 14,
Du Plessis said the R1-billion
contingency reserve set aside
last year was virtually in-
tact

He warned that spending
on white health and educa-

tton would tend to stagnate
while expenditure on more-
needy population groups
would increase

An American delegate
asked Mr Du Plessis about
SA's allegedly huge oll stock-
pie.

' Blockade

Mr Du Plessis rephed “It
is true that to counter the
threat of a blockade of sup-
plies we have made an 1m-
mense investment in strate-

1c commodities and

dustries, such as Sasol,
Mossgas, Armscor and even
in the nuclear area, where we
were obliged to develop en-
richment capability to sup-
ply Koeberg

“There were substantial
technical spinoffs from these
investments but they were
bought at a terrible price and
distorted spending priorities
The cost to black education
and development may have
been R10-billion.

“If these pressures reduce,
we can change our spending
priorities and draw on wealth
previously stored for strate-

gic purposes.”

Payoff

Mr Gilbertson said mining
employed 750 000. Its output
was bhillion, of which
R27-billion came from ex-
f»ort receipts It accounted
or 12,7% of gross domestic
product and 55% of exports

SA could estabush new
sources of chrome and man-
ganese ore, coal and plati-
nurn group metals more
quickly and cheaply than
competitor countries “How-
ever, to do so would simply
lead to an oversupply of the
world total market, hence to
lower prices and to the 1m-

, povertshment of the imndustry
r and of the country.”

He asked whether SA was
about to embark on a “third
great mumung boom with 18
new gold mines by 2010, six
new platinum mmes and
huge expansion of chrome,
gramite, and diamond min-
ing”’

“Judging from the growth
in their exploration expendi-
ture — from R90-muilion 1n
1983 to R254-million in 1987
and probably to R400-mullion
1in 1540 — the six big mining
houses are betting on the big
payoff ”

Frightening

Genmun lifted exploration
spending from R16-mullion 1in
1985 to R95-milkionwn 1989, a
compound increase of 50% a
year “because the rate of
spending was too low in the
early Eighties and because
our geologists have persuad-
ed us that, with new concep-
tual theories and with new
exploration technologies, the
payoif might be within our
graspi'!

Mr Gilbertson said an in-
vestment 1 gold exploration
resembled the purchase of an
option on the gold price or
new technology. The stock
market placed no value on
such options because rumng
houses traded at a discount to
net asset value

The Potchefstroom Gap il-
lustrated the option idea
There was no doubt the gold
was there, but it lay at depths
from 3,5km to 6km. A reason-
able 1ncrease mn the gold
price would make the pros-
pect an important invest-
ment opportunity.

“In similar vein, the south-
ern Free State area between
Joel, Beatnx, Unisel

Or{x,
~and Harmony will almost

certainly be mined in time to
come "

Mr Gilbertson said the pro-
posed Buffelsfontein tertiary
shaft 1lustrated the expense
and difficulty of deep-level
mining wvestment. -}

Reef existed at 3500 to
4 000 metres, where “nobody
has ever been before”.

The rock mechanic prob-
lems were frighteming The
shaft would pass through in-
trusives where stram-burst-
mng would be a problem
There could be unstable
areas of rock m shaft sinking
Lacing would have to be in-
stalled on the sidewalls and

| shot-creted after each clean-

ing to stabilise shaits
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risks in deep-level mining
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would have to be spent on a
25mW refrigeration umit

“If the refrigeration sys-
tem should fail for any rea-
son, we would have only
hours to evacuate our men
before heat-stroke conditions
built up Part of this (disaster
recovery) ]iulannlng invelves
an unusually large under-
ground dam, containing &-
million hitres of cold water to
S"F{’,}K coolth for three hours

‘When all this has been
done, we will face the great-
est uncertainty of all — whe-
ther or not there 15 encugh
gold down there to justify our
huge investment

‘““To estimate from 35 Reef
intersections the grade we
will eventually recover is
equivalent 1n numerical
terms to entering a city the
size of New York asking the
age of the first person you see
and using s or her answer
as the average age of all the
inhabitants

Reform -

Mr Ghlbertson said that by
paying faxes of up to 78%, the
mines were already semi-na-
tionalised He called for radi-
cal reform of the tax system,
elimination of lease
ments, the existing 100%
allowab:lity of capex to con-
tinue and abolhtion of ring
fencing

Mr Gilbertson said the
Budget might provide a
clearer directive on capital
gains

“Histimates have been
made that the s1x major min-
ing houses held about R21-
billion’s worth of goid-mining
shares of which Ri3-billion
might be regarded as ma-
ture However, mining
houses are reluctant to real-
1se these mature invest-
ments, as up to now the pro-
ceeds realised could be paid
1n as tax

"This uncertainty ties up
funds that might otherwise
be released for investment 1n

l More than R260-million new mimng ventures.”
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S By Raizer Nyatiu(n;ba > right way to address the economic Klerk should be congratulated for
RAN |3 Thf Afr;“i%fiﬁggﬁﬂﬂ ;2%‘:?321_5_ disparities s “extremely courageous, far-
. \ 2 If):cﬁ;’ fogl:cal”nglven the hlStﬂIE.Cal N atlonalls ation, Eddﬁd Mr reaﬂhlng and visionary moves .
VOGL | §  geprivation of blacks 1n South  Relly, would have to be addressed On sanctions, Mr Bloom said
—— | *  Africa, Mr Nelson Mandela said “yn a quiet and rational way” and  the situation 1n the country until
LION |  aths Soweto home yesterday. 1t was sigmficant that the 1ssue  recently had warranted *“‘some
Speaking at a media priefing Voo Opel for debate stick,” but 1t seemed the time for
I'l after a 30-minute meeting with 1t was obvious that any future carrots was due ‘
| Anglo American chairman Mr government would have to “try to Although the issue of national-
| Gavin Relly, Mr Mandela repeat- address historical economic rob- 1sation had not been discussed
REP. ! ed his view that nationahsation tems and this will gal} geg}* ay al-  with Mr Mandela, Mr Bloom said
| was necessary-to address the €Co- location of funds”™ ? he could understand the ANC’s at-
MEMBE,; nomic 1mbalances between blacks Mr Tony Bloom, former Pre- titude as the orgamsation wanted
\ and whites , rmer Milling head, spent 20 mi- to flatten the wealth pyramid
| «Nationalisation 1s the policy of nutes with the ANC leader yester- He felt the ANC was stiil pre-
| the ANC and 1f 18 a step which 1s  day, reports Sapa pared to explore other options {0
perfectly logical,” he said Mr Bloom said if former presi- this end
Mr Relly said he and Mr Man-  dent Mr PW Botha had released Mr Mandela also held taiks
dela had discussed nerther nation-  Mr Mandela mstead of making with a 12-member Italian parha-
alisation nor sanctions, because  “that moronmc Rubicon speech”, mentary delegation, led by for-
“we had a 1ot to falk 3b0ut“ the situation 1n the country would mer premier Mr Flaminio Picco-
1 He stood by ms View, however, have heen very difterent h
L __—-.,__r—i,_————————"-_‘——_' 1 e ——————
N ::*e : & “
“:ﬁﬂ;jtf:* %:vf . ; %

.-'-H ™ 'l: 1

St el 314&*} oy R v R

LT A | Iu L PR S

ar by - “"fhr Al.-l '1? } 1

Froryt R L M ¥, 5o | '
= TPt S ij." 4
- PR 1

LA L S R 4

i
PR B TN ’




' Minerals Bill jeopardises:

investments, says Anglo

B 1 2%12{90 miaan st (10 y
THE:recently tabled Minerals Bill jeopardised the
mining industry’s large expenditure over the years in
acquirmg mineral rights, Anglo American gold and
uranium division chairman Peter Gush said in his -

1989 annual review published yesterday.
’ " He said since the first draft of the Bill was pub- -

. 4
lished in December 1988, “agreement has now been
reached on most principal issues,
“However, we believe the Bill is deficient in the
case of state-owned mineral rights.” !
Gush said existing laws had provided satisfactory
mechanisms for the granting of mining leases, or
other rights to mine over state-owned mineral rights.
On this basis the mining industry had, over the
years and in accordance with current legislation,
| spent large sums of money on acquiring from private
individuals and eompanies the entitlement to mining
leases in respect of state-owned mineral rights,
“This expenditure 1s now in jeopardy as, in terms of )
(the Bill), these rights will fall away.”
] & .
He said further representions would be made for
continued recognition of the rights acquired by the
mining industry. ’ E2 I
O Chamber of Mines chief legal adviser Peter Ans-= J 1
combe has declined to comment on the mineral rights , by - n
1ssue sinee the Bill was tabled three weeks ago, saymng”
| the chamber had made further representations to
' government®' e
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on future ©o
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By Derek Tommey
The chairmen of Anglo Ameri-
can’s Transvaal gold mmes — Mr
Peter Gush and Mr Lionel Hewitt
— take an optimistic view of the
gold price m thewr annual state-
ments to shareholders today,

They also report substantial
new development at the mnes, in-
cluding the likehhood of a new
R25 bilhon deep-level gold mine
near Vaal Reefs.

According to Mr Hewitt, MD of
Vaal Reefs, 1t has been found to
be feasible to mmne the adjacent
Moab area as an extension of
Vaal Reefs

The Moab mineral rights are
held prmeipally by Anglo Ameri-
can and its associates, For techm

Anglo ch

A \“)\qo

cal reasons the new shaft would
be 1n the South Lease area.
Approval 1s bemng sought from
the appropriate authorities for the
Moab to become an extension of
Vaal Reefs’ lease Once approval
has been given the question of
cipation 1n and the fmancing
of the project will be considered.
However, it was reported today
that the project was being held up
by Inland Revenue mnvestigation’s
on the mine’s tax shield status.
The Mining Leases Board, on
which Inland Revenue 1s present-
ed, 1s currently mvestigating the
proposals.
On the gold price, the chairman
comment that combined pressure

from grnwing__ Western gold pro-

duction and gold brought early to
the market by the widespread use
of gold loans depressed the price
1n 1988 and most of 1989.

But September 1989 saw a
strong techmcal reaction and, sup-
ported by mvestors 1 the US and
the Far East who became ner-
vous about overvalued equity
markets, the price has now stabe-
hised above $400, they say.

Momentous changes in Eastern
Europe and Russia, and economic
slow-down and inflation pressures
i the US had further supported
gold, although this posifive senti-
ment 1n the gold market had yet
to attract sigmfrecant physieal de-
mand from either tradittonal or

new Investors.

\

17, holdirg:
J iL'sche:':lultau:i persons:’ . Ml

-fs optimistic
f gold price

The increased supply of gold
to the market may yet dampen
the current strength of the price.
But 1t seems hikely that the pre-
valling sentiment will overcome
the physical surplus and see
higher US dollar gold prices In
1990, they say

They are pessimustic about the
iummediate prospects for uramum
The lead tume for new nucler gen-
erting capacity could approach 10
years, and the industry could not
hope for the stimulus of new de-
mand before the next century.

Providing details of other de-
velopments, the chairmen state
that Western Deep has reached
agreement with nelghbﬂurmg
mines to create a common water
sump which will ensure that any
loss in pumping capacty mn the .
‘area will not lead to a bwld up of
water against boundary pillars. : ﬁ”f

' The-first step had been takenH

reducmg the average rate;of
tax n the gold mmmg: mdustryw
’to thﬂt of other mdustries, mﬂ"

‘ “It‘*ls 'most important, thatgthe
phased conversmn of the; fonnu-""
" -Ja;tax.for gold riunes'be: followedﬁu
"through.and .that-government:
should commut.itself to a. flrm‘p
. ;imetable 'to ‘achieve this,” they;u
S&lﬂ." ‘n u!:;wj;*s ol "gg
. uib.lthmlghrw recnnnnended b the
Techmcal Committee: on- Munng*-‘
. Taxation, a ‘more flexible systemﬂ
- of “rng? fencmg’ has not yet ma“gf
teralised:sY ' Y
> Theyr“saypethe Draft Mmerals ;
J:u ill was deficient infthe jcase..of.
;State-ﬂwned mmerah nghts‘*The‘*
, Ininng ‘mdustty, had spent" large
-/ SUMS: 0} moneyu, acqmrmg ;entlt-
r":lement 0 mmmg leases mﬂre-
| specf;],qaf state-owned 1m1nera%
1Y ”f'; OOy ;Lﬂnﬂh }g;r.
4 {gi‘ThlS jéxpendltuEe 18- ;Iloj;i'fél!l
| gJeopardy as;in’terms of ithe p ro:
tposed eglslatlon, these ngh S, 1
fall’ away Y b 5’% 5
Ay Thie; ‘remoyal of. ramalaresm
itions "on “the promntlon ,and ad-%
“vaticement!of. ehgible emnployees .
r? ha$ led'to 64 ‘black employees now..,
blasung certificates in Fo—
or !

5 sztmnsﬁ fnrmerly ﬂreserved




Anglo workers boycott bars

Workers at Anglo American’s Western Areas gold
mine yesterday-l; boycott of m1 e bars and

canteens Si-z-‘,.« ?
The Natiotrad~Unio Mineworke the boy-

cott had been called at recent mass meetmgs :

Workers wanted a management response to 2. set[
of demands, including the right to huld union meet-’
1ngs without maglstenal permission and worker con-
trol of hostels. — Labour Reporter, o

s - '

o
e
Sk
ot
i
; - - ¥ r
F]
i i+
1
P %
E. —
4 . i
' 5
fh !4" ¥
[ - T
; 18 s
b
L =+ b
. Ry
1 L H
b "run
| ! ! I+j. r h
] N suer
t ,.‘l “H i{ F
r g
1 1!; L rH'J{ w"::
T,T‘ii-"z{‘.."__{{"
1 r'rd‘"li{'i b 4
I 1 -
i + 3 aﬂ#}j _
/ Lote p, o T T
) _{,‘t: ! -1
A - ¢J., ] { "L-E""' ~
i
t " e _
by . 'F"' i E-..I"l' Sl
L™ L 1. 'Pi.:_: r‘m.l-_
o -
1 14wl
1 " 1 ji + —
= L] -
- 7 e b A "~ . & Pipt ™ oa
/ ] byl -
. oy T -me
‘e . g ; ‘
E r " I T
1 L T . W
T X F $i
= 1 1. ¢ ) 1 P tn.‘:i;.r _
f T
T ~ A F N o - ! 3 £ "':"'HJ r - T
1 . . xR
L MR A S * ; am
2] o
i '} H 5. A [ . -
= r: Kot ot ey _ -
T T #'n...q?".."‘fu 4 4 v _
"k !1 I : % A -
L ogwr ' H “lf 1:1 . t ! i . L - _—— —
LT - LI ¥h - v 1 ~
"'“3' I t?':hrh‘ll ot = vl h e 1 13 ! 1 ar -
h};;" "”‘"'ﬁ. F Lo :"l' 2 ttl T’ f ‘ .rr"'[,_. TrimHm
1 o LF - — =
W 1‘3““*"‘1‘-4'- 3 S f B S
ahpotty 0 0 FF MY e R " ~ T
Lha: Py ﬁ EE E s I 5 ﬂ g ,
._-‘:l*""':F"ﬁ‘fE k Eﬁﬁﬁ‘{l N £ P{:'.."JL'F .{I L gt | - : . . 1 19 L § q -
- - B} .
llllr\-i '{lrlt,{:t:-j-f rq" '\'I'T Y - n - o - =t - LB A T - [ ] £ _
- -H*‘q*‘{;r' ‘: ‘rf‘“ B R h, PR PRy ‘H:{‘ + ? oL ."-f{.-r - = '
Efoax i b . F bt I ! - - E - r o
3 a - 1'[ L
E o ¥ okt fen = _
Itﬂ"r + ] 1 4 H . 4 I""Jf u' i K :
B ik -Lr #!;h ¥ !." o i 4} at E— y "I"' "ﬂ'-' LX)
= R LT X By 'i‘g}': R * TR - F t L : - -
AR, by ’ o
™ " d A J ¥ 5-!. f -
13 :: W i‘"g,.,{h_ l“r 13‘3 :; 1y e W o *'4*::_. . - J}JJ . - " "
— t i 3T, 1 . t j*r; =
=1 n by ne ":1:“ s — b2 I,.i: 'y
Liqiab 1 rlJ *h? k r-:-‘;"é . 1‘-‘;*1:@ {:‘ I.E 1'|' 1‘1. *:'_F“' rl'l-hh} "'! r I;ﬂ' an
bl }}\'q Pe T T’;'-T; i+ { P il v £ L} : -
{ L]
i L 4 - gt o - .4 f ]
T 2yt wir ¥ * A - 4 - o - —
Y Fict iy -+ ir
":‘1"?,1:{1‘:&11‘:73“*:% Vg PR A I B y r r b “
S EESTRE T LJ.“l i ! _ i
" % ‘,T“"l K ‘41 'I"‘E*it '!‘.nti . & " 3 g
% AR 4 TR SR I ey 15 1
A ¥ * Rl W 'f-{ﬂl"' p v " o
UL :-.]‘}:- -‘qr'r&.”‘ { ~ . J ) b ! ~
- (Al TR e s
=i g {wmla g USRI s ? Lt B, TR PR -
w1 oo in iy - '
sl L T . Lo ¢ r N .
S - e ™ ! T L
1 }:T £ ol , b
4 ‘-‘i‘f} .1 [ " n 'TJ E -
4 It J.'.} LN \ . VL y +y {,_’L"-"l J—
b, e —
3 a - A TE
= H - —_
..!,'r . '1‘_| ¢ " LI ’ i \ -
Y i - ':]__..l 1 -
¢ L it =
~ 1 S S A I o - - ¥ -
¥y 4 T \ . 4 Foooa L ‘ 1) ' T -
e 5‘ B L TR - -
- - "] 4 ] f ol T r -~ I'!._...
: ....#1” ¥ o A ¥ W i ¥
i Ty ‘:| [ I— F 4 L4 k B’ -
TS 2N R P -
vwerds t o b a ¢ - -
Fop Bt ‘HJ T i v ¥d - I . ]
w Fepmy w e 1 I 'r"g
. !:"jlp-. » J.I-..H:,r{ \ _:'f.”., t i::l.,‘ L relatd ¢+ ; - - 1.{
" - - i - —
' h - {f 1""!:' j- ' .
- . e m - e 'Eﬁ' Wegudar  f0 L mp ! T
LI I AL - P LR AL ] L -
£ l!"'I.” 1*“#11-;1’ b MR Frnot T 'r_: " £ Y hh "L
- 4ty r"fr:'“ Lot ¥ ‘Lﬁ.ﬁiﬁ"l& -t ¥ ' ! TR -
if +=f.+ - i’&-g_*-t F'SII’-'_ E{h%‘b["' ‘-f";;ﬂj L TR ¥ i¥ : i rl" r . ‘ill ;I_-
- 'H-'llf"l = Ry ; f‘ hﬁ;iaﬁi ol '.'_:5_.1. u _— - Y omr om —_
- J'a_.; Ig { " Ly iléh th:f; b1 vt * [ . d-u ) T: - -
oo LB o ”1,1{-“:3-}1";# i:kti - ¥ "y ’ Hjh -
P - b
F{‘ al f'}-} eyt T R fa o -
o o B ok - D L e T ik et whe o s e l T e ~ . - - - e ol v o - ek - e T e
"LJ el fphe § M RATIE o2 Jrwow T oatgw o a i B ™ ¥ i e
- ‘-li'::r‘l' 'IF- v 'F‘l L4l ¥ h‘ = 'L‘ Ju‘h-}?? & U e b o .L h T L n - - - - I..!.‘_.a- _ __ _
+E'E,|l- T -,‘.-:fr-‘lip_ vy, % *H ¢, I _r_ri.; 23
T e ) B e gy 'y ' T
WA 1.1'*":.: “*r'!--r!k“,r gh}fh_th = [ A >y _
L § "y L *E#F Pyt & ... r . ' s -
TR T g - + t% F . - _ - -
Y e R b Pt Bt "it i f ! / ¥ —
_ =" * N T byl iy rtom o - =
_ ! % r" w ,‘,,.h;-* + I I:r" "‘r .lr__ ﬂlr Foswan _
- VIR e W PR AR vpa e W T SRR G H foif
Teap T - ’ et » T
L




iﬂ?ﬂﬂﬂi-‘qwﬂ - = :t " hr - > e

13 + » 3

Man at the top

cnrpnrdﬂun s h J quurters in Jo

New

- By Magnus Heystek, Finance Editor

Mr Julhan Ogilvie Thompson yesterday
emerged as South Africa’s most powerful and
influential businessman when it was an-
nounced that he has been appointed chairman
of Anglo American.Corporation

He succeeds Mr Gavin Relly (64), who an-
nounced his retirement after seven years as
chairman and 13 years as head of Anglo’s ex-
ecutive committee

Mr Ogilvie Thompson (36) remains chair-
man of De Beers Consolidated Mines and Min-
oreo, and 15 also on the boards of several other
Angln,,cnmpames In addition, he is vice-chair-
man of First National Bank |, wbar

T
Eul
g,
oy
rase,,

. new Angln American chairman Mr Julian Ogilvie Thompson at the

gburg yesterday,

of Anglo named

@ Picture by Ken Oosterbroek,

as no surprise. It had been obvious for a num-
ber of years that he would succeed Mr Relly

Mr Relly remains on the boards of several
Anglo companies — mcluding AECI, of which
he 1s chairman — but will spend much time
looking after Anglo’s international interests

Speaking to jJournalists after yesterday’s
board meeting, Mr Ogilvie Thompson said 1t
was doubtful that large-scale nationalisation
would take place 1n South Africa,

He was “quite confident that the other side
will be persuaded to come to this point of
VIEW

There were no plans at present for him to
meet Mr Nelson Mandela

@ See Pages 11 and 12,

Mr Ogilvie Thompson’s appointment comes




Mr Gavin Relly, who retires as
chairman of Anglo American
at the end of this month, will be
remembered above all as the
man who wanted to show the
group’s hundreds of thousands
of workers that capitalism and
shareholding can have a pleas-
ant face

In 1988 he launched the
group’s employee shareholder
scheme which entitled every
. worker {o recelve, free, a small
annual allocation of Anglo
American shares

The scheme has been readily
accepted by the group’s em-
ployees. By March last year
133 000 workers — equal to
69 percent of the ehgible work
force — had become sharehoid-
ers

Mr Relly’s philosophy has
been that Anglo’s first respon-

sibility 1s to the community at

large as much as to its stake-
holders. “For, if 1t fails 1n that
aim 1t will lack the means of
discharging any broader social
responsibilities.”

Mr Relly recogmsed early

the need for black people to

move 1nfo more skilled jobs on
the mines and he has been a
staunch advocate of non-racial
employment policies He has
also been a leading force 1n
the drive to provide better edu-
cational facilities for blacks
and to 1mprove their skills

On the political front, he
called on the Government a
year ago to alter the political
landscape by releasing politi-
cal prisoners and addressing
the issue of the state of emer-
gency

As a result, he said, “opposi-
tion groups will have to move
away from the comfortable
stance of protest politics, rec-
ognise the hard realities of the
South African situation, and ne-
gotiate and find compromise
solutions that do not satisfy ab-
stract 1deological positions”,
These were prescient words
Gavin Relly was born 1n

_ Cape Town on February 6 1926

and educated at Bishops and
at Trinity College, Oxford,
where he read politics, philoso-
phy and econornics after war
service In Italy with the SA
Sixth Division

After leaving university he

spent a short time 1n the polit1-
cal arena, working for Sir de
Villiers Graaf who later be-
came leader of the Umted
Party.

Mr Relly joned Anglo Am-
erican 1 1949 and was private
secretary to Mr Harry Oppen-
hexmer and then to Sir Ernest |
Oppenheimer In April 1965 he
became a director of Anglo |
American

After working 1n Lusaka and
Toronto Mr Relly was appoint-
ed deputy chairman in May
1977 and chairman of the exec-
utive commuttee in November
1978. He became chairman on
Harry Oppenheimer’s retire-
ment 1n 1983

Under his guidance the group
has prospered greatly. Equity-
accounted earmmngs rose from
R638 million 1n 1982/83 1o
R2.6 billion 1 1988/85 and, the
group 1s well placed for further
major expansion. o

Mr Relly married Jane Glen-
ton 1n 1951 and they have three
children. Jams, Georgina and
Giles '

When not working, he likes
to fish and play golf.
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THE mining, financial and industrial
group, Aaglovaal hoosted consohdated
earnings by 34% to a record R105,6m
{R78,6m) for the six months ended De-
cember, with help from its associated
manganese mines and the first time
inclugion of a contribution from AA
Lifﬂ- 1?; 4% :I‘* LSNP o

This performance was enhanced by a
maiden contribution to earnings from
the Lavino chrome mine and a R4,3m
(1988: nil) dividend from the group’s
Prieska copper/izine mine.’ Another

positive factor was the cessation of-

Ieisses incurred hy Neweastle coal
mfnes following the sale of its Klips-
prruit colliery last year. .*
Attributable earnings of R105,6m
(R78,6m) translated 'into "earnings a
fihare of 247¢ (184c¢), which covered the
'inereased intexim of 30c (25¢) a share
8,2 (14) times, -
* Turnover up 36% at R3,2bn (R2,3bn)

s tained through

sampened at the operating level
by reduced margins from the AVI
(Anglovaal Industries) to R263,7m
(R228,9m) — a 13% increase. }
Income from Anglovaal's gold in-;
vesiments showed ne material change
over the first half of 1988, : 4
Turning to the group’s gold explora+
tion programme in the 'Northern,
Orange Free State, the board reports:
that Anglovaal’s share of exploration
and other costs and the purchase of
mineral rights, was R31,im (R20,6m)
for these projects, while the total costs
under these headings’amounted to
R41,5m (R233m), ="+ e« 1
The: AA " Life" JSE-listing - was ob-
'a reverse takeover of a
cash-shell. " Ocean "Appliances Cor-
poration /% the. name of which has
been changed to AA gl.ifeﬁroup Limit-
Ed‘ "rw“ - q.tfq I'i?'f 'I:# .,E‘lti '
Anglovaal now’ holds , 41,4% of the
latter's equity. s s 4/Fm 258 59~
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usinessmen all over the worl
will welcome the appointment
of Mr Juhan Ogilvie Thompson
as the new chairman of the
Anglo American Corporation.

De Beers flourished under
his chairmanship, and no one
can have any doubts that under
his leadership Anglo American
will contmmue on the same high-
ly profitable track as it has
under Mr Gavin Relly.

Mr Ogilvie Thompson is a
tall man with a shock of grey
hair and horn-rimmed glasses,
all of which makes him stand
out in any crowd.

It is certain that if he had
not been a top businessman he
would have been ouistanding as
a leading lawyer or top aca-
demie — he would have been a
success in any profession
'where individuality and origi-
nal thinking are needed.

The top businessman in
South Africa invariably also
has to play a political role. Mr
Ogilvie Thompson already has
a record of speaking out for
the advancement of blacks.

He 1s perhaps a little more

ortunate than his predeces-
sors, as the policies propounded
by President de Klerk have re-
sulted in relations between
business and the Government
probably bemng less strained
than for many years.

It 1s interesting to note that
in his statement to De Beers’
shareholders last year, Mr
Ogilvie Thompson said that the
changes taking place in South
Africa were slowly creating
building blocks for real nego-
fiation.

He said the Government
would be wise to exploit this
situation, and suggested that it
could help itself by “the release
of Nelson Mandela and other
detainees, the unbanning of
various organisations and a
clear commitment to the final
elimination of apartheid”.

It seems that someone could
have been listening,

Mr Ogilvie Thompson is the
son of a former Chief Justice
of South Africa. He was born in
Cape Town 56 years ago and
educated at Bishops. He won a
Rhodes scholarship in 1953 and
read philosophy, politics and

at the Anglo helm

economics at Worcester Col-
lege, Oxford.

He joined Anglo American
and was appointed an execu-
tive director in 1971. He was
appointed deputy chairman of
De Beers in August 1982 and
joint deputy chairman of Anglo
American the following year.

He became chairman of De
Beers in 1985 when Mr Harry
Oppenheimer retired.

Mr Ogilvie Thompson has a
great appetite for work, both in
terms of volume and speed of
achievement. Close colleagues
claim he never stops working.

In 1988 Rhodes University
awarded him the honorary de-
gree of doctor of laws — 14
years after it had conferred
this degree on his father.

JOT, as he is known fo his
colleagues, enjoys a close fami-
ly life and spends as much time
as he can with us wife Tessa
and their two sons and two
daughters, especially at their
game farm in the easteérn
Transvaal. He enjoys bird
shooting and trout fishing and
is an occasional golfer.
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come Anglo American chairman when Ga-
vin Relly retires at the end of March, it
, was.announced yesterday. -

"Outgoing chairman Relly, 64, will, says
Ogilvie Thompson, “be an.unofficial am-
bassador for Anglo and SA” and will spend
more time abroad |

The Anglo deputy chairmen remain Gra-
ham Bousired and Nicky Oppenheimer. No
plans are afoot to fill Ogilvie Thompson’s
third deputy chairmanship *

Ogilvie Thompson retains the chairman-
ship of De Beers He also retains lus chair-
manship of De Beers Botswana, Namibia’s
CDM, Minorco (Anglo’s offshore arm) and
Amgold, | - |

He remams on .the boards of several
major group companies and Jocal and 1n-
térnational non-group companies, mclud-
mg First National Bank, of which he is
vice-chairman, * ' !

; At an informal Press conference yester-
day evening, Ogilvie Thompson sald he

eved'a number of “great gold mines
remained to be found” under SA’s surface,
and stressed that Anglo would continue its
extensive exploration efforts.

“We have sufficient reserves in place for

this decade and into the next century.”
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He said the group would mamtain is,
focus on reducing minng costs, especlally
given that the gold price had:been flatan

r

rand terms for so long. *

In the December quarter, Anglo mined

42% of SA’s total ‘gold: outphut.” The cgii:
glomerate owns Freegold; the world's bgg-
gest gold mmne. .. CEAEe 1=

Ogilvie Thompson'saxd Relysretire-

P
ment from Anglo’s ip would .
et o he

enable him to devote ‘more time
inter-active relationship ‘between th¢

To Pago Y/ -‘F‘; " st

financial world and community welfare

Relly, who was not present at the Press
conference, sald 1n a statement' “As direc-
tor and member of the executive commit-
tee I shall continue to be mvolved 1 the
group’s affairs in SA

«At the same time, Julian has asked me
to spend more time on our international
interests which will take me overseas
more often,” Relly said

Ogilvie Thompson said he hoped the first
black Anglo executive “would be appoint-

| Angib bOSS MO ,v'\’\,\"\o_‘ ( PR ) 1 From Page 1 E

ed in the '90s”, but warned that mere token- :
ism was not acceptable

“We will continue to appoint blacks mnto
sentor management, but it will be unfair to 4
appoint someone not qualified for the posi-
tion,” Ogilvie Thompson said,

He said that nationalisation was not the
route that SA should follow, but that a
business community credible to all racial
groups should be created

“1t is not the best way to develop SA”.
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projecis aiter the appointment this weeh of Jullm Oiviy 'Ihnml.i:a;in
as chalriman lni successlon to Gavin Relly

An early go-ahead for

the R2,6-billion Moub gold
mlne south of Vaal Reefs
1s forecast, to be followed
by the Uitkomst nickel
mine in the Kastern
Transvaal and a heavy-
muneral sands project on
the West Coast

A large new coal mine I3
also a possibility n the East-
erh Transvaal

Amic subsidiary Highveld
1s close to a deciston on whe-
ther to proceed with Saman-
¢or on a stainless-steel plant
that could cost R2-bsihion

Mond: is to spend another
Rl-billton expanding pulp
and paper production

Analysts say staving off
nationalisation attempts by
the ANC and pushing profits
for sharcholders w1ﬁ Ec the
new priorities at Anglo
American under Mr Qgilvie
Thompson

Inactive

By keeping the chair of De
Beers, Mr Ogilvie Thompson
has centralised power 1n his
own hands — as former
chairman Harry Oppenhel-
mer did Analysts say he
knows De Beers too well to
hand over to anyone else

But he may hand the chair
of Minorco to Mr Relly, who
will be 1n London as an “unof-
ficial ambassador for Anglo”

Anglo has suffered !n
recent months by compari-
son with wide-awake Gencor

It has been comparatively 1n-
active while Gencor has
made the running, acquiring,
sometimes apparently from
under Anglo’s nose, such de-
sirable acquisitions as Sa-
mancor, Mobii, Mossgas,
Westetn Plats, Salicor, Usutu
and Alusaf and announci
seversl new mines

Anglo lost effective control
of GFSA to Rembrandt,
GFSA management and Li-
berty

Its bid for Cons Gold of
London through Minorco a
peared an embarrassing fatl-
ure, But some say the Cons
Gold saga was by no means
an outright defeat.

Minorco made a huge cap-
ital gain in setling to Hanson
Trust If it had not acted, it
would still be a powerless mt-
nority shareholder in under-

erforming, underpriced
E‘nns Gold

Anglo observers are count-
ing on the hard-nosed Mr
Thumﬁsnn to do in Anglo
what he did 1n De Beers

Knees

De Beers expert Winston
Floquet, of stockbroker Mar-
lin & Co, says “Mr Ogilvie
Thompson took over as depu-
ty chairman when De Beers
was on its knees 1n 1982 He
acted forthrightly {o clear
the overstocked supply pipe-
line To do that, he had to
convince sceptical bankers to
provide the finance

“Then, through a series of
diamond swops, he got Bo-
tswana — the world's most
Iimportant gemstone produc-
er — committed to the Cen-
tral Selling Organisation

L By David Carte

through a shareholding 1n De
Beers We all know the resujt
De Beory has been one of the
best performers on the mar-
ket Now he has his head he
can make s markh with
Anglo just as he did at De
Beers”

Mr Ogilvie Thompson 1s
described by colleagues as a
remote but brilliant gentle-
man, less of a people man
than outgoing Gavin Relly,
more of a numbers man

They say Mr Thompson
will have to hone his people
skills and maintam, if not ac-
tually increase, Anglo's so-
cial role tn a more democrat-
1c SA

Asked at a news confer-
ence why Anglo had missed
S0 many apparently attrac-
tive acquisitions which went
to Gencor, Mr QOgilvie
Thomp.on said “We have
always peferred green- and
brownfields projects to ac-
quisitions We did not want to
encourage big foreign firms
to leave because we felt they
had a valuable role to fulfil »

Mr Ogilvie Thompson 1s
content with Anglo's per-
formance for shareholders,
saying “A number of our
greenfields developments

1T
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huve boon viry successul

[ ook al some of the tidniig
operations, not to mention
Highveld, Mondi und San-
(ur’
te has redson for satnfac

fren Numerous Anglo con-
Pantes are pramin ntin Bust
NCes HlGes tup cutnpames
ranhings whichar compiled
according to retuins 1o
sharcholders

Victim

Anglo has been a victim of
discrimunation by the Gos-
ernment i the past The Gov-
crament steercd control of
Samancor and Methor, cun-
trolling company of Dorbyl
and Stewarts & Lloyds, mto
respectively Gencor and
Hembrandt

The Competition Board 15
believed to have indicated to
Anglo that 1t should not bid
for GFSA when Hanson Trust
was sclling it less than a yean
ago GFSA ended up 1n the
Rembrandt sphere of influ-
ence

Angle has not complained,
but 15 hopeful that that Boer-
vs Bt antagenism  behing
those moves 15 & thing of the
past Helations with the ANC
and the National Union of
Mineworkers wil] replace

that problem
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SUNDAY TIMES, March 4 1990

w
SOUTH AFRICA’S most
powerful businessman is as
at home in the corridors of
power as he is in his ram-
bling old Sandton farm-

house.

Julian Ogilvie Thompson,
Anglo American’s chairman-
elect, likes nothing better than {o
relax at home with s wife
Tessa, dressed 1n casual clothes
and his favourite velskoens

Nobody was surprised when
“JOT”, as he’s known to friends and
colleagues 1n the corporation, was
appointed to succeed Gavin Relly in
the country’s top job this week

His recipe for success “I think
you've got to know the himits of your
authonty and then, every now and
again, exceed 1t But make jolly sure
that you're right when you do”

In lus case, other important fac-
tors for success are evident as well
For mstance, a formidable intellec-
tual arsenal coupled with an astute
ability to focus on and dissect rele-
vant facts

The work ethic is firmly 1n place
Like most people who succeed 1n life,
he knows only effort brings reward

The 56-year-old who 15 also chair-
man of De Beers Consolidated Mines,
Minerals and Resources Corporation
(Minorco) and Anglo American Gold
investment Company (Amgold) 1s a
tiger of energy

Over and above the chairman-
ships, he 15 a director of several
major compames In the AAC group
He 18 on the boards of South African
and international non-group com-
anies, 1nc udiy! Fi-st National
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HELLOUISE NORVAL talks to the new head of E_m_ro
American Corporation, JULIAN OGILVIE THOMPSON

Despite the workload, he main-
taimns a relaxed, urbane mien We are
talking 1n the lhiving room of s
home The big, rambling house with a
green corrugated iron roof still
retains a rural ambience

Old pine frees flank one side of the
property A long stretch of lawn ends
in informal flower beds in front of the
house Five dogs of assorted lineage
romp around

Inside, the furnishings and atmos-
phere are essentially informal An-
tique furmiture blends with comfort-
able sofas And, away Irom the
grinding pressures of Anglo Ameri-
can’s 44 Main Street head office,
there 1s time to talk about matters
related to Mr Ogilvie Thompson’s
business commitments, career and
business philosophy

I soon find out that Mr Ogilvie
Thompson 18, as I have been told, a
very private person who 1s unwilling
fo disclose much about himself

But he admts that he plays golf, a
two-ball with his wife Tessa on week-
ends when they're 1n Johannesburg
No, he’s not very good, he admits His
handicap 15 15 “And I very seldom
play to it”

Reading, when there’s tinte, and he
wishes there was more of 1t, 18 of
biographies or social, political and
economic history

I 1 I TERE 1T

opera, 1s a pastime Hehasarodina
trout fishing syndicate Wildlife 1s of
tremendous interest as are infre-
quent visits to his 1 214ha game farm
in the Eastern Transvaal

He and his wife mEcW walking 1n
the bush “And I enjoy bird shooting
very much I'm not at all interested
1n shooting buck and I'm much too
frightened, nor have I any desire to
go 1n for what you call big game
shooting "

Often referred to as patrician, he is
exceptionally tall, white-haired and
ummwmnﬁmnpmn Mr Ogilvie Thomp-
son’s achievements within the cor-
poration have been hinked to running
a sub-four-minute mile i business

It has been said that after 27 years
as Harry Omw.mu__m_ﬂmw_m right-hand
man, Mr Ogilvie Thompson became,
by a sort of osmosis, a classic product
of the Oppenheimer tradition

What have been the significant
highlights in his career and how did
they come about, I want to know

Sitting back, comfortably clad 1in a
pair of old blue trousers and a short-
sleeved, open-necked shirt, one vel-
skoened foot resting on his knee, he
doesn’t hesitate before he replies

“What is obviously the case 1n any-
one’s career 1s that a lot of your
career development comes from the
people whom you worked for at
various times

“Working for some four years as
Harry Oppenheumer’s personal as-
sistant had a tremendous formative
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FAR FROM THE MADDING CROWD: The private face of Julian
Ogilvie Thompson, Anglo's new supremo

approach — 1ndeed on my philosophy
of hife and my whole attitude to South
Africa

“It goes without saying that Harry
Oppenheimer 15 a particularly
remarkable man and that he and his
father built up a remarkable organi-
sation ”

There 15 no mustakimg the high
regard in which he holds Harry
Oppenheimer “Apart from the abili-
ty and the experience and his own
tremendous work hahits, I thank Har-
ry Oppenheimer 18 a Iiberal thinker
in the hroader sense of the word,
whether 1t’s 1n business or n econo-
mies  Certamnlv 1 jolitics This

whole philosophy has run through his
approach to business and the way 1n
which the orgamsation has been
run

Son of a former Chief Justice of
South Africa, Mr Ogilvie Thompson
was educated at Bishops mm Cape
Town where he won a Rhodes schol-
arship 1n 1953

After reading phlosophy, politics
and economcs at Worcester College,
Oxford, he joined Anglo American
Corporation He spent some time 1n
London with the group’s brokers
Rowe and Pitman and with Lazards,
the merchant bankers, before refurn-

img to Johannesbur~ in 1957 The
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close link with Harry Oppenheimer
continued after he joined the finance
division in 1961 where he was closely
involved 1n a number of major devel-
opments “The financial affairs of
Anglo were naturally a part of the
activities in which Harry tock a very
close 1nterest”

Four years later Mr Ogilvie
Thompson headed the finance divi-
sion In 1970 he relinquished day-to-
day responsibility for this division to
devofe more time to De Beers whose
board he had jomned 1n 1966

Again he worked closely with Mr
Oppenheimer who was chief execu-
tive of De Beers at the time

bwwaﬁmn an executive director of
Anglo American 1n 1971, Mr Ogilvie
Thompson became directly connect-
ed with m__m__u:._m the central policy
and financial direction of the group

He became closely mvolved 1n the
development of Minorco, succeeding

Harry Oppenheimer as chairman 1in
1982

His nise within the organisation
was dramatic In August 1982 he be-
came deputy chairman of De Beers,
joint deputy chairman of Anglo
American on January 1, 1983 and
chairman of De Beers on January 1,
1985

He speaks in the clipped Brifish
accent of an Oxford don What he
says 1s precise and fo the point At
times he 13 almost pedantic No
words are wasted He comes across
as a man firmly in command within a
highly complex, widely diversified
conglomerate

What 13 his management philos-
ophy and approach within his mulii-
dimensional career and when new
projects are developed?

“The answer to that 13 probably

VORI YRIIE NI TTETYTINY S, Ve 30

that in the early stages when a pro-
ject 18 basically my responsiblity,
mine 15 very much a hands-on
approach However, in everything,
there 1s a sort of second time around
and a third time around, a sort of
calendar of events, a calendar of
meetings and a calendar of decisions
Obwviously, as you have other respon-
sibilifies, you delegate more as you
become more experienced ”

Is delegation a problem for him?
“I doesn’t present any problems as
soon as I have really understood and
felt I was conversant with the basic
facts It1s a case of passing things on
to others”

What does he regard as his speciai
skills and strengths withmn the group?
“It’s very dafficuit to talk about one’s
strengths I have said on another
gceasion that I suspect that I am
more numerate than literate I prob-
ably find 1t easier to understand the
figures and the numbers quicker than
speechifying or writing long essays
on something”

Talking toc him, one realises that
the Anglo ethos 15 one of teamwork
What comes across 1s that Anglo s a
club of carefully selected members
who fit the image and thrust The
members relate closely to each oth-
er, understand what 1s required of
them and gef on with the task at
hand

“I'm absolutely sure that in any
individual’s career, whether 1t’s 1n
business or law or almost anything I
can think of, luck plays a major part
Obviously judgment, good judgment
15 going to play a part

“There 1s another factor too Gary
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The tall man 1n ‘vellies’

| who has become the new
Mr Big of 44 Main Street
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Player once rephed after sinking a
long putt, to someone who said ‘Oh
how lucky” ‘Oh ves, but you know, the
more I practise, the luckier I get’ I
think there 1s an element of that toco ”

He laughs The dogs bark And we
continue to talk He shifts position
his chair, makes mild gestures with
his hands and looks very much at
ease [s he an obsessive workaholie
as I have hear<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>