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FISHING INDUSTRY )
Catch as catch can’ 21112

Preliminary quotus for pelagic fishing give
an allocation for pilchards of 36 000 t com-
pared with 30 000 t last year,

The initial allowable catch for canning of
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20000 t will work out to 12 000 t because of °
wastage. This will be 1,2m 10 kg cartons,
What SA needs is 6m cartons, or 60 000 t of
pilchards in the can, which requires a catch
of at least 100000t

Low-wage earners rely on canned pil-
chards as a cheap source of protein. SA
Inshore Fishing Industry Association MD
Steve Malherbe says SA will have to import
canned pilchards and fishmeal, some of
which is derived from pilchard wastage.

The preliminary total allowable cateh for
anchovies (most of which is used for fish-
meal) is 185 000 t compared with 150 000 t
last year. SA will probably produce 75 000 t
of fishmeal this year and import 25 000 t
from Namibia, which would mean it will
have to import 160 000 t from elsewhere for
about R300m.

To remain viable, the industry should
catch 55 000 1 of pilchards and 250 000 t of
anchovies a year, says Malherbe. He: adds:
“If the sea doesn’t have that much 1o yield,
there is nothing we can do about it.}’

Sea Fisheries Research Instityte director
Vere Shannon says fluctuations in quotas
relate to changes in environmental condi-
tions. He cites the decline of the lobster
catch. There are plenty of lobsters in the sea
but, because of a decline in the availability of
their staple food (ribbed mussel), lobsters
have grown more slowly and so fewer are
over the legal minimum size.

“As far as pilchards are concerned, the
1991 total allowable catch was large because
of the abundance of fish born in 1983, which
was a very good year for spawning,” says
Shannon. “There are fewer of those older
fish around now because of fishing and natu-
ral mortality; so this year’s allocation is
lower,”

The allowable catch for south coast rock
lobsters has been reduced from 450 t to 405 t
and of west coast rock lobsters from 3790t
in 1991 to 27151t this year. But the total
allowable catch of hake is 141 000t 2500t
more than the final allocation in 1991,

Environment Minister Louis Pienaar, in
charge of sea fisheries, has not yet an-
nounced a quota for horse mackerel (maas-
banker). He will probably do so next month.
Last year’s quota was 45 000 t.

Quotas will alse be reviewed next month
when scientific studies of fishing grounds
will have been analysed. :

In the past (Business and Technology

| Jurie 21 1990) SA aliowed five countries —

Israel, Spain, Portugal, Taiwan and Japan
== to fish in its waters for hake and horse
mackerel, but this year Pienaar has not yet
granted fishing rights to foreigners or allo-
cated any quotas to them.

SA Deepsea Trawling Association secre-
tary Roy Bross is pleased the 15-year dispute
between it and the Board of Trade & Indus-
try, over duties payable on imported trawl-
ers, has been settled, with the board agreeing
to remove all duties. Some new vessels have
been imported to replace obsolete tonnage,
Bross says this is reducing unit operating
costs. |
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By AUDREY D’'ANGELO
Business Editor
OCEANA Fishing Group (Oc-
fish) ecould double its lobster
exports if catches were ade-
quate, executive chairman
Walter Lewis said after the

agm yesterday.

He told shareholders that there
was “a huge mass of lobsters out
there”. But their growth rate ap-
peared to have slowed down and
most of them were below the size
it was permissible to catch.’

“Substantial new research”
was being carried out into the
reasons for this. SA scientists
were in touch with colleagues
worldwide.

More would be known by Feb-
ruary and the industry hoped to
persuade the Minister of Envi-
ronmental Affairs, Louis Pienaar,
to allow smaller lobsters to be
ineluded in the cateh instead of
being returned to the sea.

“It is a problem that is limited
to size, not to the numbers avail-
able,” Lewis told the meeting.

If smailer lobsters Gould be
caught “our catches would in-
crease substantlally

“There is a serious attempt by
the industry to ask for a different
formula to be applied.”

In answer to a suggestion by the
chairman of the Shareholders’
lAssociation of SA, Issy Goldberg,
ﬁlat the price of lobster in local

i

is repiied: “On the contrary, we
are subsidising the local market.

“Prices are far higher overseas.
It’s a luxury item.”

Lewis told shareholders that
group operating results for the
first quarter of the current finan-
cial year “have been most satis-
factory and are ahead of budget”,

The availability and quallty of
anchovy was “most encouraging”.

The total allowable catch (TAC)
of anchovy for the industry, which
was 185000 tons compared with
150 GO0 tons last year, would be
reviewed by the minister in Feb-
ruary in the light of scientific sur-
veys and industry landings.

Good season

“Last year the anchovy TAC
commenced at 100000 tons and
was increased to 150000 tons. I
hope that this year’s initial
185000 tons will also be in-
creased substantially.”

Ocfish had already landed 3 099
tons of pelagic fish in the first
week of the season compared
with 442 tons last year. “Most of
the catch to date is of anchovy
whereas last year it was not.

“Judging by historical experi-
ence the indications at this stage
are of a good anchovy season this
year.”

Goldberg suggested that repre-
sentatives of the industry shouid
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be on the Quota Board, since they ;
were “best equipped to judge! f
conditions”, !

Discussing the group’s other ac- !
tivities, Lewis said results of the !
trading, shipping and clearing |
division in the first quarter of the |
current year were ‘‘very satisfac- !
tory considering the depressed :
world and local economies and
competitive conditions experi-:
enced in all markets,

“The group’s shipping and
clearing activities continue to
contend with low demand and
voluines, with little prospect of
an improvement until the econo-
my picks up.

“Tuna Marine’s abalone busi-
ness is proceeding very satisfac-
torily. It has already landed 65%
of its 1991/92 quota, compared
with 58% at the same time last
year.

“The market is stable and all
production to the end of Febru-
ary has been forward sold.

“This is the first year that Tuna
Marine is processing and packing
its quota at its own new factory,
giving the opportunity for en-
hanced product quality and the
best possible yields.”

Discussing the cold storage |

division, Lewis said: “Volumes in
store throughout the country are
at a relatively low level

“Profitability so far this year
has nevertheless been satisfac-
tOr,y.!!
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*6APE TOWN — Oceana Fishing
‘@roup (Ocfish) could double its lob-
. jpter exports if catches were ade-
nate, executive chairman Walter
‘fiewis said after the AGM yesterday.
4 He told shareholders that there
" ffwas “a huge mass of lobsters out
Ahere”. But their growth rate ap-
“peared to have slowed down and
‘tnost of them were undersized.
+% “Substantial new research” was
J}eing carried out into the reasons.
4% More would be known by February
‘mpd the industry hoped to persuade
“Minister of Environmental Affairs
<Louis Pienaar to allow smaller lob-
*gters to be included in. the catch in-
-'§tead of being returned to the sea.
% “It is a problem that is limited to

\%ize, not to the numbers available,”

"Lewis told the meeting.

Own Correspondent

Lewis told shareholders that group’
operating resuits for the first quarter

_of the current financial year “have

heen most satisfactory and are ahead
of budget”. - C

The availability and quality of an-

chovy was “most encouraging”.

The total allowable catch of ancho-
vy for the industry, which was 185 000
tons compared with 150 000 tons last
year, would be reviewed by the Min-
ister in February in the light of scien-
tific surveys and industry landings.

“Most of the catch to-ddte is ancho-
vy, whereas last year it was not.”

Shareholders’ assoclation chair-
man Issy Goldberg suggested that
representatives of tEﬁ industry
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. first quarter of the current year were
- “yery satisfactory considering the

" activities continue to contend with
low demand and volumes, with little

- proceeding very satisfactorily. It has
already landed 65% of its 1991/92
quota, compared with 58% at the
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the Quota Board, since
they were “best equipped to judge
conditions”. .. e

- Discussing the group’s other activi-
'tm_s, Lewis said results of the trading,
shipping and clearing division in the

depressed world and local economies
and competitive conditions exper-
ienced in all markets. o

- .“The group’s shipping and clearing

prospect of an improvement until the
economy picks vp. DREERT
“Tuna Marine's abalone business is

same time last year,” Lewis said._k
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cannéd-fish scam

=1 A SCAM involving the
sale of hundreds of
thousands of cartons of
pilchards is being in-
vestigated by Cape
Town and Hast Rand
police.

It has also been report-
ed to the Board of Trade
and Industry.

Traders have been buyin
“bright”, or unlabelled pil-
chards, in Namibia and SA
after a fall in sales caused by
steep price rises.

They forge lahels carrying
an SARBS stamp and offer the
fish to wholesalers, such as
Metro, Makro and Shield at
well below market prices.

Other dealers have been
relahelling cans declared be-
low standard by the SABS.
The labels say the fish is of
high quality and meets SABS
requirements.

Dominant

Some traders claimed they
were exporting to Mozam-
bigue, Zambia and Zim-
babwe. .The labels were

rinted in Portuguese and

rench.

The scam was discovered

when the labels were found .

on cartons in SA.

Joe Viljoen, managing di-
rector of Veekom Intertrade,
says he was offered 150 000
cartons at R35 apiece com-
pared with the then price of
R42.

Another trader claims to
know of a consignment of
500 000 cartons offered at
R30 — a deal werth R15-
million.

Steve Malherbe, managing
director of Federal Marine,
which dominates the distri-
bution of  pilehards, says
many fraders offering the
cartons seem unable to deliv-

er.

The illegal sale of pil-
chards came to light last
November when Business
Times disclosed - that hun-
dreds of millions of rands
worth of toiletries and gro-

robe huge
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By DON ROBERTSON ||

cerieg, including pilchards,
were being bought from sup-
pliers ostensibly for export
and without paying VAT,

The products were not
exported, but were sold in SA.
The ‘“traders” claimed
export incentives.

The R26-billion pilchard
business is dominated by
Federal Marine, which has
95% of the market, mainly
through its Lucky Star and
Glenryck brands.

Federal Marine was set up
by major SA distrubutors, in-
ciuding Southern Seas in the
Premier Group, Oceana, a
Tiger Group subsidiary, Fed-
food’s Marine Produets, the
Suiderland Group owned by

.the Du Preez and Neethling

families, and Saldanha Bay
Canners, owned by the Sil-
vermans.

Fedfood chairman Dirk
Jacobs says Federal Marine
operates as a non-profit cen-
tral selling organisation
atmed at cutting the cost of
transport and distribution.

Membership of Federal
Marine is voluntary and alle-
gations that it was a cartel
were dismissed by the Com-
petition Board in 1986.

Federal Marine recently
asked the Board of Trade and
Industry to lift import and ad
valorem duties, amounting to
18,65%, because it could com-
pete with foreigners.

Average

The price of Federal
Marine’s main brand names
has been increased by 54% in
the past three years.

Mr Jacobs says this was
necessary because large
quantities of pilchards had to
be imported. Because world
prices are higher than those
in 8A, the domestic price was
averaged out to fake into
account the additional cost,
Between 20% and 30% of
sales of about 6-million cases

" a year are imported, mainly

from Chile.







FISHING INDUSTRY

Hooked on hakez~1

Uz
Long fines — fishing lines with up to 15 000
hooks — helped to virtually destroy SA’s
kingklip in the late Eighties. Now long line
fishing is threatening the country’s supply of
hake, says Louis Botha, chief director of the
Department of Environment Affairs’ Sea
Fisheries.

The Deepsea Trawling Industry Associ-
ation and Sea Fisheries are clamouring for
the practice to be stopped. They say hake is
the only fish resource that is increasing but it
is now endangered because long liners fish in
its breeding grounds,

However, the SA Line Fish Management
Industrial Association, which represents the
growing number of line fishermen, insists the
practice does little harm and must be al-
lowed to continue.

The Sea Fisheries Act does not apply to a
long line, or even & fishing line or pole line.
So there is no limit to the amount of hake
long liners can catch. Consequently, all the
hake they canght last year — estimated by
trawlermen to be 5 000 t — fell outside the
total allowable catch of 138 500t. This
figure is set by the Minister of Environment
Affairs after Sea Fisheries scientifically as-
sesses the resource. This year it will be
141 000 t.

So the long liners de not have to heed the
Fisheries Act which binds the trawling in-
dustry to a total allowable catch.

This distrésses Eckardt Kramer, chairman

of the Deepsea Trawling Industry Associ-
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ation. “If we are allowed to continue to
nurture the resource, as we have been doing
for years, the stock will grow. But it will be in
jeopardy if long lining is allowed to continue.
The thousands of tans caught by those fish-
ermen must have an impact on the stock.”

Long liners fish in rocky parts of the sea
where fish spawn and trawlers cannot oper-
ate for fear of snaring their nets. They target
mature females who cause the stock to grow
faster than their younger sisters because they
fay more eggs.

Richard Ball, chairman of the SA Line
Fish Management Industrial Association,
believes long lining is a fishing technique
that, if practised on a limited scale, should be
permitted. He says part of the aliowable
catch allotted to trawlermen should be ap-
portioned to long line fishermen.

Ball casts the conflict in political terms.
Long line fishermen, he says, are small inde-
pendent fishermen with no political clout.
“Fishing permits are political instruments.
With the emergence of the new SA, they will
move down to where they belong, to the
fishermen. The trawling industry is capital
intensive and owned by large financial
groups with tremendous political influence.
Happenings in the fishing industry in the
next few years will reflect the political
change that will happen in SA.”

Not fond of trawlers

He says fish resources “*don’t belong to the
wealthy shareholders of the trawling com-
panies; for too many years the small fisher-
man has been on the outside looking in, while
trawlermen were catching heavily into
snoek, which is the small fisherman’s re-
source.”

Ball says trawlers do far more damage to
the bottom of the sea than line fishermen do
to the breeding grounds. He agrees, however,
that “we simply don’t know what effect
catching female fish in the breeding grounds
will have on the resource; we will probably
find that limited expioitation does not harm
its ability to maintain a standing stock.”

Long lining for hake can be stopped by
changing the regulations, but the newiy ap-
pointed Botha of Seaz Fisheries wants to
canvass opinions before taking action. He
makes no secret of his resolve to outlaw it,
but he also has to tread warily.

Hake is traditionaily a bottom-trawled
fish, but in 1983, fishermen started long
lining. The department allowed it because it
had no idea what effect it would have, Botha
says. Long liners found they could catch
kingklip, 2 much more expensive fish.

“As we hadn't done any rescarch on
kingklip, we allowed them to continue on an
experimental basis. We started researching
it and, in a few years, imposed a quota of
5000t on them. The next year we halved
that amount and, in 1990, stopped all long
line fishing for kingklip because the resource
had virtually been destroyed by the com-
bined catches of trawlers and long liners.”

The department heard last year that fish-
ermen were misusing permits, granted to fish

for tuna with long lines, by fishing for hake.
It put out a regulation declaring they needed
permits to fish with long lines but, because a
long line is not defined in the Sea Fisheries
Act, fishermen ignored the regulation.
“What we need now,” Botha says, “is a
legal definition of a long line and of line (a
line on a pole) fishing. Qur aim is to stop long
liners, but not traditionai line fishermen,
from catching hake. If we allow long liners to
operate without any curbs, it would be a
recipe for disaster. We don’t want hake to
collapse like kingklip did.” |
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g-lme fisherman poised to

haul in extra R20 million catch

GRAHAM LIZAMORE
Weekend Argus Reporte:p(g

LINE fishermen are hoping to
| land a R20 million bonanza —
if they can persuade the gov-
ermment to give them the 3 500-

eign fishing interests.

So says Mr Richard Ball,
head of the South African Line
Fish Management Industrial
Association. He said this week
that line fishermen were des-
perate for an additional fish re-
source because of dwindling
snoek catches.

He believed there was
enough telerance in the TAC
(total allowed catch) of 140 000

be given a 2,5 percent share.

ton hake quota allocated to for-

tons for the line fishermen to.

These fishermen would be
restricted to fishing with a
maximum of 2 000 hooks a
beoat, he said.

Mr Ball said: “We must be
brought in and the foreigners
phased out, which the authori-
ties have undertaken {o do any-
way.” o

Putting the value of hake at
R6 a kg, line fishermen could
generate R20 million annually
if given as little as 2,5 percent
of the TAC.

Mr Bali will be putting his
request to the Department of
Sea Fisheries.on Monday.

It will come at a time when
the Department of Sea Fisher-
ies is facing a breakdown in its
control over hake and kingklip
catches.

This is the result of a loop-
hole in the law passed recently
and which bans the use of long-
line to catch hake and kingklip-

Reports have it that about 50
fishing boats are fishing for
hake with long lines which ex-
perts fear will damage the
hake resource.

Industry sources have re-
ported that at least 40 more
boats are being geared up for
long-line fishing.

This flies in the face of a Sea
Fisheries’ warning last Gctober
that the hake resource -would
be damaged by overfishing and
that watertight laws were to be
passed preventing the use of
long-lines.

However, Mr Ball said that,
while he appreciated the Fish-

eries Department had to make,
sure the TAC was not exceeds}
ed, thousands of line fxshermen,r
were in dire straits financially.”
“We are absolutely behind"
the small-line fishermen,” he*
said. 4
Mr Bail said most fishermen ] ;
believed the trawling industry’
had made a considerable im-
pact on snoek catches, tradi-
tionally a linefish resource. "
He said there was a growing”
demand for top quality line- ,
caught hake overseas. Line
fishermen could satisfy this:-
easily. At the same time, they:
would create an opening that
would sustain small fishingx
communities.
These were barely surviving;s
he said. 21
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Getting the hook |

Government is almost certain to ban long
lining for hake, despite pleas from long line
fishermen who feel they are entitled to 7,5%
of the total allowable catch. The allowable
catch is set at 141 000 t this year.

Lounis Botha, director of the Department
of Environment Affairs’ Sea Fisheries, says:
“It is getting out of control and we are
seriously considering banning long lining for
hake (on the sea bed) but will net stop long
lining {on the surface) for tuna.” (Business
& Technology February 7).
~ The trawling industry, which fears it will
. be hurt by the long liners, estimates that, last
year, long liners caught 5000t of hake,
" which was not included in the allowable
catch, and will catch “many times more™ this
year, Trawlermen believe the long liners will
devastate the resource, as they did the king-
klip resource, because they fish in the breed-
ing grounds — where the trawlermen can’t
reach — and catch large numbers of full-
sized females.

Long liners continue to operate because
regulations do not define what a long line is.
But a definition would not be difficult to
arrive at. Johan van Zyl, deputy director:
marine conservation of the Cape Provincial
Administration, says long lines used for
catching hake may be up to 15 km long, with
a hook every 1 m, and are weighted. Those
used on the surface for catching tuna are
buoyed.

Botha met the long liners last week and
told them how he was likely to decide. “They
asked for a quota which we couldn’t give
because the Quota Board, which allocates
the allowable catch, does not have any sur-
plus to allocate.”

The Minister of Environment Affairs de-
termines the allowable catch, which he bases
on the Sea Fisheries Research Institute’s
assessments of the resource. He then in-
structs the Quota Board — which, under the
Sea Fisheries Act, does not include anyone
connected with the fishing industry — to
allocate the catch,

Richard Ball, chairman of the SA Line
Fish Management Industrial Association,
argues that long lining does not damage the
hake stock but agrees more research needs to
be done. “If they ban us, we will comply with
the law, even though we believe long lining
creates jobs and exports by opening up new
markets, If allowed, it will provide a firm
foundation for the line fishing industry,
which has always been the Cinderelia of the
flshmg industry.” [ |
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Oceana Fishing, 70 per-
centiowned by Tiger Oats,
took a breather in finan-
cial 1991, but the prospect
of renewed earnings
growth has sent the share
price rallying:

‘In the annual report,
chairman Walter Lewis
says results were inhibit-
ed by a low anchovy
quota, reduced lobster
-catches and the impact of
the recession on other bu-
sinesses,

Export earnings, how-
ever, improved and Mr
Lewis says export mar-
kets for lobster products
remain buoyant and the
lifting of sancticns by the
US offers further oppor-
tunities for marketing fro-
zen lobster tails.

Oceana Fishing, incor-
porated in 1918, is the
major inshore fishing
group in SA.

Its fleet of vessels and
factories along the West
Coast catch and process
more than a third of the
pelagic and rock lobster
quotas. :

Products include
canned and frozen fish,
rock lobster, fish meal,
fish oil and abalone.

The fishing division con-
tributes 43 percent to
group pre-tax profit,in-
cluding income from as-
sociated companies.

The trading and ship-
ping division accounts for
25 percent, the cold stor-
age division for 18 percent
and investment income
for 14 percent.

Recent developments

Oceana,
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include a cold store part-
nership venture with Port-
net in Cape Town, which
is scheduled for comple-
tion in mid-1992,

The store will have a
capacity of 10 000 tons and
will cost R20 million.

Mr Lewis says this ex-
pansion, together with the
merger of the cold storage
operations with those of
ICS, will bring benefits in
the mediumn term.

In the year to Septem-
ber, group turnover rose
five percent from
R 309 millien to R325,9 mil-
lion, but operating profit
decreased seven percent
from R22,7 million to
R21,2 million.

After a 20 percent de-
cline in dividend income
to R1,2 million and a one
percent fall in net inter-
est income to'R2,3 million,
pre-tax profit fell more
than seven percent from
R26,5 millicn to R24,6 mil-
lion.

A drop in the effective
tax rate from 46,1 to
42,4 percent reduced the
decline in taxed profit to
less than one percent from
R14,3 million to R14,2 mil-
lion.

After a-lower share of
income retained by asso-

th path

ciated companies and Iess
income attributable to
outside shareholders,
Oceana’s attributable
profit hardly moved from
R13,3 million to R13,4 mil-
lion.

Earnings per share
amounted to 142.8¢, com-
pared with 142.9¢ in finan-
cial 1990, and the dividend
for the year was main-
tained at 90¢ a share.

The balance sheet dis-
closes an increase in bor-
rowings from R600 000 to
R6.9 million, which pushed
gearing up from one to
eight percent.

The increase is attrib-_
utable to the merger of
the commercial cold
stores of Gceana and ICS.

Net asset value appre-
ciated 17 percent from
825¢ a share to 966c.

Oceana Fishing, priced
at Ri8, is trading on a
FP/E ratio of 126 and pro-
vides a dividend yield of
five percent.

These yields are rela-
tively attractive and
shareholders are advised
to hold onto their shares. -
COMMENT: Oceana Fish-
ing's share price has done
well in recent months, but
remains well below the
early-1989 peak of B30, -

The price recovered
from a low of 920c seven
months ago and over the
past three weeks alone
has shot up from R13,30
to R18.

Although some short-
term correction could
take place, the primary
trend is bullish.




Mossel row continves_

The University of Port Elizabeth (UPE) recenzly
awarded a contract to rescarch sand mussels,
will aiso study the petential for commercial har-
vesling, according to Professor Anton McLach-
lan of the UPE’s Zoology Department.

The contract was awarded by the SA Nature
Foundation for the three-year study of sand
mussels along the city’s coastline. It comes in
the wake of @trogemy around commercial

harvesting. t T
Earlier this yeara temporary 'application by a
comunercial fisheries company, Team Seafarms,
to harvest sand mussels from beaches between
the Maitland River mouth and the Gamtoos River,
met with stiff opposition from conservationist
who organised a 1 000-signatre petition to op-
pose the application.

McLahilan said the study would look at the im-
pact the two forms of harvesting had on the
mussel population and the effect of commercial
and recreaumlall harvesung on the ecology of the
coastline. Souwtl. (Soutls LS

A spokesperson for the Anti-Musse] Harvesting -
Action Committee said the committee remained
opposed to any harvesting of mussels from the
coastlie.  &fz —{2]2{f 2 J-
However, the committee would not oppose har-
vesling for commercial gain if companies farmed
and harvested their own mussels, said the
spokesperson,
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OCEANA FISHING
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The high cost of excess

Activities: Catching and processing pelagic

fish, rock lobster and abalone. Also cold stores,

shipping, clearing and forwarding.

Control: Tiger Oats 70%.

Chairman: W A Lewis; MD: D F Behrens.

Capital structare: 9,4 ords. Marker capital-

isation: R124,6m.

Share market: Price: 1 330z. Yields: 6.8% on

dividend; 10,7% on earnings: p:e ratio, 9,3;

cover, 1,6. 12-month high, 1 550c¢; low, 925¢.

Trading volume last quarter, 25 000 shares.
88 ‘89 ‘90

Year to Sept 30 : ‘Nn
ST debt (Rm) ....... 0.1 0.8 [+ ] o1
LT debt (Rm) ....... 0.7 0.6 0,5 6,8
Shareholders’ interest 0,5 0.5 Q.5 0.6
Return on cap {%} .. 36 28 18 15
Turnover {Rm) ....... 227 275 309 326
Pre-int profit {Rm) ... 485 44,0 252 223
Pre-int margin {%} .. 17.0 126 7.7 6.9
Earnings (¢} ............ 260 261 146 143
Dividends {c] .......... 160* 160 20 20
Net worth () ... 730 8098 813 956

*Exciudes special dividend of 75c.

For plant and equipment to be profitable,
breakeven has first to be attained. If limita-
tions placed on an industry do not permit
this, clearly losses result, Oceana finds itself
in this unenviable position.

Only five years ago, the total allowable
catch (TAC) of pelagic fish was about
600 000 t. Oceana had capacity to cope with
its relatively large quotas. But the 1991 TAC
was no more than 200 000 t; 50 000 t was for
pilchards and the rest for anchovies.

Excess plant capacity resulted in a sub-
stantial reduction of profitability and is the
essential reason for earnings remaining in
the doldrums at much the same level as in
1990 and considerably lower than in 1989.

For the past three years, chairman Walter
Lewis’ optimistic estimates for the year to
come have been depth-charged by environ-
mental factors that have affected the re-
source and hence Oceana’s quotas, rather
than by any obvious operational deficiencies.
Last year, even though both the pilchard and
anchovy quotas were landed in fuli, their
earnings contribution was disappointing,

This was worsened by undersea conditions
that stunted the growth of rock lobsters.
Many of those caught had to be returned to
the sea because they were below the regulat-
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Oceana’s Lewis ... stymied without
quota reviews

ed mimimum catch size. Only 75% of the
13621t quota could be landed.

Director Saul Pick points out that while
R115,2m turnover in the fishing division was
split roughly 50:50 between lobsters:pelagic,
of the pre-tax R10,6m divisional contribu-
tion, 85% was lobsters and only 15% pelagic.

One reason lobsters contribute so much is
the export-related, hard currency earnings
generated. In 1991, this underpinned earn-
ings in the fishing division, which contribut-
ed 43% (42%) of group income.

Earnings in both the cold storage and the

trading and shipping divisions were margin-

ally down because of the recession.

The merger of Oceana and 1CS’s commer-
cial cold store operations with effect from
October 1 brought 4 R4,7m appreciation of
non-distributable reserves, while long-term
debt moved up to R6,8m because of a loan
account arising from the merger. Qutside
sharcholders’ interest increased by Rém.

Notably, stock rose by 44% to R46,9m,
astensibly as a result of the trading division
having taken a long position in goods bought
for resale. The balance sheet remains strong,
with substantial capacity for borrowing.

Lewis says that provided budget expecta-
tions are met, earnings this year should im-
prove.

But, as he points out, the major challenge
facing inshore fishing, especially the pelagic
sector, is planning for and successfully oper-
ating in an environment of steadily rising
costs and variable TACs and catches.

The anchovy TAC has been lifted from
150000t to 185000t But lobster quotas
have been cut by almost 29% and for pil-

capacity

L

chards by 28%. There is not much to be
optimistic about unless these are reviewed.
Gerald Hirshon

ADONIS KNITWEAR ;:,j]
Mild winter chill 242

Activities: Makes knitted outerwsar.
Control: Directors 77.5%.

‘Chairmon and CE: .7 Bancen.

Capital structure: 3.5m ords. Market capital-
isation: R5m.

Share market: Price: 130c. Yiolds: 15,4% on
dividend; 26% on earnings: p:e ratio, 3.9;
cover, 1,7. 12-month high, 225¢; low, 130c.
Trading volume last quarter, 18 000 shares.
Yeor fo Sep 30 ‘88 ‘89 ‘o0 g

ST debt {(Rm) ......... — 0,2 0.3 —
LT dabt (Rm) ......... 09 08 03 —
Debt:equity ratio ..... — 0,1 —_ _
Shareholders’ interest 0,6 0,5 0.7 0.8
Int & leasing cover . 7.9 17 96 128
Return on cap (%) .. 24 325 237 230
Turmover fincrease) .. 156 26,3 18,0 (20.1)
Pre-int profit (Am) ... 2 3.6 25 2.4
Earnings (¢} ........... 48,8 46,7 68,7 33.7
Dividends (c} .......... 18 24 24 20
Net worth (¢} ........., 147 170 214 228

Though Adonis serves the top, fashion-end of
the market, lower consumer spending crum-
bled margins. More directly, results suffered
from the effect on importers of the structural
adjustment programme aimed at hoosting
exports and the relatively mild winter.

In August, a new in-house label, Paul
D’Orsay, was created to replace Dior {given
up, as satisfactory new terms could not be
negotiated), complementing the other labels
of Adonis, Dino Milano and Lyle & Scott.

Financial director Steven Chaitel says
keen competition at manufacturing level fol-
lowed more conservative buying patterns.
Sales fell 20%. Conditions must have deteri-
orated suddenly in the second half, as at half-
time, profits were barely changed and the
company feit confident enough to double the
interim dividend from 10c to 20c — which
ended up the only payment for the year.

Thanks to strong cash flow and tight asset
management, the remaining modest loans

Adonis

Source: FNET
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‘Hake long I
“Line-~ 1shed it k

GRAHAM LIZAMORE
Weekend Argus Reporte

FISHERMEN who defy the
ban on longline fishing can
face fines of up to R500 000
when new legislation to con-
trol the illegal catching of
hake comes into effect next
week,

A spokesman for the South
African Line Fish Management
Industrial Association, Mr
Richard Ball, warned this
week: “We will not provide sup-
{aort to people who break the
aw'”

Mr Ball, who has spearhead-
ed demands to the authorities
to allow longline fishing for
hake said he still firmly be-
lieved the total allowable catch
(TAC) for hake should not only
g0 to trawling companies.

Id cre-
ate employment and return
more foreign exchange per ki-
logram caught and would sup-
port the small man rather than
a few giants in the industry,”

Mr Ball said.

It would also have greater
socio-economic benefits for
each kilogram landed which
could not be matched by the
trawlers, he said. -

He said the assocation had
asked the minister to conduct a
full investigation into longlin-
ing for hake.

+ “We believe there is a defi-
nite place for this line fishery,”
he said.

Officials at the Department
of Sea Fisheries are scratching
their heads as they debate
what to do with fishermen who
caught; hake illegally before

new legislation comes into ef-
fect next Friday.

Scores of tunny vessels are
still at sea. Even if they have
stopped using the long lines
they will still have fish on
board — illegal in terms of the
new regulations.

The director of Sea Fisher-
ies, Dr Louis Botha said the
fact remained that if fishermen
had caught hake with long lines
they would be guilty of an ille-
gal activity.

“The only problem was that
in the past we had difficulty in
getting a conviction,” he said.

He said it was not possible to
say what fines could be im-
posed on fishermen who landed
illegally caught hake, but said
in certain cases there were
maximum fines of R500 000.

Almost six months ago fish-

ace fines up to R500 000

ermen — many of them fight-
ing a losing battle against
bankruptcy — realised they
could move inio the hake fish-
E:l'y as a result of a loophole in

But th1s week the Minister of
Environment Affairs Mr Louis
Pienaar announced that he
would introduce new control
measures to protect both hake
and kingklip stocks from over-
exploitation.

The new measures, expected
to be gazetied next Friday will
include a technical definition of
a longline as *a fishing line
with more than 10 hooks”. Leg-
islation will also be passed to
make effective law enforce-
ment possible. T

But, most important, the new
regulatmns state that no vessel
with a longline used to catch
{:{t{_nny may land hake or king-

imn. N
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Dead fish floating if*§&a i
came from vessel — evidence

Staff Reporter

THE first mate of the Depart-
ment of Nature Conservation’s
Eatrol vessel Pelagus told the

ape Town Regional Court he
saw dead fish, which floated in
the sea, coming from a Tai-

wanese.vessel they escorted to_

Mossel*Bay.

Mr Andries Laubscher was
testifying yesterday in the trial
of Mr Chen Ching Chui, 50,
master of the Hwa Ren, and
Mr Haung Gung, 34, the navi-
gator, who face three charges
of contravening the Sea Fisher-
ies Act.

The men earlier pleaded not

guilty to fishing without a per-
mit in South African waters,
using an illegal net size and il-
legally dumping dead edible
fish into the sea.

Mr Launbscher said he was
steering ithe Pelagus on Febru-
ary 19 last year when his cap-
tain, Mr Dirk ‘Thiart, told him
to enter the Hwa'Ren'’s position
gndkradar distance into the log

ook.

The Hwa Ren had allegedly
been 19,3 nautical miles inside
South African territorial wa-
ters.

He told the court they came
up behind the Hwa Ren and

waited for them to drop the
ladder on the starboard side.

He said the fish inspector on
board the Pelagus spent about
half-an-hour on board the Hwa
Ren in search of a “pantihose”
— a net with an illegal mesh
size — with which Mr Ching
Chui and Mr Gung allegedly
caught fish.

Ten minutes later he found a
“pantihose” on board and the
Pelagus escorted the Hwa Ren
to Mossel Bay for further in-
spection.

The trial continues today. |

Magistrate Mr AL Loubscher is |
on the Bench. Mr L Nortier is pros- |
ecuting and Mr W King appears for |
the defence.
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Catch Slze
dlsputed&%n\'q

. Staff Reporter

A FISHING expert said
his estimation of a catch
allegedly fished by a
Taiwanese trawler with
an illegal net did not
correspond with that of
the ship’s logbook.

Mr Barrie Rose, the
Sea Production Manager
of Irvine and Johnson
and a former Depart-
ment of Sea Fisheries |
chief technician, was
testifying in the Cape
Town Regional Court
trial of the skipper of the
Hwa Ren, Mr Chen
Ching-Chui, 50, and the
navigator, Mr
Chung, 34.°T 8

Both accused ave
pleaded not guilty to
fishing with an illegal
net and dumping dead
fish overboard.

Mr Rose said after in-
specting the net he esti-
mated the catch had
been eight to 10 tons,
which did not corre-
spond with the 1,8 tons
the fishermen alleged
they caught.

The trial continues.




‘I]legal ne

Staff Reporter

A TAIWANESE fishing
vessel was within South
. Africa’s territorial wa-
; ters when an illegal fish-
ing net was used, a
Nature Conservationr in-
spector told the Cape
Town Regional court
yvesterday.

Mr Deon Muller said
that "the bridge instru-
ments on the vessel he
had boarded gave the
ship’s position as 19,3
miles off Plettenberg
Bay — 0,7 miles within

et5.jn St

S

SA's territorial waters

He told the court that
he had discovered a “lin-
er” net which had alleg-
edly been cut from the
legal larger net, and fish
were meshed in the net.

He said that later when
he had gone to the fish
factory’ on the vessel,
the fish had been re-
moved from the net,

Mr Muller was testify-
ing in the trial of the
skipper of the Hwa Ren,
Mr Cheng Ching-Chu,
and the ship’s navigator,

waters

wang Chung, who
are charged with fishing

“with an illegal “panti-

hose net” and dumping
dead fish overboard,

Mr Ching-Chn and Mr
Chung have pleaded not
Zuilty.

If convicted they facea o

maximum fine of R1 mil-
lion and the confiscation
of their vessel.

“ Mr Ching Chu and Mr

Chung’s bail was ex-
tended and the trial con-

tlnues today,
The megistrate was Mr A £ Lashecher, The
prosscrtor was Mr L Norﬁr
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NEAR-DEPLETED allu-
vial diamond deposits,
regional tourism on the
threshold of a major
boom, and a fishing in-
dustry in sharp decline
with mariculture hold-
ing out the promise of a
whole new phase in
man’s relationship with
the sea ...

These are some of the
key conservation issues in

the Coastal Environment
Awareness Expedition
during its 2856 km trek
from Alexander Bay on
the west coast to Kosi Bay
on the Mozambiquan hor-
der, late last year.

With the conviction that
conservation can — and
should — benefit everyone,
the National Environment
Awareness Trust (NEAT), a
small and relatively new
non-profit organisation —
set out nearly a year ago to
seek support for an expedi-
tion that would travel the
length of the South African
coast, with the aim of focus-
sing media attention on ma-
rine and coastal environ-
mental issues.

With the expedition now
over, the group has been
able to digest their findings,
and their observations
along the west Cape coast
are fascinating.

WATCHWORD

The first part of their mar-

athon trek hegan in the dia-
mond country of the upper
west Cape coast, abutting
the Namibian border, Here
the expedition found an in-
dustry in transition — fae-
ing the exhaustion of on-
shore diamend deposits on
the one hand, and the ad-
vent of the new South Africa
on the other:
* With forecasts that land-
based operations may have
to cease within 15 years, the
two big mining concerns op-
erating in the area — De
Beers and Alexcor — are
turning to mining the sea-
bed, where an estimated 80
percent of total West Coast
diamond deposits are con-
centrated.

Expedition members
found that “openness” had
become the watchword for

For

the Western Cape which |
captured the attention of

\

2z3\ar

By KAREN BARRE
“and CHRIS VAN DER M

both companies, with both
dispiaying an unprecedent-
ed willingness to share in-
formation on mining activi-
ties and cuitivating a more
open rélationship with la-
bour.

In fact, hoth companies
declared themselves com-
mitted to making provision
for their workers’ future se-
curity should land-based
mining wind down.

The diamond companies
are also seeking to broaden
the base of their involve-
meiit in the regional econo-
my: while Alexcor is looking
at assisting the development
of outdoors-oriented *“ad-
venture” tourism, De Beers
have implemented a “multi-
skilling” programme which
is creating a more versatile
work force, which will also

FREE WATCH

B & B AUCTIONS
SEE ADVERT ON PAGE 2

be marketabie in non-min-
Ing sectors.

Both say they also intend
making available substan-
tial unmined areas of their
concession lands for eco-
tourism.

Near Port Nolloth, the ex-
pedition came across the
first potential ecological
problem mining may be
causing, where some peopie
believe a shallow-water dia-
mond-extraction operation
could be impacting on the
crayfish population.

While it has been claimed
that the extraction of dia-
mondiferous sea-hed gravel
devastates the habifats of
crayfish and other crea-
tures, this possibility is not
being ignored and, while it
is being studied, remains to
be proved.

NATURAL

What emerged strongly
was that tourism had the po-
tential to become the re-
gion’s major sustainable in-
dustry,

Its most enthusiastie pro-
moter, Isabel du Plessis,
who runs the Regional Ser-
vices Council tourism office
at Lamberts Bay, said; “It is

jotten coast

arasl|

DEEP SEA BEAUTIES . .

. more than 80 percent of UNDERWATER MINING ..

west coast diamonds may be underwater

SIGNS OF HOPE AS MAN TURNS TO SEA FOR SURVIVAL

worth more than all the dia-
monds and other minerals
here put together™.

The tourism which she
most favours is centred on
the area’s unique food,
music and rural character
and is designed to take pres-
sure off the coast.

“Of course we love and
need the tourists to visit us,
but we don’'t want a tar road
too close to the coast; that
could destroy the natural
environment. There is a
great deal for them to enjoy
within a stone’s throw from
the N7 - including four of
the bigest wine cellars in
the country.”

Du Plessis is determined
that future development in

the area should take place
only in existing villages and
the prospect of outside de-
velopers intent on turning
farmlands into residential
subdivisions, has her up in
arms.

The Lamberts Bay area is
a prime example of how
tourism can encourage envi-
ronmental awareness,

Famous for its seafood is
the rustic Muisbosskerm
restaurant, which overlooks
a beautiful expanse of un-
spoiled beach from inside
an enclosure of indigenous
bush.

Loeals say it was the tour-
ists attracted to the restaur-
ant who awakened them to
the enviranmental devasta-

. & diver comes up after a

“wet”" mining session

off Port Nolloth. Mining companies have decided to focus on the sea

tion which they had come to
take for granted.

Local potato farmer Jan
Laubscher, said:“We had ac-
cepted that we lived in a
backwater that nobody
cared about. Suddenly, tour-
ists were telling us we had a
beautiful coastiine and ask-
ing us why were we letting it
he destroyed by industrial
junk? That's when we start-
ed cleaning up and also
started complaining.”

MASSIVE

Of concern is the decline
of the west coast’s once-
thriving fishing but locals
are divided between those
fishermen who complained

that overfishing had de-
stroyed their livelihood for-
ever, while some locals felt
the problem was cyclical
and would come right in
time.

Said one Saldanaha Bay
fisherman, indicating a hov-
ering swirl of cormorants,
“the birds are back — can
the fish be far behind?”

Overflying the Kleinsee
coastline in the expedition’s
micro-light aircraft, the pi-
lot and his photographer
passenger were awed by the
sight of the area’s massive
Cape fur seal colonies.

Population numbers are
estimated at over 1,2-mil-
lion and it was easy to imag-
ine that — as the seai-enll-

ing lobby would have it —
these creatures are a major
factor in the denudation of
fishing resources.

But, during an excurison
to Seal Island near Hout Bay
a few days later, Dr Jeremy
David of the Sea Fisheries
Institute said that blaming
the seals for declining
eatches was “far too simplis-
tic”, given the other factors
involved, including over-
fishing.

The expedition members
also visited Sea Far, a shell-
fish-growing enterprise at
Saldanha Bay.

When Philip Steyn started
the business in the mid-
Eighties, he was harvesting
300 kilos of mussels a week,

gathering them from theé

areas where they naturally ;
oceurred. Today, he is col-
lecting four to five tons a
week from his “farm”.

But to him the real
achievement lies in avoid-
ing the removal of resources
from the marine environ-
ment. ,

“Mariculture is only now
taking South Africa from the
hunger-gatherer phase into
the age of cultivation as far
as our dependence on the
sea is concerned.” )

Another form of marieul- :
ture which shows great pro-
mise is the harvesting of
brown kelp and red sea-
weed and a Simon's Town-

Dbased company, Kelp Pro-

ducts, succesfully
harvesting and processing
the kelp.

According to chairman
Peter Friedmann, South
Africa is a world leader in
the produetion of kelp-
based plant-growth regula-
tors, used extensively in ag-
riculture.

UNIQUE

After a decade of pioneer-
ing work, the company has
come up with a harvesting
method — a selective cut-
ting process that provides
each kelp bed with an uncut
“buffer zone” to protect it
from tidal impacts — and
ensures 250 percent re-
growth within two years.

The use of a very different
kind of coastal resource —
the shipwrecks that form an
often-overlooked aspect of
our cultural heritage — was
the focus of a NEAT visit to
Robben Island.

There, a project unigue in
South Africa is under way.
Archaeologists from the
National Monuments Coun-
cil are surveying each of 25
wreeks within a one-nauti-
cal-mile radius of the is-
land.

Dive supervisor Bruno
Werz regards wreeks as “fro-
zen moments in time” which
must be preserved and stud-
ied for clues to the customs
and technologies of bygone
eras.

Professional salvagers
meanwhile make a case for
allowing them to “record
and strip” the wrecks expe-
ditiously, as the wrecks are
deteriorating and museum
warehouses are “already
crowded with redundant
brass eannon and other arti-
facts from the deep”.

They may be right. How-
ever, Werz and his col-
leagues take pride in their
project, which they hope
will set an example for the
conservation of marine ar-
chaeclogical sites else-
where on the coast.




CULPRIT? The Klsinzee seal, whose populatlon now exceeds 1,2 million, has
.been blamed for the dwindling number of fish in the area '
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wa's assets —- as a result of investigations by
two independent auditors — would have af-
fected other offers. And he said that FSI's
potential domination of the market could be
countered by imports. n

FISHING INDUSTRY (2 )Ftshang

Unhooking the long lines

Fishermen who trawl for hake have finally
won their long battle against anglers who
catch the fish using long lines.
Environment Affairs Minister Louis Pien-
aar has defined a long line as g fishing line

with more than 10 hooks. This definition now -

allows officials of the Fishery Inspectorate of
the Cape Provincial Administration to en-
force the year-long ban against long-line
hake fishing and to prosecute offenders.

‘The ban could not be carried out until now
because there was no legal definition of a
long line (Business & Technology February
21). &M 2AT3/9 L

Long liners, who use lines up to 15 km
long with a hook every metre, are catching

thousands of hake in the rocky sea bottoms i
e -NLWW'-“—-
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where they breed. @/\f- Luni

Their catch falls outside the total allowa-
ble catch — 140 000 t this year — allotted
by the State to trawlermen who catch most
of their hake where the sea bottom is smooth,
away from the breeding grounds.

Hake had been in danger of going the
same way as the once-abundant kingklip,
which is now in shert supply in shops and
restaurants, When long liners began to tar-
get kingklip, the resource was devastated.

Eckart Kramer, chairman of the Deepsea
Trawling Industry Assaciation, says: “There
is no way that 1 000 t of hake a week, taken
outside the allowable catch, will not hammer
the resource. We don’t want a repeat of the
kingklip fiasco.”

Richard Ball, chairman of the SA Line
Fish Management Association, which repre-
sents line fishermen, says his members will
abide by the Minister's decision, but he de-
nies that they catch 1000t a week. He
claims that only 3 000 t have been landed in
the last six months.

“We have requested Sea Fisheries to con-
duct a full investigation into the socio-eco-
romic merits of line fishing compared with
trawling. We belicve that merely maintain-
ing the status quo, where only trawling is
allowed, is not the most effective way of
using the resource.”

O The total allowable catch for pilchard has
been increased from a preliminary 36 000t
to 45000 t and the anchovy catch has been
raised from a preliminary 185000t to
270 000 t. “This should make life easier for
the fishing communities,” says Louis Botha,
chief director of the Department of Environ-
ment Affairs, Sea Fisheries. “They haven’t
had it easy for the past three years.” ®

Ha



Good catch for Namsea, Namfish

Business Staff @) HSH“SGT

INVESTMENT and fishing company
Narnibian Sea Products has posted an
increased tunrover of R39,740 million
for the year ended Deember 31,1991
compared to the R17,126 million the
previous year. .

Operating income however was -
lower at R2,643 million compared to

R3,517 million in 1980,

Net income attributable to ordinary
shareholders amounted to R2,380 mil-
lion (R2,272 million) equivalent to
46,2c (67c) a share before an extraor-

dinary item of R76 000 and 44,8¢c -

(54,1c}) a share on a higher number of
shares in issue,

A final dividend of 10e was
declared.

Fishing group Namibian Fishing In-
dustries has maintained its dividend

for the year ended December 1991 at
20c a sf_lar% despite a marginalt_de-
crease in turnover and operating
income. PG 721 stIL

M Severely eroded margins and ip-.
creased finance charges took the
shine out off Curnow M & G’s perfor-
mance in the year to end December.

According to chairman Alan Schle-
singer, the Cape-hased auto refinish
supplier concentrated on maintaining
its dominant market position in the '
period under review.

This strategy saw profit margins
crumble from 8 to 6,3 percent —
transforming a 14 percent rise in
turnover to R45 million into a 18 per-
cent drop in earnings to R1 million.

A final dividend of lc a share was
declared from earnings of 4,6¢
(1990:5,8¢), bringing the annual payout
to 2c (1990:2,25¢ ) i
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By Justm Pearce _.

; A MAJOR ﬁshmg company has

-t adm.ltted that its directors include -
i the son of the cabinet minister

responsiblc for the issuing of ﬁs}nng
hcenoes -
¥ Paternoster F:shcncs, whlch is.
1 a’mong\ ~the ¥, top 7 10 . ‘quota

namcs—‘ ameng ' ité  directors:
> '*?'Mr JF Pienaar; the son “of Enviren-

‘ Pwnaar, who‘'wag # director of the
§ f’ irm: 'Beforc hls appomtment. a8
"¢ minister.© "

R Crayfich quctas are lssued by the

"Quota Bodrd, part of the Direc-

torate of Sea Fisheries which falls

i mmt Aﬂ‘aus

! :‘E Holders for ﬂw catchmg of crayfish,

ment; Affairs Minister Mr Louis .

under the Department of Envu-on- :

“Mr Louis P1enaar has nothing to -
do with our firm anymore,” said a -
spokespersun for Patemoster Flsh-
eries Lid. -

“When he was appouned minig-

" ter he ‘was’ taken off:the board, all ,; - quota,” said one Saldanha ﬁsher
his shares were sold -and his son.. man.
was apppinted: to the board o

replace him.™ -+

- firmed ‘that’ Mr Louis Pienaar: had

" “being appomted mmw:cr.

,.Heatecl questlon

F\s\\\ng

9

. claim -thatlthe bxg ﬁslnng compames

4!-‘\*. N
R ,.«z

o get pn:fcrent:al trealment from thc

Quota Board. ™ Y
" “You must havc a factory (or sell
to one) and a boat, to receive a

= ,, SRR - Ce

" “But in many cases, people just

i has bcen hke thls for years

~previously been & director ‘of Pater- 5 ¥, The big companies get the biggest _Drew attentton o e
*‘noster, and that he had temgned on

quotas Only two have been award-,

...ed to coloured companies so far: '

Drommedaris in Cape Town, and

. the Kalk Bay community,” the fish-
" ‘The *question of ‘access to com-
“mercml crayfishing quotas has .
become a heated one on the West
" Coast. The owners of small boats .

erman said.
"“It is like a chain reaction. Small

-subsidiaries and branches of the big

companies often get quotas as well.”

com

: get quotas as they .wish .~ some-
A spokespemon for the Dcpart-a ;times wnh the. hclp; of- a, cheque
ment of Environment Affairs con-; book.

's son is director
or fishing ¢

g Sow AT~ |y 16]4 {42 :

pany

said- the ‘question of fiching quotas
was 2 matter of senous concern to
the ANC,. -

"men who for many years were earn.
~ing a livelihood .from the seas are:
_ gradually- bem,g excluded from the-
mdustry" TR T :

ha
Mandela drew attention to the fact

that “traditional fishermen” were

not being granted quotas.
At the recent “Growing the
Cape” conference, Mr Franklin
* Sonn reminded participants that

State destroy

Souwlte WL -.wlqlﬁ

e #
5 BxSabataNgca AR

. THE ANC has raised its voice over
v gllegations that the state is destroy-
. _ing political trial documents, saying
“rnaterial “crucial to building a full’

" ‘record of South Africa’s hlstory”

) should not be lost,
* % “The ANC released the state-
o “meht after it had discovered that the
‘.state was destroying these docu-
ments.:

"% This is in contrast to countries
““such. as the former Soviet Union

" where such material is kept for pub-

pmang

lic view and posterity.

At the time of going to press, a
spokesperson for the. Ministry of
Justice said more time was needed

" to comrment on the controversy.

The ANC said: “Although the

destruction of trial records after a
period of five years is a regular pro-
cedure, we urge that the practice be

ymg trlal ne

halted until such time as their his-

torical merjt has been mdcpendemly‘

ascertained,”
It called for a moratorium on the
destruction of all trial records and

for the appointment of an indepen-,

‘dent body of historians to assess the|

‘could not afford to lose other mate-

.destroyed, he said.

value of such documents.
The staternent said the country

rial “as too many valuable South|
African documents have already
been destroyed”.

PAC publicity secretary Mr Bar-
ney Desai said: “An attempt by the
state to destroy documents is to
cover up nefarious deeds commited
in theé past.”

The documents were highly
esteemed and should not be

the Western Cape, the Group Areas
Act and the calculated and system-
atic removal of our people from
the oceans are what they remem-

heid™.

“The Queota Board, with all
too well-known arguments like the
orderly preservation of eco-
logical balance, good standards
and equal opportunity have
succeeded in firmly vesting the
overwhelming bulk of fishing
quotas in the hands of about
four large white -fishing mono-
polies who have virtually pushed
our people off the ocean,” Sonn
said.

o Crayfish entangled in the

law. See page 6.

M Johnny Issel of the ANC’s
" Development Depanment, who is .
“‘a‘rcsearcluug the fishing industry, -

(

e are- concemed that ﬁsher«-

'S

-\

e

i

During his recent visit to Saldan—
Bay, -ANC president Mr Nelson .

“for the coloured people in

ber best of the scourge of apart- *
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EU’s tough-ta]kmg Emma aims

‘to catch fish in southern

(B)FRiciiNG AR M

JEAN LE MAY
Staff Reporter

TOUGH-TALKING Italian Emma
Bonino has been the European
Union’s fisheries commissioner for
14 months.

She was in Cape Town this week

to talk to people in the government
about a mooted bilateral fishing
accord between South Africa and
the EU.

Mrs Bonino refused to say how
close to complete a bilateral agree-
ment might be, saying firmly: “It’s a
political decision,”

Having been a member of the
European parliament since 1978,
Mrs Bonino knows where to draw
the line.

However, she did say she had

been given a mandate to negotiate.

agreements oh behalf of the com-
mission.

EU fishing fleets worldwide have
an unenviable reputation as preda-
tors and despoilers,

Although Mrs Bonino was report-
ed last year as “reacting furiously”
to what she called “Canadian intim-

M Eurbpean Unlon fisheries commissioner Emma Bonino
foresees joint ventures between South African and
European fishing companies as a result of a bilateral fishing

agreement.

idation” - when a Canadian gunboat
fired on a Spanish trawler which
was fishing illegally ~ she was all
sweet reasonableness when SAT-
URDAY Argus mentioned the prob-
lems other nations have had with
EU fleets,

That is all changing, she said. In
the “old days”, the EU “came in and
fished and paid and went away”.

But now there is a new approach
which will be applied in South
Africa if the government decides to
break the monopolies of the big
companies and ensure a fairer
share of marine rescurees to “local”
newcomers.

She stressed “local”, and when
SATURDAY Argus asked how EU
vessels could be described as local,
she explained that the idea was for
joint ventures, with new South
African entrants to the fishing
industry forming partnerships with

European companies.

The total allowable cateh would
remain the same, so what differ-
ence would it make, she asked, if
the fish were caught by two or
three big companies, as now, or
by many smaller joint-venture com-
panies?

Mrs Bonino would not comment
on the allegation that EU fleets
were given to “quota-hopping” - reg-
istering {lags of convenience where
quotas were available and then
pulling out when the fish had been
caught.

The European companies
involved would offer training, help
with the infrastrueture and assis-
tance in obtaining vessels, she said.

The most important fish caught in
South African waters is hake, she
said, adding that if a bilateral agree-

_ment was reached the EU might

be prepared to lower the market

Emma Bonino

tax, balanced by a decrease in
export duties,

Mrs Bonino said that up to now
the fisheries sector of the EU had
concentrated too much on cateh-
ing fish and had not paid enough
attention to “before catch”process-
es - such as managing the resource,
or {0 “after catch” processes like
trade and preparing the fish for
market.

PEAS

Conditions were changing rapid-
ly in the fishing industry and the EU
policy had to adapt to the globali-
sation of the market.

“Worldwide, fisheries stocks are
in bad shape,” she said. “There is
an astonishing over-capacity in fish-
ing fleets.”

“With modern vessels and new
technology, we can catch as many
fish in three hours as our grandfa-
thers could catch in three days.

“This means that support and
encouragement must be given to
management and conservation.”

Asked what she thought of the
way in which South Africa had man-
aged the resource, she said there
had been “a good effort”.

A recent EU report said that bet-
ter planning and co-ordination was
required in the use of research ves-
sels. This would improve informa-
tion on fish stocks and on the envi-
ronmental impact of fishing, as well
as on the selection of fishing gear.

Another report proposed con-
trols and conservation measures
relating to vessels and catch limi-
tations in the Antarctic.
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GREEMN PAGES: War and reconstruction

SA ships strip coast o

wim ad
IRATE ships which sail into
¥Mozambique’s  territorial
waters, mainly from South
i Africa, are illegally stripping the
coastline of its prawns — and local
maritime authorities are powerless to
prevent this. .
Mozambican fishermen last year
reported a constant presence of South
African boats in Mozambican waters,
primarily in Machungulo Bay 25km
south of Maputo.

Jbly~ 29 J4[1L
“They are only able to catch fish out
there on the high sea as prawns are
aburdant only in shallow waters. So
they come right in here to zones which
they know are out of bounds,” said
Eirnesto Nhambe, the director of
Maritime Administration in Maputo.
The boats are usually spotted by fish-
ermen in dhows or marine guards, who
inform the maritime authorities. “We
speak to them over the radio and that’s
how we found out they are South

Before you shell and pop that
delicious LM prawn in your mouth,
consider that the prawn was probably
ilegally caught off the Mozambique
coast. By GIL LAURECIANO

Africans,” says Nhambe. “We immedi-
ately inform the National Maritime
Directorate who lodge complaints with
the South African authorities.”

But the government, which spends

about 45 percent of iis revenue on the
country’s war effort, lacks the
resources to stop the plunder. The mar-
itime authorities don’t have a single
boat -— and helicopters that could be
used to control illegal fishing are
engaged in anti-insurgency operations.

The export of prawns contributes 40
perceal to Mozambique’s foreign
exchange eamings and illegal fishing is
a serious threat to one of the country’s
most valuable resources.

M prawns

“The consequences of this form of
ecological destructior won't differ
from those of the war in the country-
side,” says Luis Martins, a biologist
from the state secretariat for fishing.

The government has begun to tough-
en up its controls on legislation and
measures 1o prevent the overexploita-
tion of marine resources, including a
revision of the fishing calendar, limit-
ing licenices to foreign fishing concerns
and penalties for disobeying the law,




Better catches

up Oceana

CAPE TOWN — An improvement in
catches of pelagic fish and a significant
reduction in overhead costs in the fishing
division resulted in Oceana Fishing Group
turmng in-a 80% increase in earnings in the
six months to end-March on a 36% rise m
‘turnover.

The achievement comes following last
year's stagnation when earnings showed no
growth at all due to a low-anchovy quota
and poor-lobster -catches.

The interim dividend increased by 20%
to 30c (25¢) on earnings of 83,5¢ (43,9¢) a
share.

This was derived mainly from the fish-
ing division which produced a R176 000 loss -
at the last interim. In the period under
review the division contributed 55%: or
R9m to group pre-tax profit compared
with the 43% in the full financial year to
end-September.

This improvement offset the declines in

*the contributions from the cold storage
division to 8% (28%), the trading and ship-
ping division o 20% (44%) and investment
income to 17% (30%).

Executive chairman Walter Lewis said
the availability and quality of fish had been
satlsfactory this season.

The total allowable catch of pilchard for
the season was slightly lower at 45 000 tons
(50 000t), but the anchovy quota was in-
creased to 270 000 tons (150 000 tons).

Lewis said Oceana’s rock lobster quota
was 859 tons — down from the Ianded
catch of 1022 tons last year — but was
expected tobe landed in full while Jandings
and sales of abalone and tuna were ahead
of last year’s figure.

“Demand for lobster products on the
export and local markets remains firm,”
Lewis added. No material benefit was de-
rived during the six months from the

eaker rand.

The fishing division underwent radical

et g

eslsh
1ngs
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changes last year including staff, fleet and
plant rationalisation and the unplementa-
tion of procedures to improve yields and
efficiencies. This rationalisation has al-
ready begun to show benefiis in improved
profitability.

The trading division's performance was
satisfactory, but the shipping division per-
formed below expectations and steps were
taken to improve profitability. Occupancy
levels of the cold-storage facilities im-
proved and results were satisfactory, Lew-
is said.

The gain in turnover which rose to
R196,2m (R144,2m) were further strength-
ened by an almost doubling of the operat-
ing margin to 7% (8,6%), which generated
an operating incorne 167% higher at
R13.8m (R5,2m).

Income from investments increased by
25% but bottom-line growth was con-
strained by the higher tax rate of 49%
(37,4%). An extraordinary income of R2m
was generated from the sale of surplus
land and the receipt of dividends from
unlisted investments and was not included
in attributable income of R7.9m (R4,1m).

Oceana had little gearing with interest
bearing debt to shareholders funds stand-
ing at 15% (8%) at end-March, while short
term investments and cash amounted to
121.6m (R13m). The group continued to be
a net receiver of interest.

Lewis said the gronp’s year-end results
would reflect the better outlook for the
pelagic fishing industry and provided that
fish landings met budgeted expectations
earnings should improve satisfactorily
over 1991. However, there would be g slow-
down in the rate of growth, he said.

Construction of the new R20m, 10 000 ton
cold store at Cape Town port was on sched-
ule and it should begin operating in June.

> g
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Good catclggé% 1

boost .cflls/l%

By Derek Tommey

The Cape Town-based Oceana Fishing
Group i8 increasing its interim dividend
by 20.percent from 25¢ to 30c a share,
and the company’s shareholders can

look forward to an increased final divi- .

dend later this year.

Oceana reports that earnings in the
six months ended March almost dou-
bled, rising from 43.9¢ to 83,5¢c. Subject

to fish Jandings meeting budget expec-’

tations, the results for the full year
should show a satisfactory improve-

ment over 1991, though not at the same |.

rate as in the flrst haif.

Last year Oceana paid a final dividend
of 65¢ a share making a total payment

- of 90c from earnings of 142,8¢c. A repeat”

of the mterxm increase could add i3cto
this year’s final making it 78c, and
wonld bring total payments for the
year to 108e,

T ———
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Pienaar &s ‘out of fishing’

')ff\f:“'i Saff Reporte L}- 4 912

E Minister of the Environment, Mr
Louls Pienaar, told the Cape Times
last night that he had relinquished all
business positions in the fishing in-
dustry when he was appointed to his
portfolio in 1990,

Earlier this month Mr Pienaar re-
duced the legal crayfish catch size —
the first such concession in size since
restrictions were introduced in 1933.

Responding to guestions put to him
by the Cape Times, Mr Pienaar said he
had held a divectorship with the cray-
fish company Paternoster Fisheries
but in line with “customary and com-
mon practice” gave up positions he
held “that might have an influence on
the execution of (his) public office”.

His son, Mr J F Pienaar, a previous
director of Paternoster Fisheries, was

appointed again as a director “accord-
ing to normal business practice”.

. The minister said all shares held in
the fishing company were transferred
“put of (his) name”.

The statement confirmed Patermos-
ter Fisheries had a 2,95% stake in the
crayfish industry quota. But Mr Pie-
naar said the granting of quetas was
not part of his portfolio.

He said in the statement this was the
function of the Quota Board comprised
of private individuals who, in accoer-
dance with the 1988 Sea Fisheries Act,
“may neot have any direct interest in
the fishing industry”.

By the same token, therefore, Mr
Pienaar’s son could have had no influ-
ence over the granting of quotas.

Mr Pienaar said in the statement he
did “not feel compromised by (his)
son’s directorship”.




Natal hotel

raided fi ri@
oS

0rrespundent

DURBAN. — An under-
cover crayfish raid re-
sulted in eriminal
charges being laid
against the directors of
an Umhianga. Rocks
hotel at the weekend.

Mr Mike Milton, a
spokesman for the Natal
Parks Board (NPB) here,
said a NPB team
searched the Oyster Box
Hotel on Sunday night
and allegedly found 41
Natal crayfish.

He said several cray-
fish heads and other
body parts were found,
although 27 of the cray-
fish were whole. Five of
the crayfish were under-
'sized.

The raid f'olIowed
months of investigation
as well as a “trap” on
Sunday night, when two
Parks Board employees
posing as diners ordered
a crayfish meal. A back-
up team later searched
the hotel.

Mr Milton said it was
illegal to seil Natal cray-
fish, or to catch them
without a licence.

A representative of
the hotel is expected to
appear in court shorily
in connection with the
allegations.

Mr Brian Parsons, a di-
rector of the hotel, de-
clined to discuss the
matter yesterday.




"W ... Ovambo fishermen getting ready to set off on a month-long trip on a Hout Bay
Picture: AMBROSE PETERS

EMRAGED Hout Bay fishermen
claim they are being forced out
of their jobs by “cheap labour”
from Namibia and Southern
Angola.

More than 360 Ovambos have settled
in the picturesque fishing village over
the past three years and were being
employed by private boat owners,
several fishermen have claimed.

“They are causing major unemploy-
ment problems for the vast majority of
us,” said one fisherman, Mr Norman
Kapiera.

He said the Ovambos were foreing
more and more fishermen out of work,
because they were prepared to work
for less than most other fishermen.

“It is obvious that boat owners
would employ them (Ovambos), be-
caudqe they offer cheap labour,” he
said. o
Another fisherman, Mr Mar{o Ja-

SUNDAY TIMES CAPE METRO, 24 May 1992 3

By JESSICA
BEZUIDENTHOUT

cobs, said: “We are already being ex-

ploited by boat owners who underpay .
!lsf) now the Ovambos still take our

jobs.”

One of the Ovambo workers, who did
not want to be named, said they came
to South Africa because *there is no
work” where most of them come from.

Some of the Ovambos stay in the
squatter area, Imizamo Yethu, but
most stay on the boats, said another
worker.

He said he worked on a boat where
17 of the 21 crew members were
Ovambos.

Some of the Ovambos had passports,
but the majority would have to return
home when their temporary passports
expired after six months, he said.

A private boat owner, who also did

not want to be named, said he was
aware that most of the Ovambos were
working illegally as they did not have
work permits.

He denied that the Ovambos were
being paid less than other fishermen.

“They are better workers,” he said.

Several of the Ovambos seemed to
agree that the money they were paid
was “not okay”.

One of them said they worked mostly
for R45 a ton of fish caught, but some-
tﬁflnass had to be satisfied with less than

Mr Richard Ball, director of Sea
Freeze, one of the larger companies in
Hout Bay, said fishermen were nor-
mally paid R60 a ton.

He said his company did not employ
Ovambos.

A spokesman for the Food and Al-
lied Workers Union (Fawu) in Hout
Bay said the fishermen shouid join the
union.
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Professor Phillip Tobias who said: “It
was an extremely lucky find.”

Professor Tobias believes the two
teeth could be from the same crea-

a wide

carnivores.

dig for the next 15 to 20 years.

The d?osits are extremely rich in
iversity of extinet animals«
including giant horses, antelope and
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#% 08720 08206, (Peninsula and Boland)
£ 08710 08776, and for advice on windspeed/dir-
ection & 56 1723 (Bloubergstrand) and
&> 788 8226 (Muizenberg).
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| of what is left of his

JOHN YELD

ALL foreign-held fishing quotas
for South African waters —
amounting te 6 000 tons — will be
revoked at the end of the year.

Countries affected are China,
Israel, Portugal, Japan and
Spain.

The only exception is Mozam-
bique, which negotiated a mutual
quota agreement last year.

ter of Environment Affairs Mr
fish ‘caught by quota — such as

chard. .
HExcluded are non-quota fish

The move, announced by Minis-
- Louis Pienaar, today,. affects all

hake, kingklip, anchovy and pil--

such.as tuna, a highly migratory -

species which cannot be protect-

Environment Reporte Q')S ML ed unilaterally by a single coun-

try.

Mr Pienaar announced last
May that foreign quotas in South
Africa’s fishing waters — the
“economic exclusion zone” ex-
tending to 360km — would be
phased out over two years.

Japan and Taiwan were also
banned from fishing in South Af-
rica’s territorial waters, which
extend to 25km.

This was because the South Af-

rican fishing industry had proved ;1 + benefit” South Africa.

"'*ﬁ\
«¥closer regional ties, with fishing

its ability to harvest:the country’s
fish resources effectively,
Pienaar said. :

Fallowing this decision, no%;uo— "
tas had been allocated to Israel

Bos
T
P

SA to revoke all foi'eign fish quotas

(@

since last year or Spain since the
beginning of this year.

At the start of 1992, the total
allowable catch for South African
fishing interests was 186 000 tons,
with 6 060 tons allocated to Por-
tugal, Taiwan and Japan,

Last year foreign quotas to-
talled 11 000 tons.

Mr Pijenaar said new quota ap-
plications by foreign countries
would be considered if the South
African industry was unable to
utilise the fishing resource and if

. such allocations” would “directly

Mr Pienaar said he envisaged
guobas- being exchanged between

outhern African nations, as was
being done with Mozambique.

Police m

'JOHAN SCHRONEN'
Crime Staff

"'A" POLICE manhunt was ufider

“ing dp a nurse at knifepoint.

A Eroup of five patients es-
caped on Friday night and four
are still at large.

In February, 34 dangerous in-

. way today for four criminally in-
.-sane patients who escaped from
; Valkenberg Hospital after hold- .

mates of the maximom-security

b4y 9 _ward escaped. ) o
Police said the five were State

President’s patients found unfit

*"to stand trial for crimes includ-
-_iﬂgfmurder, serious assault and -
- theft,

One, a :17-year-old from
George, was rearrested yesterday
while walking along the N2 free-
way near Khayelitsha.

unt for Valkenberg escapers

~ :The patients threatened a
nurse, Mr John Cloete, and forced
him to hand over the keys of a
. door. They returned the keys af-
ter unlocking the door.

The patients still missing ‘are:

Jobn Maduodu, 34, of Guguletn,
Welcome Ntshengulana, 20 of
Nyanga, Rodney Sithole, 21, of
Khayelitsha and Zwelingani Sith-
oza, 50, of Transkei.

e e [ U

it ooks.. | Ryitain_aemachos_narn__




SA to tighten up

on fishin

gloe 2-LIS|9L.

ALL quotas allowing foreign
countries fo fish in SA waters
would be revoked at the end of
the year, Environmental Affairs
Minister Louis Pienaar an-
nounced yesterday.

. Mozambigue was excluded from
the move since a mutual quota agree-

~ ment was negotiated with that coun--

try last year.

In May last year Pienaar said that
the allocation of gquotas to foreign
countries for fishing rights extending
360km off shore would be phased out
over two years to benefit the SA in-
dustry.

Pienaar said that the decision was
taken on grounds of the local fishing
industry’s proven ability to harvest
SA’s fish resources.

Against this background no quotas
had been allocated to Israel since
1991 nor to Spain from the beginning
of this year, -

Japan and Taiwan could also not
fish in SA waters inside a 25km limit.

I & J GM Charles Atkins said yes-
terday the industry welcomed the
move,

However, it would not make a

g quotas

GERALD REILLY

great difference to the amount of f]Sh
caught by the SA industry.

It was reassuring, however, that
foreign trawlers would be removed
from SA waters.

‘The local industry was well
equipped to fully exploit the coun-
try’s resources, Atkins said. :

A spokesman for the Taiwanese
emmbassy said the decision had been
made and “we cannot change it”.

He said: “We are disappointed, but
we knew it was coming.”

Pienaar said quotas allocated to

"countries still operating in SA waters

— Japan, Portugal and Taiwan —
amounted to 6 000 tons this year. .
In the period 186 000 tons had been

allocated to South Africans.
- Pienaar said new quota applica- |

.tions from foreign countries would be

considered if the SA fishing industry
was incapable of or not interested in
fully expleiting resources and if allo-
cations directly henefited SA.

This could include joint ventures
with SA fishing companies under
stringent conditions.




Fish: Clt
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CAPE TOWN could lose be-
tween RS50 and R70 million
from the Chinese fishing boats
if all foreign-held fishing quo-
tas for South African waters
were revoked, Mr Tom Chou,
the Chinese consul in Cape
Town, said yesterday.

He said the Seuth African

C1T 2L[€
government normal da
meeting with them and other
countries before a quota was
agreed upon.

But now they had received a
letter from the Minister of En-
vironment Affairs, Mr Louis
Pienaar, informing them that
all foreign-held fishing quotas
for South African waters —

amounting to 6000 tons —
would be revoked at the end of
1992,

The 6000 tons was agreed
upon at a meeting last year and
was nearly half of the previous
year’'s allocation, he said.

Chinese fishing boats mostly
came to Cape Town harbour for
repairs and to buy supplies,

}fid lose R50-70m’

and they also created jobs.

A Japanese consulate
spokesman yesterday said they
were not “‘clear” about Mr
Pienaar’'s anncuncement that
fishing quotas would be re-
voked.

A spokesman for the Depart-
ment of Environment Affairs
and Mr Pienaar were not avail-
able for comment.
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By Justin Pearce

. CAPE fishermen hope the abolition
of foreign ﬁshing quotas will gwe
ithem a mubhmeedcd footho]d in
their own. industry.

In the past the Department of
Environment Affairs allocated fish-

. ing quotas: to foreign govemments,
which distribute the quetas among
their countries’ boats.

This week the Minister of Envi-
ronment Affairs, Mr Louis Pienaar,
announced that no foreign boais
may fish in South African waters
from the-end of the year. The only
exceptigns, are Mozambidan boats,

- as South Africa has a reciprocal .-
fishing agreernent with this country. -

The abolition of the quotas is a
- ¥golden opportunity to award quo-

. tas, to fishermen”, said: Mz Johnny :

department, which is researching
_the fishing industry. A group repre-
senting the fishermen werc making
representations to the Directorate of
Sea Fisheries on the matter.

It is now up to the statutory
Quota Board 1o deterrnine the re-
allocation of the guotas. Issel said
the law favoured the large compa-
nies, and madc it difficult for quotas
to be allocated to the small fisher-
men.

But Sea Fisheries director Dr
Louis Botha said having small
, operations could. benefit the fisher-
men in their applications. .

-He said the statetappointed
Diemont Commission of Inquiry
recommended the needs of small

fishermen be taken. into account in-
1 the formulation of new fishing poli--

thlzg)’g\{_ local fishermen a line?

Isse! of the ANC’s development”

N ON[ISI'"“‘}

Meanwhile, the South African
Linefishing Management and
Industrial Association has success-
fully applied to the Minister of
Environment Affairs to set up an
inquiry into the merits of linefishing
versus trawling.

Chairperson Mr Richard Ball
said his association was promoting
the. allocation of quotas‘to fishing
communities, With restrictions on
the number of fishing lines that
could be used by a boat, there was
potential for those fishermen who

“wanted to. make a.living, not a for-

. tune,” Ball said.

, He cailed for provisions to ensure
quetas are granted to bona fide
fishermen, and not to those who
wotlld simply sell the qunias to

Jlarger businesges, cL




NATAL %(HNSTEA%V_ENG
Shipshape (;‘ iuslé"t"”)
For chairmun Jack Walsh, 1991 was more

like business as usual. He is, first and fore-
most, a fisherman. After all the problems
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Activities: Fishing for crustaceans off Natal and
Muozambique.

Control: Directors 40%.

Chairman: J w Waish.

Capital struclure: 39,6m ords. Market capital-
isation: R13m,

Shore morked: Prico: 33c. Yislds: 6.1% on
dividend: 19,7% on earnings; p:e ratio, 5,1;
cover, 3,5. 12-month high, 40c; low, 20c.
Trading volume last quarter, a39 7 00'0 share'sq.

Year to Dec 31 ‘88

ST debt (Rm) ......... 0.2 0.6 1,3 1,5
LT debt (Rm) ......... 10,6 9,0 7.8 6,9
Dabtiequity ratio ..... 2.0 Q.8 1,0 0.5
Shareholders’ interest 0.2 04 0,4 0.6
Int & leasing cover . 10,7 20 0 3,7
Return on cap (%) .. 12.7 7.4 nil 7.0
Turnover (Rm} ........ 13,0 150 124 114

Pre-int profit (Rm) ... 2,8 2.1 0,2 1.9

Pre-int margin {%) .. 21,7 13,7 nfa 16,8
Earnings (¢} ........... 175 70 84 6.5
Dividends (¢} .......... 6% — - 2
Net worth (o} ......... 39 61 47 40

1 EPS based on 14m ords at year end.
* Calculated on 19,6m ords of which 5,6m were issued
in Jan 1989.

he's had getting Natrawl shipshape, last year
was the first that delivered something of the
potential his vision encompassed.

Until last year'’s R5m rights issue, Na-
trawl was overgeared and undercapitalised.
Walsh's time was cut out trying to finance
necessary fleet refurbishment and refitting,
juggling resources to put the fleet to sea,
negotiating with government authorities for
quotas and permits, and trying to put the
company on a sound financial basis.

It-seems that all has now almost come
together. Vessels are fully operational. Fish-
ing off Durban “proved very satisfactory.”
Natrawl is part of a group, in partnership
with the Mozambican State-owned fisheries,
which enjoys “one of the largest quotas in
Mozambigque.” Fishing in deeper waters off
Mozambique was also “very satisfactory”
and the financial structure, with gearing
down to 0,5, is more heaithy. .

Gross income from fishing leapt to R3,3m
(1990: R826 000). Administration expenses
also climbed by a steep 40% but, thanks to
the rights proceeds, R565 000 interest paid
was 23% of the previous total. Pre-tax in-
come of R1,4m swung by R3,7m.

Walsh is quick to caution that the way
ahead may not be easy. Capex wili be heavy
this year. With one eye on the coffers, share-
holders are offered either a 2¢ cash dividend
or bonus shares at the rate of 5,7 for every
100. At 33c, the share option is equivalent to
5,6¢c a share: if cash considerations are not
paramiount, clearly the better.

Thus far in 1992, Walsh says things have
not been casy because of weather conditions
off Mozambique. But he’s optimistic that the
second half will be better and that there’ll be
higher attributable earnings.

As a fisherman, Walsh is naturally opti-
mistic, but he is experienced enough to be
conservative in his forecast. If sea and wea-
ther conditions for the rest of the year re-
main just reasonable, there’s a firm founda-
tion for believing that 1992 could be a good
year. Management skills have been en-
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Natal Ocean Trawling
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hanced by the appointment of Graham
Higgo, recently retired executive chairman
of Reckitt & Colman SA. At 33c the share
looks attractive, if risky.

Gerald Hirshon




Soatwater site’ anllsland e and Iegallsa the fish fnctory
- oipiq
& TH' (o\to \ \‘\ tory sm:, then a small pcmnsuIa, was in an area
proclaimed as recreational land under the con-
"trol of the Cape Provincial Council. The site
adjoined a “non-white” campsite which has
subsequeritly beenremoved.

Levendal reports that “iwo or three years”
" after the refection of the proposuals, he first saw .
bulldozers move onto the site. Before long, the
spur of land had become an island — and
consequently no longer fell under the control of
the Provincial Council. All offshore islands fall
under the direct control of centra] government.
" Levendal said the island was bought by Mr
Tommy Louw, now deceased, then director: of -

nghthouse Flshenes, which owns the factory.

ek Fhrsi

AT'SOETWATER near Kommct]le, a fish
: factory stands ori‘an isiand only 20 years old.

& Wag ”"c’:reated tiot’ by a"vidlert Volcanté
; bu]ldozcrs ih the geogmphmal -
'equwale_nt ‘of & forced rernoval. Tt ; 1s separated -
“from” themaifildnd by a stretch of water about
“foulr metres wide and centimetres deep —
dependmg on the tide, of course.

F erman Mr ‘Herbert Levendal recalls plans
zfor "the .factory were ﬁrst mooted in the late

agamst 1t he sald Thf.: reason iwas that the fac-

— JUST ADD WATER The narrow channel on the rlght of the picture was enough to make the

(D Gy,

“When we were down there with the boats, |
Tommy Louw used to come and bum on the
beach and give us wine in cxchange for
crayfish,” he recalls. “And the next thmg wc
knew, he was the owner of the place.” T

“We also-used to see governiment cars
coming down there,” says Mr Andy ]ohnston,
diver who used to frcqu(.m the Soetwater sm:,
suggesting tacit government approval must have
been necessary for the bulldozers to do then”
work.

and there were no longer any legal means‘to
prevent the construction of the factory.




Plans to change
‘o s (2 (!t:@\uw? g
fishing monopoly

leading an investigation into the SA
Yy.in an attempt to develop an alternative
managemeiit nolicy for marine resources,

The organisation wants to restructure the industry
by moving away from large fishing conglomerates to
srnaller, community-based fisheries,

Traditional fisher folk in SA have long had no say in
the fishing industry,

At a recent meeting with Environmental Affairs
Minister Louis Pienaar, an ANC-led delegation of the
beach-net fishermen of False Bay near Cape Town
called ' for :representation within the Sea Fisheries
Department:- _ .

-+ A management commitee will now be formed and |
will be able to reformulate regulations to date imposed
on them withont consultation.

~ Community-based fisheries have been severely re-
-stricted, which the ANC said was without scientific
basis.  <iPrerg (UMY

The government agreed, and admitted no consulta-

tions had taken place with those who make their living
from beach-net fishing.. '

In a memorandum to government, netters said re- '
creational ski-boat owners had been favoured, resulting
in fewer licences being granted and heavy restrictions
imposed on beach-netfers,

“The progress of this sector in securing representa-
tion will inform other sectors in the industry striving for
a fair system,” said the ANC's Johnny Issel.




really catch,;

ock lobsters

o

of the day...

JOHN YELD, Environment Reporter

RECREATIONAL fishermen
caught nearly 160 tons of rock lob-
ster during the 1991/92 season —
about 6,5 percent of the commer-
cial cateh of 2 469 tons. ‘

The figures, extrapolated from the
first survey of recreational fishing for.
rock lobsters, proves this type of ex-
ploitation is not having a major nega-
tive impact on the industry, according
to Dr Louis Botha, chief director of
the Department of Environment Af-
fairs sea fisheries directorate.

“The survey shows very clearly that
the bona fide public are not the prob-
lem ... We will have to be very care-
ful not to penalise the public to com-
pensate for what the poachers are
doing. And what these poachers are

doing we have no idea whatsover;! he..

said.

The survey findings are unlikely to
lead to an increase in the maximum
nurnher of rock lobsters permit hold-
ers are entitled to catch. This was re-
gently reduced from five to four a

ay.

Dr Roy Mellville-Smith, sea fisher-
ies assistant director (inshore re-
sources), said the resource was “going
through a bit of a erisi§ period”,

“The industry’s total allowable
catch is about the lowest it’s been. On
that basis it's unlikely the catch for
the public will be increased,” he said.,

Seven-hundred of the 44 498 permit

holders were ipterviewed by tele-
})hone during the recreational rock
obster season from November 15 to
April 15. Among the survey findings
were:

® The estimated total number of
rock lobster caught by recreational
permit hojders was 419286 — 159,2
tons — at an average of 9,5;

@ Most of the rock lobsters —
204 598, or about 40 percent — were
caught in the area between Hout Bay
and Cape Hangklip, with 77 622 or 25
perecent taken between Cape Hangklip
and Ganshaai;

® Most respondents caught their
rock lobster by diving (49 percent),

. followed by hoop nets from boats with

outboard motors {30 percent), and .
shore-based methods such as bait
bags and hoop nets (12 percent);

... @ Most of the permit holders inter-

viewed lived in the Peninsulh — 55,5
percent — and took the bulk of their
catch in the first two months of the
season; and

® The average catch was 2,6 rock
lobsters an outing, with most respon-
dents (77 percent) catching only at
weekends. ’

The results would be used for base-
line information in managing the re-
source, Dr Meilville-Smith said.

The survey, which cost R30 000,
would be repeated if finance was
available.

A similar survey for perlemoen is

. under way.
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Pratfic, _Tko.g
copsto
fisheries
Environment Reporter
| THE government has
alpproved the appoint-
ment of 16 local govern-
ment officials — many
of them traffic police-
men —:as fisheries con-
trol officers to help con-
siervation staff stop
crayfish ‘and perlemoen’ L
poachmg
: Seven of the new ap-| -
p!omtment L are’in theits
heart of ; en |7
mdustry’

rnanus, Ci’nrus and K
mond T £ O
i The othets are em-
ployed at- Walvis Bay
and by the Algoa andg
Amatola regional:ser- | o
vices councils ip- the’

Eastern Cape.

! The officials include
traffic officers, parks
and beach superinten-
dents, nature conserva-
tion and law enforce-
ment officers and
municipal caretakers.

t A spokeswoman for
the Chief Directorate:
Sea Fisheries, said the
: qfflcers would have the
same authority as pro-
vincial marine conser-
vatlon officers.

. Approval of the new
dppointments was ga-
zetted last week by En-
vironmerit Affairs Minis-
Ltier Mr Louis Pienaar.
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GOEWERMENTSKENNISGEWING GOVERNMENT NOTICE

DEPARTEMENT VAN OMGEWINGSAKE
No. R. 2075 17 Julie 1992

WET OP SEEVISSERY, 1988
(WET No. 12 VAN 1988)

REGULASIES KRAGTENS DIE
WET OP SEEVISSERY, 1988

Die Minister van Omgewingsake het, na corleg met
die Advieskomitee kragtens artikel 45 van die Wet op
Seevissery, 1988 (Wet No. 12 van 1988), die regula-
sies in die Bylae uitgevaardig.

BYLAE

WOORDOMSKRYWING

1. In hierdie regulasies het enige woord of uitdruk-
king waaraan in die Wet 'n betekenis geheg is, daardie
betekenis en, tensy uit die samehang anders blyk,
beteken—

“kreef” enige kreef van die soorte wat in Suid-
Afrikaanse territoriale waters voorkom, te wete wes-
kus-, suidkus-, ooskus- en Natalse kreef;

“ooskuskreef” enige kreef van die soort
Panulirus homarus; en

“suidkuskreef” enige kreef van die soort Panli-
nurus gilchristi; en
“weskuskreef” enige kreef van die soort Jasus
lalandii.
GESLOTE SEISOENE

2. Behalwe op gesag van 'n permit wat deur die
direkteur-generaal uitgereik mag word, mag nie-
mand—

(a) enige ooskuskreef vang of probeer vang nie
gedurende die tydperk vanaf 1 November tot en
met 31 Januarie van die daaropvolgende jaar;

462—A

DEPARTMENT OF ENVIRONMENT
AFFAIRS

@F@w._\ \

SEA FISHERY ACT, 1988
(ACT No. 12 OF 1988)

REGULATIONS IN TERMS OF THE
SEA FISHERY ACT, 1988

The Minister of Environment Affairs has, after con-
sultation with the Advisory Committee under section 45
of the Sea Fishery Act, 1988 (Act No. 12 of 1988),
made the regulations set outin the Schedule.

SCHEDULE

DEFINITIONS

1. In these regulations any word or expression to
which a meaning has been assigned in the Act shail
have the meaning so assigned and unless the context
indicates otherwise —

“east coast rock lobster” means any rock
lobster of the species Panulirus homarus;

“rock lobster” means any rock lobster of the
species in South African territorial waters, i.e. west
coasi, south coast, east coast and Nata! rock
lobster;

“south coast rock lobster” means any rock
lobster of the species Palinurus gilchirsti;

“west coast rock lobster” means any rock
lobster of the species Jasus lafandi.

CLOSED SEASONS

2. Except on the authority of a permit which may be
issued by the director-general no person shall catch or
attempt to caich—

(a) any east coast rock lobster during the period
from 1 November up to and including 31
January of the following year;

No. R. 2075 17 July 1992
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(b) enige suidkuskreef vang of probeer vang nie
gedurende die tydperk vanaf 1 Julie tot en met 31
Oktober van elke jaar;

(c) enige weskuskreef vir eie verbruik vang of pro-
beer vang nie gedurende die tydperk vanaf 16
April tot en met 14 November van elke jaar; en

enige weskuskreef vir kommersiéle doeleindes
vang of probeer vang nie gedurende die tydperk
vanaf-—

(i) 1 Julie tot en met 31 Okiober van elke jaar
i Suid-Afrikaanse territoriale waters
noord van ’n lyn (geografiese ligging 270°)
geirek vanaf 'n baken gemerk YF, geleé
op die hoogwatermerk ongeveer 11 kilo-
meter noord van Yzerfontein teenoor die
plaas Abrahamskraal; en

(i 1 Julie tot en met 14 November van elke
jaar in Suid-Afrikaanse territoriale waters
suid van die lyn omskryfin ().

(d)

(b) any south coast rock lobster during the period
from 1 July up to and including 31 October of
every year;

(c) any west coast rock lobster for own use during
the period from 16 April up to and including 14
November of every year; and

(d) any west coast rock lobster for commercial pur-
poses during the period from—

(i) 1 July up to and including 31 October of
every year in South African territorial
waters north of a line (270° true) drawn
from a beacon marked Y.F., situated on
the high-water mark approximately 11 km
north of Yzerfontein opposite the farm
Abrahamskraal; and

(iiy 1 July up to and including 14 November of
every year in South African territorial
waters to the south of the line described
in (i).
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Muscling in

SEA-FARMING scheme that is regarded
as disastrous for the industrially important
region of Saldanha Bay has been
pproved after the intervention of at least

‘wo cabinet ministers.

Atlas Sea Farms, a leading company in the
R18-million a year mussel farming industry cen-
tred on Saldanha Bay, has been granted farming
rights for over 1 550ha of the 3 (00ha bay —
more than half the bay — at a tariff of about one
three-hundredth of what other companies are pay-
ing.

-They have been granted a lease until the year
2006, at a tariff of R20 a hectare, while the most
recent applicant for a lease was required to pay no
less than R6 500 a hectare. _

It is believed that Atlas only has the capacity to
farm 20ha, meaning that half the bay will be “ster-
ile” -— unable to be utilised for economic
exploitation of any kind and thus suppressing
development in Saldanha Bay.

The Steering Committee for Saldanha Bay,
which represents all organisations with an interest
in developmg the strategic area — from publicity
and entertainrment to aquaculture and ]ob creation
— is flatly opposed to the lease. It is putting ™
together a master plan for the development of the

* - area, and the Jease apparently undermmes the

. "entire plan.

According to sources in the mdustry, Portnet
itself initiaily rejected the application for renewal -
..of the lease. Atlas owner Hans Benecke then
made representations to various cabinet ministers,
mcludmg Minister.of Foresiry and Water Affairs
- Magniis Malan and Minister of Public Enterprise
Dawie de Villiers. As a result of these approach-
_es, a meeting was held in Cape Town on July 1,
where the application was appmved in principle.
Malan was present at the meeting.

Malan’s private secretary said he was not avail-

able for comment. Port manager at Saldanha Bay
'Danie Barnardo was also unablé to comment,
" However, a spokesman at Portniet headquarters
in Johannesburg, Pieter Smit; said that De Viflers
- had “agreed in principle to extend the contract
-auntil the year 2006. No reasons were given for thé
extension, but they felt 10 years would-be a rea—
sonab]e extension”.

The:lease was first granted in 1986 and would
have'explred in 1996. Industry sotirce§say that
Attas made the apphcatlon for a further extension -
early because of the growmg commercial mterest

in mussel farming in the region. Smit said the rea— i

Two cabinet ministers muscled in

to ensure that one company controls

half of the R18-million mussel

industry in Saldanha Bay —despite

Atlas Sea Farms’ apparent inability

1o utilise it efficiently.

By ARTHUR GOLDSTUCK

son was the need for long-term planning and
investment.

“Atlas said that they had invested quite a lot of
capital in the project already and will organise for-
eign capital. Yo get foreign capital, they need a
long-term lease.”

However, it appears that this was the same basis
on which Atlas originally acquired the lease in
1986. At the time there was little interest in the

industry, and little opposition to the large area

covered by the lease. Today, there are more than
20 companies vying to farm the bay, but most are

THE WeEenLt WAy Wy —

kept on a waiting list because of the large a!loca-
tion made to Atlas.

-Moreover, Atlas was required to pay Portnet
the larger of a fixed sum or an annual royalty on
the basis of the size of their mussel catch, based
on projections made in 1986.

Benecke told Die Burger on July 22 1986 that
he was planning to bring in significant foreign
capital and generate major job creation. He told
seporter Terry de Vries that he néeded the large
area because of the type of development he was
planning: if there was compemlon, it wouldn’t
work as well.

Six years later, say industry sources, Benecke
has not only been “totally unsuccessful” in meet-
ing his projections, but has not made significant
progress in job creation—and has only utilised 20
of his 1 550ha. The result is a gap between pro-
jected payments and actual income for Portnet.
Yet, the same promises were being repeated.

Smit confirmed that Benecke had not met his
commitments, but said that this was not an issue.

“Although in the past we did not really need the
commitment, Portnet still has to agree on the

on Saldanha’s bay

Lotwed 2 - reinla-

repaymem of debts from Atlas, but feels confident
that in future they will meet their obligations. So
we feel quite safe in giving the lease.”

Industry sources point out that, in the past five
years, Atlas has had no reliable marketing or dis-
tribution wing of its own. Tt has an agreement with
1&] for first option on its harvest — but no com-
mitment to buy.

“If you only have one optmn on marketing, and
you’re working with massive volumes, you’ve
got a problem. There are potentially many other
farmers able to iise that water more efficiently,”
said asource who spoke on condition of not being
identified. “Things can always go wrong in abusi-
ness, but then to extend that anomalous situation
for another 10 years just doesn’t make sense.”

“It’s a disaster for Saldanha Bay,” said another
source. “That water could be used for job cteation
and food production.”

It is understood that Dr Anton Moolman, man-
aging director of Portnet’s holding company
Transnet, has agreed to consider a new proposal

. by the Saldanha Bay steering committee for the

profitable use of the water.
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s SA's endangered marine life

It's not

ONE-TIME kreef poacher in

the Cape can remember how a

diver in search of “red gold” in

the 1960s could make a catch
of 2 900 rock jobster in one day, sell-
ing them on at a cost of R3 for a hun-
dred.

Those days are long gone. The rock
lobster industry is in decline, sig-
nalling the loss of miilions in potential
foreign exchange eamings, the loss of
jobs and a threat to the viability of
small fishing communities dotted
along the Cape coast.

In April this year, Environment
Affairs Minister Louis Pienaar
announced the minimum catchable
size for rock lobster would be reduced
from 89mm to 75mm —- and sparked
a furore.

If the resource was already in trou-
ble, how could allowing people to
catch ever-smaller rock lobster help
ensure its survival? commentators
asked.

Mike Bergh, senior lecturer in
quantitative resource ecology in the
Zoology Department of the Universi-
ty of Cape Town, and Amos Barkai, a
tesearcher in the same department,
were responsible for the report recom-
mending, the size lmit be reduced.

Commissioned by the rock lobster
industry to investigate, Bergh and

so easy these days t

Viln—zz\\a L

Catches of rock lobster are

down —as are the sizes of the

crayfish caught. The

government’s response was to

reduce the minimum

catchable size.

By GAYE DAVIS

Barkai found that rock lobster, which
normally grow about 4mm a season,
were only managing fo grow about
imm a season. This meant that there
were fewer and fewer crayfish at a size
of 89mm around, and it was this —
rather than a lack of crayfish — that
threw the industry into turmoil.

“Lobsters were no longer growing
at their normal rate,” said Bergh,
describing how catch rates plunged by
half during the 1990/1991 season.
“It’s not clear why. The most promis-
ing theory is that the population of
black mussels (rock lobsters’ food} is
declining, but that’s not been proven.”

They found that the 89mm limit had
been in place since 1933 — and that
the reasons for imposing it were not
scientifically founded.

They also found that an enormous
quantity of under-sized crayfish
(between 15 000 and 20 000 tons)

was being thrown back into the sea.
“They were throwing back between
four and five times what they were
keeping (because of the size limit),”
Bergh said. “It was like a conveyor
belt: rock lobster were being raised to

.the surface, sorted, passed through

metal grids and then back to the sea

through a chute.
“In the process, they would suffer
thoirnaal acnd Lo casaswte o clanrdng Bscfass y

and other trauma. They might be
dropped far from their original habitat,
or on sand instead of rock.”

Thus, by Bergh and Barkai’s calcu-
lations, the indusiry was effectively
killing 2 000 tons of crayfish to catch
its quota of about 4 000 tons. “This is
contentious in scientific circles,” con-
ceded Dr Bergh, “but we believed
this.” .

The key to the problem, in their
view, was that industry was harvesting,
too big a proportion of rock lobsters
which had reached the length of
89mm.

Shrinking shelifish ... Your main course is becoming a mini course

“Now we’re saying, instead of just
allowing the industry to take from the
very tip of the iceberg, let’s allow it to
take the same amount of the iceberg,
but spread it over the entire iceberg
and not just the tip.”

Thus, if rock lobster growth was
poor, the industry’s vulnerability
would not be as great — and rock lob-
sters that would otherwise be d{ti:ng

vy aormalid e DO Latc e 13I1LAY LTINS FONOUL

“The industry never asked us to
come up with this proposal,” said
Bergh. “We had to convince them that
it was the way to go.”

In fact, the new measures
announced by Pienaar were more con-
servative than Bergh and Barkat’s
proposals. They wanted the size limit
reduced to 65mm and felt the quota of
3 B0 tons could stay the same; Pien-
aar allowed for a quota of only 2 200
metric tons and pui the size limit at
75mm.

Research is now continuing as
Bergh, Bakai and scientists in the

to grips with the problem. .

A comprehensive independent
monitoring programme has been
launched, which means the scientists
will no longer have to rely on data tra-
ditionally gathered by the industry
itself — and thus open to inaccuracy
and hias. o

But there are still eritical unknowns:
why are crayfish taking longer to
grow? If a decline in their food supply
is the reason, why is it happening?
How will harvesting smaller crayfish
affect egg production {catching
female crayfish was banned in July
last year)? .

Meanwhile, the industry is marking
time. According to Bergh, if the rock
lobster growth rate remains low in
November this year, when the season
opens again, the industry will manage.
“But I’'m not sure it can live through
the samie in 1993, he said.

“Of real concern is that the poor
growth phenomenon is induced by
fishing itself,” said Bergh. “Most
arguments suggest some unknown
environmental anomaly. But we think
there may be some processes caused
by fishing which make the Iobster
more sensitive to environmental fac-
tors.”

He explained: “What we think
couid have happened is that over the
years, ali the big lobsters, which usu-
aily cannibalise small lobsters, have
been harvested out, resulting in a
bloom of small lobsters and increased

uuuwllllull AV RFIS ¥ N

“A lobster usually uses 90 percent
of its food intake to maintain its pre-
sent state and 10 percent to grow with.
With more competition for food, they
might now be using 95 percent of their
food intake to maintain their present
state and only five percent for growth.
If their food supply fs declining, then
the impact is that much greater.”

Hence the need for a sitvation in

which the larger lobsters are no longer
assiduously fished, but one where lob-
sters are harvested over a wide spec-
trum of size — so that smaller lobsters
can be thinned out, .
- According to Bergh, the
" most crucial challenge fac-
ing the long-term survival
of both the indusiry and the
resource is to develop a
management strategy that
can cope with the uncet-
tainty and variability of
future growth rates. -

The only good news in
all of this is at least deci-
sions regarding the man-
agement of the tesource are ..

lobbying at the political
level.

now being taken on _the -
basis of scientific investiga- -
tion, rather than powerfal- -



[Call on govemment to |
| cut crayfish exporis

By LEW ELIAS (7 Jishuwn,

THE high price and lack of crayfish localiy’is having a bad
. effect on the tourist industry and is losing South Africa

révenue; Visitors coming to this country whe expect o eat

the: seafood delicacy are finding that the hulk is being
exporied and-the little available lecally too expensive, the

ch’z:lirtl]:lla_n of lt{he S%\Et‘estaurant ‘guild, M;} Rolgf&‘ M{‘u"?f’
said this week, LWL Meleo ol

“He said the government worﬁld\be Stsked to re‘}et:\ its
condition that 25 perceni of the iotal crayfish catch be
available locally. :

It would be betler to take less from the ocean, ban exports
and flood -the market. with affordable crayfish to make this
cguntry the rock lobster centre of the world, he said,

iMr Mauvis sai¢ the point wonid be raised at this week's
national congress of the Federated Hotel, Liguer and Cater-
inglAssociation of SA in Cape Town.

Mr Neil du Bois, spokesman for Environment Minister Mr
Louis-Pienaar, said tlis week there was a minister's condi-
lﬁg"l:'liitlhat 25 percent-of the total crayfish catch was to be sold
acilly, : '

“tixporters were able to get up io five times as much for
crayfish overseas. .

<He said Mr Pienaar had indicated last year that he had no

blem with decreasing the export quota for crayfish.
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THE sﬁortage of crayfish
in South Africa is harm-
ing the tourist industry,
says - the SA Restauran
Guild. . .

Many tourists who
come to South Africa for
its seafood find it isn't
available. ‘

Guild chairman Mr
Robert Mauvis said he
| would call for a drop in
exports to allow South
Africa to become the

“crayfish centre of the

world”.

Ministry of Environ-
mental Affairs spokes-
man Mr Neil du Beis
said 25% of the crayfish
catch had to be set aside

for local consumption,

but at the end of each

season permission had
been given for the un--

sold portion of this allo-

cation to be exported. —

Sapa

Tourism ‘hit
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PROKLAMASIE PROCLAMATION
van die by the
Staatspresident State President
van die Republiek van Suid-Afrika of the Republic of South Africa
No. 83, 1992 No.s3, 1992 ((2) Py

WYSIGINGSWET OP SEEVISSERY, 1992
(WET No. 57 VAN 1992)

Kragtens artikel 22 van die Wysigingswet op
Seevissery, 1992 (Wet No. 57 van 1992), bepaal ek 1
Julie 1992 as die datum waarop genoemde Wet in
werking tree.

Gegee onder my Hand en die Seél van die Repu-
bliek van Suid-Afrika te Kaapstad, op hede die Ses-en-
twintigste dag van April Eenduisend Negehonderd
Twee-en-negentig.

F. W.DE KLERK,
Staatspresident.
Op las van die Staatspresident-in-Kabinet:
L. A. PIENAAR,
Minister van die Kabinet.
488—A

SEA FISHERY AMENDMENT ACT, 1992
{ACT No. 57 OF 1992)

In terms of section 22 of the Sea Fishery Amend-
ment Act, 1992 (Act No. 57 of 1992), | hereby deter-
mine 1 July 1992 as the date on which the said Act
shall come into operation.

Given under my Hand and the Seal of the Republic
of South Africa at Cape Town this Twenty-sixth day of
April, One thousand Nine hundred and Ninety-two.

F. W. DE KLERK,
State President.
By Order of the State President-in-Cabinet:
L. A. PIENAAR,
Minister of the Cabinet.
14203 —1
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calil 1or pan on;

kreef exports"

By MAGGIE ROWLEY

A TOTAL ban on ex-
ports of crayfish, per-
Iemoen and kingklip
was called for at the
Fedhasa conference
in the city yesterday,

The chairman of the
South African Restaur-
ant Guild, Mr Robert
Mauvis, said strong ac-
tion had to be taken to
counter the local short-
age of shellfish and they
would be lobbying the-
government to ban all
exports.

Under the present
quota system only 25%
of South African shell-

fish was kept for the.

Focus on restaura?t crime

Business Staff @

SECURITY in restauranis came under
the spetlight at the Fedhasa confer-
ence in the city yesterday in the wake
of the increasing number of holdups,
muggings and burglaries at eateries in
recent months.

Most of these incidents had probably
been “inside jobs”, speakers said,

The national chairman of the SA
Restaurant Guild, Mr Robert Mauvis,
said they would be launching a cam-
paign shortly for their members on
how hest {0 secure their businesses
and their customers.

Mr Dave Varney, chairman of the
Johannesburg chapter of the guild, ad-

vised restaura ts to take steps which,
he said, could reduce their risk of he-
ing targeted by criminals by about 70%.
These incloded:

o Screemng staff thoroughly and
running a check on job applicants with
the police.

® Screening deliveries — delivery
people get to know the layout and rou-
tine of restaurants fairly quickly.

@ Providing adequate lighting, such’
as floodlights, outside the restaurant.

Mr Aldo Girolo, regional chairman
of the Western Cape chapter of the
guild, said the Mallwatch in St
George’s Street had reduced crime in
the area significantly.

local market, with 75%

being exported.

“The authorities argue that this
is necessary for the country’s bal-
ance of payments situation.

“However, it is short-sighted as
the foreign exchange they could
earn from tourism is far greater
than the forex earned through ex-
porting shellfish.

“Shellfish is a national prod-
uct, particularly for the Cape, and
can act as a great drawcard for
tourists. But the reality is that the
present gquota system has resuit-
ed in dire shortages of the pro-
ducts on the local market.”

He said if a ban on exports was

not enforced, South African cray-
fish and perlemoen would disap-
pear completely from the jocal
market as had happened to South
African kingklip.

“Kingklip has been physically
fished out of our waters and as a
result we can now only get im-
ported kingklip and the price has
risen from R9 to R26 a kilogram
in the past year,” Mr Mauvis said.

“We have to demand that the -

local market has its needs satis-
fied before they start exporting.”

® Sapa reports that restaura-
teurs could refuse to accept Din-
ers Club credit cards if an agree-
ment is not reached "with the
company over a discount on com-
mission percentages, the Fed-
hasa congress heard.

Diners Club had offered Fed-
hasa R175000 and a discount of
0,1% in the discount commission
by way of an indirect apology for
a survey which indicated some

restaurants placed an unreason-
able mark-up on wine.

Part of the R175 000 was to be
used for a survey into restaurant
wine prices to be conducted by
auditors Aitken and Peat.

Although no mention was made
of the money being for damage to
the food industry, the Diners
Club offer was supposed to have
covered this.

Most SA Restaurant Guild
members said they did not want
the payout, but would rather have
an across-the-board discount in
the commission to Diners Club,
and they thought the idea of an
independent survey was a good
thing,

@ Protection in Ilquor industey
ruled out — Page 11




““Keep seafood exports tor SA tourism’
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chairman Robert Mauvis said there w inekli ing th
- “no question of increasing-the 26% quota 0% m‘l‘foﬂgd al?iggxkvl?p?,re m@ e

R

* annual congress yesterday renewed theirq__boost gastronomic tourism a@mﬂd

%)

_ calls on governmment for a ban on exports o
" rock lobsters and perlemoen to help booseg_ SA’s kingklip stocks hiad been

CAPE TOWN — Fedhasa delegates at the,Jout of the industry, but local sales would
benefit thousands.” (_ e —~~(4, Shin
plete

the local tourism industry. Iv fish - :
Y . . y fished out to benefit the export industry,
Fedhasa’s SA Restaurant Guild natmna}'n he said. “People used to come to SA for the

crayfish for local consumption — a ban on

-the export of crayfish and perlemoenS In many parts of the commtfy crayfish

——

~should be the order of the day. wwas not avajlable in season and when it

“Banning the export of rock lobster will - was available, it was not good enough for

- only affect a few people making millions sale in good restaurants. — Sapa.
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Restaurants

Staff Reporter

THE Restaurant Guild will lob-
by parliament for a total ban
on the export of crayfish and
kingklip, guild chairman Mr
Robert Mauvis said at a plena-
ry session of the Fedhasa con-
gress in Cape Town.

Only 25 percent of crayfish
was released on fo the local
market, and restaurants were
battling to fulfil demand, Mr
Mauvis said.

This “hardline approach”

. Was not only necessary to sup-
" ply local demand, but was an

environmental issue as well.
The guild appealed to the
public to support its demand
and was .considering drawing
up a petition.
The government'’s decision to

reduce legal size requirements

could lead to a situation simi-

;.;_!,lar to that surrounding king-
~»Klip, whichvhas been largely
Jished out and now has to be

““imnported.

call fotofal
ban oi+ crayfish ezﬁfﬁgfq%

The price of kingklip had ris-
en from R9 to R26 a kg in the
past year, Mr Mauvis said.

Against the backdrop of talk
relating to a tourism boom,
tourists should be encouraged
to come to Soutk Africa to en-
joy gastronomic delights, rath-
er than sending the product
overseas, Mr Mauvis said;

“What earns more foreign
currency anyway, tourists or
exporting tails?” Mr Aldo Gir-
olo, regional chairman (West-
ern Cape) of the guild, wanted
to know, ‘

The government has said
that it 1s essential to improve
foreign currency reserves,

It promised to increase the
Iocal market quota if restaura-
teurs could prove that such a
measure was necessary.

A dossier of faxes on cray-
fishi shortages had heen com-

" piled, Mr Mauvis said.




‘Industry hits back at

WILLEM STEENKAMP
Weekend Argus Reporter

THE crayfish industry has
lashed out at the Restaurant
Guild for its “irresponsible”
and ‘“‘absurd” call to the
government this week to
ban all crayfish exports.

The chairman of the Restau-
rant Guild, Mr Robert Mauvis,
said at a plenary session of the
Fedhasa congress in Cape
Town this week that the guild
would lobby parliament for a
total ban on crayfish exports.
He said there was a shortage of

.- crayfish for the local market.

But Mr Steve Malherbe,
manager of Safroc, the largest
crayfish export company in the
country, said the call by Mr
Mauvis was irresponsible and
absurd.

“For years the industry has

been struggling to sell the 25
percent of the total crayfish
quota that must — according
to government regulations —
be-sold on the local market.
+ '*“Thig year the 25 percent of
the total quota represents
about 630 tons of crayfish. Yet
from November last year to
the end of June this year the
industry has been able to sell
only 356 tons of crayfish.

“But it goes much further

than that, If the tofal quota of
about 2 400 tons of crayfish is
flushed on to the local market,
the price would drop to about a
third of the current price. It
would be a case of pushing
crayfish down people’s throats.

*““What will happen to the
5 000 people employed in the
crayfish industry? They would
lose their jobs.”

Mr Malherbe said the indus-
try could earn about R20-mil-
lion more if it sold the local 25
percent of the quota overseas
— at much higher prices.

“We are indirectly subsidis- -

ing the price of crayfish locally
by selling it at about R33 a ki-
logram for whole, cocked or
frozen crayfish. A kilogram is
made up of about 2% fish, This
works out to about R13 a tail.

“T recently sold crayfish at
this price to a local restaurant.
I later saw the menu of the
same restaurant offering cray-
fish at R49,95 each.”

But, said Mr Malherbe, it
was not for him to criticise
restaurants which in some in-
stances made a profit of more
than 300 percent, just as it was
not for him to criticise restau-
rants which were allegedly
selling wines at inflated prices.

“It is a free-market system,
but we in the industry feel it is

restaurants

Kreef ban

M During the Fedhasa congress held this
week in Cape Town the Restaurant
Guild indicated that it would lobby the
government to ban all crayfish exports
as this would benefit tourism to South
Africa. The statement led to heavy
criticism from the industry.

highly unfair and irresponsible
to attack the industry at regu-
lar intervals. We are not the
guilty party.

“We have more than enough
crayfish for the local market
and the price of R13 a crayfish
is reasonable considering we
have a large number of em-
ployees, ships and storage fa-
cilities to run and maintain.”

Mr James Kroukamp of the
Cape Lobster Export Associa-
tion, the other large crayfish
export company in Cape Town,
agreed with Mr Malherbe.

“The call by the Restaurant
Guild to ban all erayfish ex-
ports and so increase tourism
to this country is, to say the
least, ludicrous. 1 have never
heard of tourists specifically
visiting countries because of
some culinary dish.

“People can eat crayfish any-
where in the world. I think it is
a case of restaurants not being
happy with making only about
600 Elgrcent profit on a cray-
fish, They want to make a prof-
it of 1000 percent and more.
How else do they explain the
fact that they buy crayfish for
about R13 each and sell it for
R50 and more in their restay-
rants?”

Weekend Argus did a flash
survey among Cape Town's
best seafood restaurants to find
out what whole crayfish were
selling for. The average price
for a crayfish weighing be-
tween 340g and 650g was about
R55,

Some restaurants said eray-
fish was out of season and not
readily available. But accord-
ing to the industry this is “hog-
wash” as about 300 tons of
crayfish is still available for
the lscal market.
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New rules
cut back
on ﬁshlé;g
for fun i
Staf Kopaho 12

DRASTIC measures
aimed at saving the
country’s line fish
stocks, which will hurt-
recreational fishermen,

were introduced by the
government yesterday.

The new regulations
would afford “greater
protection to the species
concerned to adhere to
the principle of sustain-
able yield”, a statement
from the Department of
the Environment said.

The department has
formulated four categor-
ies of all line fish
caught: Critical, restrict-,
ed, exploitable and re-
creational.

‘The white shark and

- Natal wrasse remain off-

limits to any sector of
the fishing industry. -
The exploitable list,
including snoek and yel-
lowtail, limits anglers to
10 per day in total of the
about 20 species listed.

The recreational list,
which includes stump-
nose, galjoen and gar-
rick on the list of about
25, prohibits more than
10 fish a day per person
and only five of the same
species.




* Hout Bay is the setting for

* & R35 million rerovatior

- of d fisherman’s village

. dating back to the turn of

».the century — and which

“ i set to boost tourism to
the bay without spoiling

: the natural charm.

" WILLEM STEENKAMP

" feports.

" 9 ICTURESQUE Hout
Bay is laying the foun

dation for a multi-mil-.

lion rand sprucing up of

-4 fisherman’s village dating-

‘back to the turn of the century
. aird a development that will
| offef visitors open air theatfes,

- gld-fashioned trading stores, an’

“hotel, restaurant and festival
market. _

- The R35 million project,
_knowh as Fisherarn’s World

gill also include cobblestoned
walkways, coffee shops, a choe- -
olate and fudge factory, restaii:-

_rants, a Harfods-style food
.mmiarket anpd 4 fumber of spe-
_giality shops.

« The “living village” concept
“is the brainchild of Stanley
Doriian, managing director of
" -ttie Cape Coast group of comi-

- ‘panies, who believes that the -

typical lifestyle of fishermen in

Hout Bay at the turn of the één-

- tairy should be preserved for fu-
fiire generations, L
" Hé says Fisherman's World
will be comparable to Gold
‘Reef City ofi the oiitskirts of Jo=

- hiannesburg, where the lifestyle -

© ” of the old Mmining ¢omminity in

Proposed outdoor
Mayniardville type theatre

' iy Slnvul
dered Ey the Disa Hiver, Main

Road, the Baviaans River and

_Hout Bay beach. Old ship-
wiecks will be situated an the

banks of one of these rivers 10
add atinesphere.

_ Every shop in Fisherman'’s
World will feature 4 time eap- .
gule-atyle, permanent window
display with a turp-of-the-ees-
tury look.

Se, for instanee, the pharma:
ey will have a window display
of medical instruments and
medicines dating back to 1900,
afid the shop in fhe old post of:
fice biillding will have 4 display
of old post boxes, scales and
other equipment actually used
whent the post offiee was
opened in 1916 :

A Harrods-style foed and re-
tail cenire, which will be part
of the modern segment of the
devalopment, will be completed
towards the end of next year.
Dorinan said all few buildings -
will be low-rise dévelopirients
and the whole projeet will have
a riiral atinosphera.

A large section of the laad
will be used as an open-air
theatre on the same lines as the
Maynardville amphitheatre.
Thie theatre at Hotit Bay will be

. gitliated under huge old milk-

wood treed which have grown
into large interwoven umbrel:
1a-shaped foliage and give ideal
eoverage.. -

Thera will be four stages
under these trees.
-During 1940 lights were’
Figged in the trees to iiluminate

" 'dances and sther entertainment

presented to erews- of visiting
and loeal ships.

that ared was préserved and
Rehas become & popular tourist
Rdraweard. S
= Dormiaii saif: “The concept-
1 of a Fisherman’s World started
ssmofe than 18 years ago.-Siice .
‘Wethe turn of the centuty the Dor- .
™ fnian family has been involved " .
i : in fishing in the Hoilt Bay area -
iyand 1 earried oti-with the tradi-
wedlon. T
" “Through the years I saw
1 how thirigs chaniged in the fish*
-wsying industry and about 18 years
{;gg igo I started thinking of pres:
4 érving the old fishérmen’s cot-
i tagés which aré sueh an'inte: |
-—gral part of the history of Hout"
s = ty fathér was actually.. -

_ Doreman, who i8 establishing
 the projeet using only his own
finanoes, fays the development

. ghould not be sean as competi:
* - tion to the Vietorla and Alfred
Waterfront. : O
The waterfront developrien

© reeeived money from Transnet

" to develop Cape Towi harbour.
tury will be systematieally réfi < and is fully owned by Transnet.

ovated and form the backbere. Dorman said the waterfront
of the developmetit. ‘. ghould be seen as the heart of
Three cottages, orie of which  tourism in the Cape, while at-
originally housed the old 1916:" tractions sueh as Hout Bay, the
post office, have already been: - winelands, Cadpé Point- and
renovated and now house § ‘False Bay should ba seen as the
elality shops in Main Read. " - ‘arms, legs, and body of tour:
Witharman’s Warld ia A% R :

e

Fishiérman's Worl
PHASE 2

DRIVING FORCE: Staniey Dorman has big plans for Hout Bay (top)-

facts — nets, ropes, boats, you
name it. I have warehouses full
of the tools of the fishing trade.
These things I have bought and
kept to become part of the
Fisherman’s World.” B
Dorman sdid the concept will
include retired Hout Bay fish-
ermen workitig on their néts

and trade in Fisherman’s
World. : _

While their sons are at sea
carrying on with the trade, the
nets will still be repaired by
the older %eneration of Fisher-
mat’s World.

Each of the 14 cottages da{g-

fas hnak ta the taen of the sahs

] started buying up the land
on which these cottages were
situated and. that is how it
started.. Mariner’s Wharf (the
restaurant and seafoed delica
tessen) developed as a first

" phase of the whole concept.

“Over the years I have

bought up old fishermen’s arte-

2y ,
- barn in ofie of them.
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New fish laws
‘will not save "
falllllg StOCkﬂE f\’Lu

Angling O PETER GOOSE

STRINGENT new regulations will do nothing to ‘
istop fish stocks dwindling, according to the chair-;
‘man. and conservation officer of the Western Prov-i!
‘ince Rock and Surf Angling Association, Dr Vm-‘,i
t¢ent Taylor.

.- Dr Taylor said the new curbs would give more
?rotectmn to only three species, poenskop, seventy

our and wiliite steenbras.

\

. He called for a halt to B licence semi-commer-
cial hoat angling, If a resource was under pressure
‘there could be no justification for allowing péople
.who alteady had an income to,make a second in-
;coime out of it, he said.

Ina report on the new regulations, he said their
:best feature was making fish on the recreational
; list, such as the spotted grunter, galjoen, leervis
and white musseleracker, non-commercial,

South. Africa had an estimated 500 000 recre-
atlonal sea anglers, whose interests should be pro-
- técted, and he could see no reason why commer-
~cial anglers should be allowed to catch these

 species;

. .Di-Taylor also propnsed a eritical list for spe-

.cies that need protection from recreational and
commerc1a1 anglers alike,

~~He would like to see the dageraad and the red

Jstumpnose on the:critical list and elf and zebra on
. the recreational list. He suggested that the white
“stumpnose could be moved to the exploitable list

!hecause ‘he was convinced that it was less endan-
i gered than species such as kob.

'The recreational list should include all fish that
; are important to the recreational angler and are
not exploited by commercials; he said.

@ There are signs that rock and surf angling is
" picking up as the water tempeérature in False Bay
“and beyond rises and the winter cold fronts get
: fewer and further between.

‘False Bay is still yielding good catches of g:[,l I
joen, and and wily galjoen angler Syd Jonk
hooked 10 at Macassar recently.

* Goodwood Angling Club had an outing at Pearl X
‘ Beach recently and Richard Watson got two steen:
bras of 3,3 and 3,7kg and John Dodo fish of 1,5 andr
1,3kg. Whoppers of 7kg and 10kg respectively fell”
to Neil Gous and.Charles Loubser — and they!
were fishing in awful conditions.

Durirg an outing by the Mélkbosstrand Angling
Club at Bokbaai on the West Coast two rare bram-
ble sharks were caught. estimated to weigh 120-
140kg and {o be 2,2 metres long. Both fish were re-
turned to the water, Had angler At Scheifer kept
the biggeést it would have given him a new South
African:heavy tackle record. On the same trip
Malcolm Hari got a kob of 6kg.

. The snoek run continues unabated, with fish on
both sides of the/Peninsula and. catches of up to
10072 man. But'as soon as the fish increase the

price decreases, and R2 to R2,50 a fish is the going

rate this week,

- 8Snoek is not the whole lCtil!‘e, as kob and yel-
lowtail have made a welcome reappearence in
False Bay.

Gordons Bay sklboat angler Mike Casserley has
been hitting the kob in his favourite kob hole at
Swartklip. He and his fishing ﬁartner bagged their
Tlimit of 10 kob each last weekend. Once they had
théir.guota they had to push off —a sobermg ex-

g of the WP Deep Sea Anglmg Associ-
league: cqntesf ‘takes place’from Cape
hoat Club, Rumblky Bay, on Sunday.
It is not known whether the contest will be fished -
according to the new sea fisheries regulatmns or if
a dispensation will be granted in time. The slipway
~will be closed to non-compet1tors all day.

atlon ’u'is




fishermen

By JESS[CA BEZUIDENHOUT —

THE often stormy relationship between the False, Bay
Trek Fishermen’s Association and the Department of Sea’
Fisheries appears set to improve following a decision tlns
week by the Departient’s to recognise the association in.
terms' of the Sea Fisheries Act.

A new co-managemeni System has also heen agreed on
and follows months of “intense” discussions to amend the
conditions. for permit allocation.

The new dedl will give small trek fishermenr — who
comiplain of unfair treatment in favour of large commer-
cial fishing companies — a bigger say in how ihe industry
is run.

“Co-management, allowing fishermen adequate partici-
pationin the management of the industry, is the healthiest
form of management,” the ANC’s Mr Johnny Issel, who-is
currently conducting participatory research into the fish-
ing industry, said this week.

Regular meetings between the department’ and the

fishermen would take place and decisions reached by this
management structure would be sent to the Séa Fisheriés
Advisory Commitiee or the minister for final

cons:deratmn. erallon. 0 c gy wiekn ) Ftskl-.s
131‘1[‘1‘!— cientific

t “nltimately” the minister would base a decision on
the recommendatmn of the management structure, said Dr
Louis Botha, Chief Director of ihe Department of Sea
Fisheries.

Being recognised as an industrial body, would allow the
fishermen access io most of the decisions made by the
department, Mr Issel said.

He said restrictmns were previously placed in favour of
“certzin political influences” and not on the availability of
the resources .which were being targefed by the
fishermen.

Most of the existing regulations in terms of permit
allocation for trek-nei fishing would be scrapped and in
future allocations would be determined “purely” om the
basis of scientific advice, Dr Botha said,

At the same time a scientist, Dr Bruce Bennet, has been
contracied by the department to do specific research on
the irek-net fishing industry.

A follow-up meeting is to be held this week when a final
report from Dr Benmet, dealing, with. net lengths. and
closed seasons, will be discussed.
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profiteers

By ANTHONY JOHNSON
Political Cormrespondent

PROFITEERING by restaurateurs — and not
the government’s quota system — was the
reason why so few crayfish and perlemoen |
were consumed in South Africa, the Minister
of the Environment, Mr Louis Pienaar, said
yesterday.

The minister's broadside at the local hotel indus-
try follows recent criticism that the government was
making available insufficient stocks of the delica-
cies for the tourist trade in South Africa.

Mr Pienaar said the local demand for crayfish had
been lower during the past few years than the 25% of
the total commercial catch allocated for sale within |
the country.

Permission had to be given for the unused portmn
of the local gquota to be exported.

Fixed quota (

“If restaurateurs did not have the wish to make l
extraordinary profits on these sought-after products
— some rumours hint at 300% — South Africans
gould. éndeed scoop up the 25% of the production,”

e said.

Mr Pienaar noted that the allocation of a fixed
guota of crayfish and perlemoen for local consump-
tion created a potential loss of about R20 million a
vear for the local industry and its 5000 employees.

“Despite representations from the industry I have
maintained the long-standing arrangement (for the
quota system) established by one of my predeces-
sors,” the minister said. “The same applies to perle-
moen,”
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Restaurant

catch-22 n@asﬂ‘

kreef aﬁ\?)tas

Business Editor

CRAYFISH —_ once a speciality tourists expected o
find in Cape Town restaurants — is now difficult for
restaurateurs to obtain. And they have to pay as
much as R45/kg for it, which means customers be—

lieve they are being npped off.

Explaining this at the regional conference of Fed-
hasa in the Western Cape, Restaurant Guild ehair-
man Aldo Girolo said 75% of commercially canght
crayish was exported and the other 25% was intend-
ed for the domestic market.

But, he and restaurateur Don’ Ball claimed, sup-
phers said they had no crayfish available and later
asked for permission to expert more than 75% be:
cause restaurants had not taken up their full quota:

B S HRRTIEAT ¢
Tourism:. ~ "1

“We are in a Catch-22 situation,” said Girolo. "We
cannot get the erayfish and then we are told we dld
not take up our quota.” :

He and Ball supported a suggeshon from V:ctor
Kabalin, chairman of the Western Cape Marine
Society, that crayfish and perlemoen should not be
exported, but should be kept in this country to
encourage the tourist industry.

Kabalin said this was the case in Cahforma
where “wild” perlemoen was not exported. “Tour-
ists have to go to California te eat it.” -

“Kabalin said the lobster Yesaurce in the US was
obvmusly better managed than that in 8A, since the
cristaceans were plentiful and cheap there.

He accused SA commerctal interests of depleting
the crayfish resource by ecatching smaller speci-
mens and females, and by killing many of the under-
sized juveniles which were put back into the water,

Traps were primitive and the crayfish were sorted
for size by passing them through a gmi which
sometlmes damaged the undersxzed ones, -

o oo
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.|| UTA to fly direct to Cape Town 5
|| v siine Utk i o [ srasane sor (GO |
irec 1 S Irom rX %
I’, next month -- the first since the carrier blackout periods and a R800 can‘c\e]la/tlon é
1 staTrted flying to Slxlk almost 4(1) years :;Lgo. ;e:rnb‘uj;lrlA s“’!.l'.t'g)l:rko.asma.u Wilma l Lgl\:son 1y
he move follows similar earlier i
; announcements by German carrier Luft- In addition, l#"l‘A would introddce non- 'I
hansa, Dutck carrier KLM and British stop flights between Paris and e
P Airways, despite travel industry specula- Johannesburg and flights to Namibian §
i tion that major airlines will cut capacity capital Windhoek. The first UTA, aircraft 4
- on flights to SA shortly. would f{ly ‘Ii'll:m Cal[i:: Tg\\énbnn Octohe: 29,
: AA and inte i i i she said. The airline had been operaiing
’ SAS havznd;:iteé-n 3;“;:‘;1?;2{;'&3 ?::ﬁlgg m SA since 1953 but this was the first time
"1} flights in the foreseeable future and have it would fly to Cape Town.
1 said they would increaseflights and ser- However, no traffic rights between
* vices. UTA fares from Cape Town to Johannesburgand Cape Town and Johan-
Paris, London, Amsterdam, Frankfurt, nesburg and Windhoek existed on the N
) Munich and several other European des- UTA flights and therefore domestic pas- N
t | ] tinations would be available from R2700 sengers would not be able toboard a UTA j |
¢ § | with certain conditions such as seasonal flight at Johannesburg, she said. l ?
3 ' .
: Smokin d bl d f !
: {66 amed 10or .
| BERSS AT | pOOT CPAYTish sales
& bacco Action Group (Tag)
- — an anti-smoking lobby — CAPE TOWN — Proﬂtee
n | yesterday ur‘n_;r,edg govgm- ing by restaurateurs — and
0 | ment to support a proposed | DOt government’s quota sought-after products —
n | ban on smoking on interna- | System — was why so few  some rumeours hint at 300%
tional commercial flights. | ¢rayfish and perlemoen — South Africans would in-
~ Tagsaid the Internation- | were consumed in SA, En- deed scoop up the 25% of
: al Civil Aviation Organisa- | Vironment Minister Louis the production.”
1 | tion would consider a reso- | Plenaar said yesterday. LINDA ENSOR reports
lution to prohibit smoking |  His comment follows that WesternCape Restaur-
on international flights at | criticism that government 2nt Guild chairman Alde
n | its meeting in Montreal, | was making available in- Girolo said-it was impossi-
Canada, this week, sufficient stocks for the Dle for Cape restaurateurs
S | the Heart Fommdaton e | umst trade - amathey wers forced to pay
: e Heart Foundation, the jenaar said 1
National Cancer Assock- | mand bae erapfish bod ey 10% to 15% more at the end
n Jation and the National | jower during the past few Ve tors C-a e Marine
% Council Against Smoking, years than the 25% of the g oo chairmgn Vie Ko
7 | said the meeting would ask | {otal commercial catch al- balin YS eaking at Fedba.
a member states to phase out | Jocated for sale within SA.  goig AGM i ‘Cape Town
;ln ?ltir;t;ltlsngs t;l;g;n;:m%g{g?é Far from there being 4 yesterday, said SA's re-
p- | but no later than I’July 1 | shortage, permission hadt0  sources of rock lobster,
s, | 1984, A majority vote was | PE Biven for the unused por-  kingklip and abalone were ‘
" | needed. Ta sai}(; — Sapa, | Honof the local quotatobe  peing depleted by gross !
; _a8 sald P2 | exported, he said. mismanagement. Signa- !
“If restanrateurs did not tures were being collected
+ ] have the wish to make ex- for a petition calling for ex-
traordinary profits on these ports to be stopped.




Denial on
crayﬁls(_l'_;.mﬁ

Politicat Correspondent

GOVERNMENT claims
that profiteering restau-
rateurs were to blame
for the low consumption
of crayfish and perle-
moen were ‘“‘nonsense”,
the owner of the award-
winning Truffles res-
taurant, Mr Peter Grave-
lius, said yesterday.

He said Environment
Minister Mr Louis Pie-
naar should have estab-
lished what was_reall
going on<oY z&l

My Gravelius said“the
real profiteers were the
commercial quota hold-
ers, who were’keeping
prices high so that the
25% quota for the local
market was not used up
-— thereby allowing the
surplus to he exported to
the more lucrative over-
seas markets.




Good prices,

catches

boost fishery figtres L

CAPE TOWN — Good pelagic fish catches

- and good prices resulted in Namibian Sea

Products (Namsea) and Namibian Sea
Fisheries (Namfish) showing strong
growth in attributable profits in the six
months to end-June. .

Namsea achieved a remarkable 117%
increase in attributable income due to its
inereased participation in United Fishing
Enterprises (UFE). :

But this was diluted by the increased
number of shares in issue because of its
takeover of Sarusas Development Cor-:
poration which brought with it the greater
participation in UFE.

Earnings a share dropped 16,3% to 64,7c
(77;3c) on a rise in the number of shares in
issue to about 10,9-million (4,2-million).

The interim dividend, however, was
maintained at 10c.

Namfish increased interim earnings a
share by 50% to 72,9¢ (48,7¢c) and main-
tained its dividend at 20c¢ a share.

.Both Namsea- and Namfish participate

" in the profits of UFE.

UFE increased profits by 57% due to
accelerated product movement and im-
proved prices.

Because of a shortage of pilchards on the

8A market and strong demand, prices in-.

‘creased by about 20% over the last year.

-

The piichard catch increased 19% and
non-quota species by 55%. :

This last season the total allowable
catch for pilchards was set at 80 000 metric
tons (60 000), with UFE and its subsidiaries
receiving a quota of 13 750.

i {npa ensor |

Namsea and Namfish’s associate com-
pany, Seaflower Lobster Corporation,
made losses. :

The total allowable catch for rock lob-
ster was reduced from 1200 metric tons
for the 1980/91 season {o 100 to conserve
the resource.

Of this, 50 tons was allocated to Sea-
flower which was also ailocated a 5 000-ton
hake quota and a tuna licence for 1992.

The tuna fishing has not yet been started
te any great extent. ’ ,

Namifish subsidiary Northern Fishing
Industries — which fishes for hake — and
its associate company, Blue Sea Fishing,
received a quota of 1 938 metric tons (1 333)
for the 1992 season out of a total allowable
catch of 90 000 (60 000).

Turnover

Northern and Blue Sea have jointly pur-
chased a trawler to expand the business.

Namsea’s turnover rose 22% to R18,5m
(R15m) but with margins scaring to 51,3%
(24%) operating income rose by 161% to
R9,5m (R3,6m).

The bottom-line earnings of R7m
(R3,2m) was boosted by a lower tax rate,

Namifish’s turnover rose 32% to Ré6,3m
(R4,8m), and margins rose to 51,3% (21,6%).
Investment income also increased sharply
to RIm (R639 000). -

Higher earnings for the full year are

. anticipated for both Namsea and Namiish.

1

r




Fish profitgaﬁ
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up despiterta
bad weather

MARC HASENFUSS, Business Staff

NATAL Ocean Trawling (Natrawl) netted bigger
profits in the six months to June in spite of ad-
.verse weather and worsening economic conditions.
Chairman Mr Jack Walsh said that given the
drop in prices arising from a slack worldwide
market, . a zero contribution from the associate
company and the difficulties of operations, the re-
sults. were satisfactory.
. Turnover jumped by more than 40 percent to
" R7,6 million while operating profit increased a sol-
id 21 percent to R1;5million in the period under
review.

" A 53 percent increase in the interest bill to
R561.000 slowed the profit growth at bottom line to
a more pedestrian 5 percent at R1,2 million,
. _The number of shares in issue more than dou-
bled to 41,6 million on the back of last year’s rights
issue. This diluted earnings down to 2,79¢ (previ-
ously 5,56c) a share,

. Mr Walsh said the poor economic conditions in
South Africa caused an overall drop of 32 percent
in prices for product. ‘

“This was with the exception of the inshore
prawn, which held its price.”

In spite of a greater fishing effort, poor weather
reduced landing of inshore prawns by over 30 per-
cent. However, the caich of deep water prawn re-
mained satisfactory.

Deep water fishing results in Mozambique also
remained satisfactory but trading conditions had
‘become extremely difficult.

In the last financial year Natrawl enjoyed divi-
dend income of R400 000 from fishing off Mozam-
- bique, but'Mr Walsh does not expect a contribution
_ for the current year. '

This wéek’s financial results disclosed that Na-
trawl would no longer equity.account the results of
~the company's 40 percent holding in its Mozam-
. bique associate. This was dué to changed manage-
. ment circumstances in the associate company.
 Mr- Walsh said negotiations with this associate
were under way which could result in a reduction
. in the size of the holding. '
: Natraw] has also started up a net manufacturing
- facility through a wholly owned subsidiary. He
- -said that, apart’ from improving-efficiency, the fa-
A i:ility was already running at a satisfactory profit
- level, '
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THE GREEN SCENE

Tr ek \‘ ﬁSheI’ men ‘not i

JOHN YELD
Enyirqnm?é)l:-

Reporter
FALSE Bay’s trek-fisher

men arg not harming juve-": juvenile- fishpopulatiops:in
nile fish populationy serious- : F ay as’
ly and. restrictions on their ;'posed by gertain sectors o

" congervationist lobby:Jiwruws i

activities - re not- scientifi-

cally ‘based, accordin,‘g*‘to_l=,:

UCT researchers. .

" Their findjngs contradict fre:
uent accusations against trek:
ishermen by recreational an-

glers-and some conservation-

ists. - )
Dr Bruce Bennett of the zo-

ology department and Profes- -

sor Charlie Griffiths of theé ma-
rine research unit are
investigating trek-netting in

the bay‘for the Chief Director-

ate of Sea Fisheries.
In a progress report for the

period January 1991 to June '

1992, the scientists note that re-
strictions on trek-fishing —
"and the hardship to fishermen
which resulted” — are largely.
the result of public pressure.
“In fact, available catch data
on species.such as yellowtail,
kob and elf suggest that trek-
net catches in False Bay are
not likely to be detrimental to
the overall natfonal stocks of

these non-resident species.” . ' assessment of the impact of

Pointing out that commer-
cial trek-netting operations are
limited to areas of clean sand,

-the researchers say: “This, with .

the selective. properties of the
commercial net, ensures that
only a small proportion of their

_ cateh (less. tﬁan'ﬁperceni:;).ggs

)

made up of juvenile fish,'v
“These“fishermen  appear*

be nowhere near as harmful t

.Falsé Bay as- has-been pro-

The report suggests, that the*

of closed weekends, .- :

20 é)ercent of the angling fish.
ca

ch would not have occurred’

if that was the rule. =~
“The most important point is.

that the degree of conflict with, -
_anglers, most of whom' are;

‘weekenders’ and the:publi¢’
would be reduced.”: - fo- 1)
This would alse remove the

- need for constant policing of
catches “after hours”, they add.”
Commenting on the report,.:" ~ Noting that anglers presently .
" take two thirds of the total

- Wildlife Society. conservation.
ecologist ‘Mr"Andy Gubb said-

" some- attacks had been, politi-~

cally motivated. -
“While this research: has not

. been completed, it has been
found that the resulis to date

_do not point towards the trek-

. fishermen having any signifi-

cant impact on resources.”
Calling for a full scientific

recreational fishermen as well,
Mr Gubb said: “Resources have
to be shared by all user groups
and a. pariitioning-gf the re-

~ source has to be done on a sus-

tainable basis, based on scien-
tific evidenee.” =~ 7 ¢

“the ;"

closed season (May 1 to Octo-
""ber 31} be abolished in favour

Environment Reporler . -

CATCHES of the highly popu-
lar white steenbras have de-
clined over the years and the

/ . _ + " stock is over-exploited at pre- .
“It.is estimated that about

sent, say UCT researchers.

three-year study into the white

. Steenbras off the Cape coast,
. Dr Bruee Bennett of UCT's zo-

ology department and Profes-
sor Charlie Griffiths of the Ma- -

. rine Research Unit said this

‘was the result of both reere-

", ational and commercial fishing
and a number of catch restric- -

tions applied over the years. -

white steenbras catch by aum- .
ber and about half by weight,

" their report questions the fair-

ness of the different restric-
tions on angling and commer-
cial sectors. B

“One point that is clear is

In their final report of a

harming juvenile fish’

White steenbras catches

researchers

that Lithognathus [ithognathus
{white steenbras) cannot be
considered as an ‘angling spe-
cies’ as it was an important
component of the commercial

catch long before becoming im- |

portant in the catches of an-
glers,” they said.

Their major recommenda-
tions include: increasing the
minimum size limit to 65cm,
with striet enforcement; aban-
doning angling bag limits on
this species; re-opening areas
in the vicinity of river mouths;
some relaxation on the use of
long-line “Rusman” nets in
False Bay; and instituting a
short season of four-to-six
weeks in mid-summer with no
restrictions on the lengths of
rope for trek-nets.

“... if these (recommended}
restrictions are not strictly en-
forced, the future of L. lithog-
pathus is bleak,” they warned.

Bins at the ready
for onslaught on
targetted waste




~Fish that died at a spe-

~eific spot in the Vaal
Rivér may have-been
killed-by :Dieldrin and
benzine, achloride
(BHC), ‘both banned in-
secticides; according to
the Council for Scientific
and Industrial Research.

The CSIR:found traces
of Dieldrin and BHC in
live fish takén from the
river near Schoemans-
drif in the western
Transvaal, as well as the
derivatives of the banned
DDT, called DDD and
DDE.

The Department of
Water Affairs reported
four sets of fish deaths
starting on August 24 in
the area.

Some experts ascribed
the deaths to changes in

t

. .S‘Mv-j
temperature of the
water, but Abré Steyn of
the Biotox Foundation
said he found it ‘“‘too
much of a coincidence”
that. Dieldrin was found
in dams in Potchef-
stroom, and that dom-
estic animals were dying
in the area at roughly
the same time.

Chickens, ostrich,
springbuck and caitle
were found dead as far
away as Christiana,
about 200 km away.

The department said
in a statement issued
late last month that tests
“of the water of the Vaal
‘River where the fish had
died showed good water
quality, and that Onder-
stepoort could not find
traces of pesticides in
the dead fish.

Said Steyn: “I don’t

-found in dead fish
Spave -1 (o1] &

want to say anything
harsh about Onderste-
poort, but the Depart-
ment of Water Affairs
khas long agoe acknow-
ledged to me that Onder-
stepoort, is not geared to
micro-analysis.

“It is minate quanti-
ties that we are dealing
with, and it is very easy
to get a negative resulf.
This does not mean it’s
not there, just that you
did not find it.”

The CSIR tests showed
a concentration of
0,028 mg/kg of Dieldrin
in yellow-fish. The lethal
24-hour limit, according
to a pesticide manual,
is between 0,018 and
0,089 mg/kg for fish.

The allowable daily in-
take for man is set at
0,0001 mg/kg. Dieldrin
has been linked to liver
cancer in man.
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Crayfish:

Staff Reporter

TWO UCT scientists have criticised Environ-
ment Affairs Minister Mr Louis Pienaar for
“continnously ignoring scientific recom-
mendations” following his announcement on
a revised minimum size limit and a reduced
quota for the coming crayfish season.

Mr Pienaar set a rock lobster size limit of
80mm carapace length and rednced the guota
to 2 200 tons. ,

‘Minister ignored the scientists’

Scientists Dr Amos Barkai and Dr Michael
Bergh claimed they recommended a much
larger reduction in minimum size to tide the
in:l:stry over the poor recent lobstex growth
rates.

Dr Bergh, a mathematician, said the risk as
a result of the minister’s decision was “not
only economic, but biological”.

Mr Pienaar announced that the public

would continue to be allowed to take four
rock lohsters a day for private use but for an
extended period from November 1 to April
15.

The new size limijt also applied to the pub-
lic, he said.

The two scientists recommended a 75mm
size and 3 000-ton guota but they said they
could have accepted the recommendation of

lt)[% Q%su Loy
the Sea FlShel‘!eS dvisory Couhvil of a size

limit of 7Ymm and a Tetal Allowable Catch
(TAC) of 2 700 tons.

“Unfortunately, the minister has again
chosen to ignore the recommendation of his
advisory counecil, at enormous cost to the
economy,” he saxd

Mr Pienaar said at a press conference that
more fisheries inspectors would be appoint-
ed.
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Instead of kreef

oell of
Fisnindr — pecr (7 ]10]472_
the industry,~adding their own profit and then

- W The size of catchable crayfish was
increased to 80 mm this week, but stili
fails short of the size limit of 89 mm
which had been appiicable for many

. -¥ears. The period in which private
catchers can catch the fish has also
been extended but will this ensure that
crayfish is more readily available to the
‘general consumer? Weekend Argus

" Reporter WILLEM STEENKAMP
investigates.

is Pienaar's stepping up of the catch-

able crayfish size from 75 mm to 80 mm
and an extension of the season has lured favour-
able reaction from private fishermen,

But restaurateurs and consumers remain

worried about the current system in which only
25 percent of the total 2 200-ton quota — em-
bracing those for commercial and private hunt-
ers of the delicacy — is made available on the
South African market. ‘
:Restaurateurs believe the fishing industry ef-
fectively denies them and consumers access to
personally tailored quantities of crayfish he-
cause major seafood suppliers only sell a mini-
mum of a quarter ton at a time.

Very few restaurateurs and even fewer con-
sumers-have.the storage facilities to buy in
such 3uantities and, at an average:of-R33 a kg,
excluding VAT, few can afford the Inxury.

This leads to middlemen buying directly from

I i :NVIRONMENT affairs minister Mr Lou-

| it’s

selling stocks to restaurateurs or .the public.
Consumers can expect to fork out tip to R54 a
crayfisk in local restaurants. i 4

Mr Louis Pienaar, Minister of Environment
Affairs, this week gave Weekend Argus the as-
surance that he would see to it that the industry
would market crayfish in the spirit in which the
government originally decided that 25 percent
of the fish had to be sold locally.

He said that since 1987 the governmeént had
not permitted the exportation of the 25 percent
intended for the local market, even if the indus-
try failed to sell it locaily.

But Weekend Argus has reliably learat that it
was very difficult to police the export of the
crayfish to overseas markeis and that it was
virtually impossible to ensure that the 25 per-
cent was in fact sold locally.

The government must rely onjthe discipline
of the industry to sell the expected quantity lo-
cally. The industry loses an estimated R20'mil-
lion a year through selling the 25 percent local-
Iy instead of exporting it to overseas markets.

"He added he would not interfere with private
enterprise principles and that “it is the right of
the (craylish) indusiry like any other, to try and
get the Kest possible price for their product and

. I will not institute price control”..+

Mr Pienaar warned that he would discuss the
situation with the industry to ensure they would
market the Product in such a way thaf it was
readily availible to the public. "



ANC wants end to

crpldn

Staff Reporter

THE ANC has appealed for fair wages
in the lobster industry and called for
urgent changes in the monopolistic
management system.

About 60 representatives of 14 West
Coast communities met at a weekend
conference called by the ANC to dis-
cuss resource management and own-
ership rights. -

ANC organiser Mr Johnny Issel said
the meeting had emphasised that the
community should be responsible for
the resource.

The fishéerman also agreed that the
quota system should .be reviewed.
They said over-exploitation was re-
sponsible for the decline in lobster

FISHN'@T

ster monopoly

reserves and believed that the envi-
ronmental factors advanced by the
government were a lesser cause.

Options included a division of the
quota allocation between the monopo-
listic companies and the communities
fishing the resource.

The fisherman also believed that
the permit allocation for sports divers
should be cancelled or curtailed.

Mr Issel voiced concern about the
poverty of fishing communities, saying
mﬁre than 90% of quota-holders were
white.

“Rock lobsters which earn West
Coast fishermen R3,60 a kilogram are
sold for as much as R90/kg on the
international market,” he said.




Fishermen wapt
ban on sportg &,

crayfish

- Environment Reporter
PERMITS for sports divers to
catch crayfish should be with-
drawn.or restricted and the
quota system reviewed, say
West Coast professional cray-
fishermen.

They believe crayfish stocks
have declined sharply because
of over-exploitation, rather

. ‘than because of environmen-
“tal factors affecting mussels,
the crustaceans’ main food.

These were among

tions included a division of the
allocations between the pre-

permits

sent monopolistic big compa-

nies and the communities fish-
‘ing the resource.”

. Crayfish reserves were “in
steep decline”, the statement
added. i
“This is due to over-exploi-
tation of the resource base.
“The fishermen felt that en-
vironmental factors, as ex-
plained by the government,
were a lesser cause and that
the present quota system is
the main culprit. : :
‘Anofher dspect is“the per-
t. allpcations fo sports
ivers. Thé;meeting felt that:
these permits should be done

away with or curtailed.”

. “@Organiser Mr Johony Is-

sel. told the: conference that

crayfish which earned local

fishermen just R3,60 a kilo-

gram — sometimes sharéd

tween two mely— were
8 ttich as:R!

he
said, .risked their lives to
catch crayfish.




Pienaar rejects
condemnation of
cray catches @\ ﬁq

JOHN YELD 4 0 \ﬁ\’l/
Environment Reporter ﬁm ‘)_"\\\B

THE“ANC’s” criticism of the government’s
management of crayfish stocks is “scientifi-
callyiunfounded, apparently hiatant political
opportunism and cannot be taken seriously”,
says Environment Affairs Minister Mr Louis
Pienaar. - . o '

He' was reacting to the ANC-organised
conference at the weekend when 80 profes-
sional crayfishérmen from 14 West Coast
communities called for the quota system to
bé reviewed.

iThey also said they believed crayfish
stocks had-declined sharply because of over-
exploitation, rather than because of environ-
mental factors.

<Mr-Pienaar said there -was no secientific
basis for these claims. Rather, the growth of
crayfish had been retarded during the past
three  years because of environmental cir-
cumstances.. ' '

:“The total biomass has not been reduced,
butirather the growth tempo.”

MF Bienaar said the total allowable catch
(TAC) for crayfish had been reduced from '
3790 tons in 1990/91 to an initial 2 715 tons
before being further reduced to 2 400 tons in
1991/92. '

}  This season’s TAC was 2 200 tons, he point-
ed out. ‘

“The ANC’s criticism convenijently sup-
presses the faet that other quotas were
raised to the benefit of the fishing communi-
ty,” Mr Pienaar said.

The cornference’s reference to menopolistic
conditions in the crayfish industry were dif-
ficult to.understand, he continued.
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OCEANA Fishing Group
,netted a fine profit in the
year to end-Septemnber 1992
with earnings up 35% and
total dividends one-third
higher than in the previous
year.

Turnover increased 15%

from 1991 to R375,43m but
operating income soared by
more than 70% to R26,28m.
Interest received climbed
to R5,im from R2,3m and
investment income rose to
R5,79m from R3,45m.
- Pre-tax income, 70% up
at' K42,07m, lifted the tax
bill to R22,61m from
R10,45m, leaving taxed in-
come at RI1946m from
R14,17m.

Attributable income to
shareholdérs was 36% high-
er at R18,19m from
R13,38m in 1991, raising
earnings to 192,8¢ a share
from 142,8c. With the final
dividend of 80c (65¢ the pre-
vious year), the total
payout for the year reached
120¢ eompared with 90c in
1991,

-

IEREEYETIL.

Directors reported that
increased earnings were
attributable mainly to im-
proved pelagic -landings
and the benefits of rational-
isation in the fishing divi-
sion in earlier years: Good
performances were also
recorded by the trading and
cold storage divisions.
Investment income
increased.

The performance of
Oceana’s new R19m cold

store at Duncan Rock in  year, directors predicted.

ved catches_help
Ced ship

Cape Town, which
came into operation in
Auvgust and which was
funded by venture
partners, Oceana, ICS
and Portnet, was in
line with expectations,
the directors said.
The industry's rock
lobster quota for the
1992/93 season had
been reduced to 2200
tons from 2400 tons
the previous season
which, together with
worsening economie
conditions in overseas
markets, was expect-
ed to adversely affect
Oceana’s rock lobster divi-
sion in the year ahead.
However, marine scien-
tists were confident that
lobster resources were
sound. Pelagic resources
appeared to be stable and
good catches could again be
expected in the next year,
This, and expected im-
provement in the trading
and cold storage divisions,
should improve overall
earnings for the coming

—



Ocfish posts
healthy 35%
earnings rise

&m NG

Business Editor~T 2040
THE Oceana Fishing Group (Ocfish) went
against the trend by lifting earnings in the
year to September 30 by an impressive 35% to
192 8¢ (142,8¢) a share.

_The final dividend is 80c (65c) a share, making a
total pay-out for the year of 120c (90¢) — a 33%
rise. C :

This was achieved on a 15% rise in turnover to
R375 433m (R325 889m). Net operating income
was R36 282m (R21172m) and income from
investments R5,7m (R3,4m).

Net income before tax was R42m (R24,6m). The
tax bill more than doubled to R22,6m (R10,4m).
But net after-tax income was still 37% higher
at R19,4m (R14,1m).

Income attributable to'ordinary shareholders

was 36% higher at R18,1m(R13,3m), with R1,3m

- paid out to outside shareholders in subsidiar-

igs. The number of shares in issue was slightly
‘higher at 9,4m (9,3m).

The directors say the rise in earnings was due
mainly to improved landings of pelagie fish
and the benefits of rationalisation in the fish-
ing industry in earlier years.

“Investment income was higher,” they point out,
“and good performances were recorded by the
trading and cold storage divisions.”

But they warn that a cut in the industry rock

- lobster quota for the 1992-93 season to 2 200
tons (2 400 tons) “together with worsening eco-
-nomic. conditions in overseas markets, is ex-
pected to have a negative impact on this divi-
sion’s results in-the year ahead.”
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‘Govt launches probe
into flshmg dustry

Political Staff 3 sl iy

CAPE TOWN — Wide-ranging government investiga-
tions into the fishing industry were announced yesterday
by Environment Affairs Minister Louis. Pienaar.

They include inquiries into the socio-economic condi-
tions in fishing. communities, the-award of quotas, the
extension.of labour laws to fishermen, and disputes over

_ the licensing of the linefish industry.

Pienaar also: criticised the ANC for its comments
about the crayfish industry and said he found it reprehen-
sible'that the circumstances of fishing communities were

" being; exploited. for political gaim

“The ANC's-criticisms of the management of crayfish
' resources are not scientifically grounded and are clearly
blatant politieal opportunism that cannot be taken seri~
. ously,” he said. Loy '2!—’\\ e\,
His statement followed a conference last weekend,
organised by the ANC and attended by 60 repraentatwes
of 14 west coast communities, at which ealls were made
for’better wages- and changes in monopolistic manage-
_‘ment systems:
Pienaar was “deeply aware” of the harmful and unfa-
vourable circumstances: under which fishing communi-
- ties were: suffering and this had been brought to his
. attention: by the communities’ MPs.
The quota board would formulate proposals on gulde-
lines. for the award of quotas, he said, and Manpower
- Minister Leon:Wessels had instructed his department to
investigate the inclusion of self-employed fishermen in
Iabour legislation. Sea Fisheries. was also investigating,
_licensing disputes.in- the linefish:industry,, he added:
Pienaar said the ANC had, without evidence; claimed
the quota system was responsible:for the decline in-the
crayfish resource; but this: had no scientific basis.
Althougli:lobster growth had been delayed by environ-
mental circumstances, total weight had not declined.




Govt to probe
fishing trade,
communities,

[
By BARRY STREEK “ Wc]"

Political Staff

WIDE-RANGING government investigations into
conditions in the fishing industry were announced
yesterday by the Minister of Environment Affairs,
Mr Louis Pienaar.

They include inquiries into the socio-economic
conditions in fishing communities, the award of
quotas, the extension of labour laws to fishermen
and disputes over licensing in the line-fish industry.

Mr Pienaar also criticised the ANC for its com-
ments about the crayfish industry and said he found
it.reprehensible that circumstances of fishing com-
munities were being exploited for political gain.

His statement followed a conference last week-
end, organised by the ANC and attended by 60
representatives of 14 West Coast communities, at
which - calls were made for better wages in the
lobster industry and for changes in the monopolistie
managment system.

Mr Pienaar said he was deeply aware of the harm-
ful and unfavourable circumstances which fishing
communities were suffering and this had been
brought to his attention by MPs who represented
these communities....... . - gy =2 . :

Attention was being given to tﬁe circumstances of
these communities. = :

[




|Lobster

catchers

(1) Fanggy
to_strike

By JESSICA
BEZUIDENHOUT :

ALL Western Cape lobster
_fishermen are expectéd.to
.start a strike today;if they
fdo not get an immediate
mcrease in the catch ‘rate | §
( r kilogram, which they ¥
( emanded from Job ter-' [

|
m et_mg between: repre.
sentatives of the-:Wes
Fishermen’s Union- | B
he ANC and:the man: 3§
.dlrector o‘fi the lob- 1 [

e v Safro
(S A Frozen Ro k bster
Assoctation).” W[

‘The ANC’s MrJ 0
sel; currently researcl
the  fishing Jindustry, T
this week quota holders g
bélieved. fishermen

crease in the guota if they §
| wanted an mcrease m the 1
catch rate,r .- ]
This could not be done |
however as it would, lead. };
to:over-exploitation dnd
the;:;eventual depletwn of
the Tesource. .
+Safroe’s: ass:stant
ﬁeneral manager, Mr: *Dan
e Villiers, said the agso-
ciation would convene a |
répresentative -forum of 1

" lobster quota holders this §

P iy p—

| week to discuss. the fisher- -
men 5 demjinds, k

A

should insist on 'an- in- [}




{ serted as wonidn workers, most

J and. “Allied - Wo
1 joined their me

represen-
oday to dis-

gn ind: faetory-patkers.
- Crayfigh factories in several

est Coast vi}_-lagéé were de-

the Food
s’ Union,
, AR jenfglk on strike
"ol the second dey-of the 1992/93

rayfish season, fagtory manag-

75 confirmed ‘
Fishing poris sffected in-

iof them members;of

‘¢lude Doringbadi/ Lamberts

Bay, Elands Bay, Paternoster
and St Helena Bay, according
to the general secretary of the
West Coast Fishermen’s Union,
Mr Hennie Mostert.

. Describing the strike as his-
toriec, he said it. was the first
time fishermen had taken a
stand and decided they were no
longer prepared to be dominat-
ed by quota holders.

The fishermen are demand-
ing that the catch rate paid to
them be increased from R3,60
to R8/kg and that fishing com-

panies stop reducing their

- talks

(3R 1 HI

fleets anttFetrenching workers.

Mr Mostert said the fisher-

men were determined not to go

to sea until their demands had
been met.

Mr Dan de Villiers, assistant
general manager of the South
African Frozen Rock Lobster
Packers (Safroe), said the in-
dustry was concerned about
the strike and would meet the
ANC and quota holders today
to discuss the demands of the
fishermen.

Mr Aldo Girolo, chairman of
the Restaurant Guild, said he

rs\u\%y

supported the fishermen’s de-
mands for a better wage.

“Phere has to be something
wrong with the industry when
fishermen only get about R4/kg
and we have to pay Ra5/kg.”

ANC fishing industry re-
searcher Mr Johnny Issel said
fishermen feared a depletion
of the crayfish resource and the
collapse of their livelihood
following the recent govern-
ment announcement of a re-
duced size limit and total al-
lowable catch for crayfish. —
Sapa and Staff Reporter

Govt pxrobe‘

welcomed

WESTERN CAPE ANC
chairman Dr Allan Boe-
sak has welcomed the
government’s proposed
investigation into the
living conditions of rock
lobster fishermen on the
West Coast.

He said yesterday he
hoped the fishermen
would be consulted so
that their interests
would be reflected in
the recommendations.

The ANC supported the
crayfishermen’s strike. v
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Sféﬂ" Reporter / Fisi+

THE crisis in the crayfish industry
deepened " yesterday when packers
told fishermen they could not meet
their demand for an increase in the
catch rate.

Mr Dan de Villiers, assistant manag-
ing director of SA Rock Frozen Lob-
ster Packers, told fishermen they had
to negotiate their demands with indi-
vidual quota holders.

- Safroe, which markets crayfish on
behalf of quota holders, decided to
call off yesterday's meeting with the
West Coast fishermen and the ANC. .

Fishermen are demanding an in-

Kreef crisis deepens

st CT

crease in the .czli’fcil{!x!ate from R3,60 to
R8 per kilogram and that companies
should not reduce their fishing fleets
to cut costs.

Dr Allan Boesak, the ANC’s Western
Cape chairman, said Safroc’s decision
to call off the meeting was aimed at
splitting the community.

“In thinking this divide and rule
tactic will succeed, Safroc displays ig-
norance and contempt,” he said.

Mr Johnny Issel, ANC fishing indus-
try researcher, vesterday confirmed
the majority of the West Coast fisher-
men were s5till on strike yesterday,
three days after the season opened.




‘Govt bans transfer

of fishing permits
ey saney sTee@ ) FRHINE
e ‘d'l “I ¢y Political Staff
THE government yesterday announced an immedi-
ate moratorium on the transfer of all commercial
line-fish permits to protect fishing communities.
Minister of Environment Affairs Mr Louis Pienaar
said yesterday the moratorium had been imposed
on the'transfer of the commercial A permits until
further notice to erisure they were used for the
benefit of fishing communities. o
During the moratorium the transfer ‘ofs permits
would only be considered in exceptional circum-
stances, such as when a permit-holder died or could
not use the permit any more. Semi-commercial B
permits are also being investigated.




BLEAK times are ahead for the
Cape’s lobster industry, which is
caught in a four-day strike and
facing falling exFort prices, while
tons of the delicacy are ware-
housed overseas.

Rock lobster prices in Japan, the
major export market, had dropped by
between 20% and 30%, an industry
source said yesterday, adding that
about 110 tons of crayfish remained in
cold storage in the United States
awaiting a buyer.

The reduced commercial crayfish
quota and a depressed international
market have forced quota holders to
cut back on their fishing fleets and
staff, industry sources said yesterday.

The resulting fear of job losses and
uncertainty over the future of the
crayfish industry has led to a four-
day-old strike by West Coast lobster
fishermen.

West Coast Fishermens’ Union com-

‘mittee member Mr Thomas Cupido

>

yesterday said the strike would con-
tinue until the union’s demands were
met.

However, fishermen in Elands Bay
are contemplating a return to work
today, he said.

Meanwhile Oceana Fishing Group,
the largest employer in the industry,
will not rehire 121 seasonal fishermen
at its Lamberts Bay Canning Company
plant this season.

The Oceana group owns four fac-
tories in the West Coast ports of Hon-
deklip Bay, Doringbaai, Lamberts Bay
and St Helena Bay as well as South
African’ Sea Products in Hout Bay.

Oceana’s human resources man-
ager, Mr Leon Conradie, said his com-
pany was aware of the hardship in the
fishing communities and realised that
further job losses would aggravate the
situation.

Alternative job ereation schemes,
such as the manufacture of overalls
and bricks, were being investigated,

Both the ANC and Cosatu’s Western
Cape region have condemned the fail-
ure by South African Frozen Rock
Lobster Packers (Safroc) to meet the
WCFU and the ANC on Tuesday to
discuss the dispute.

But Mr Conradie said Safroc was
only the industry’s marketing arm and
could not negotiate on behaif of quota
holders.

He said the current stayaway by
fishermen was not a general stnke,.as
several quota holders were operatlng

normally. ;J;

Oceana had been involved in on-
going discussions with fishermen,
community leaders, the WCFU arld
the ANC. It would convene.a meetihg
in Lamberts Bay on November 9 to
again try and setile the dispute, Mr
Conradie said. — Sapa
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By GAYE DAVIS
EMBA'I'TLED West Coast fisher-
men marked the startof the new cray-
fishing season by striking this week
in support of demands for better pay
and a greater say in the management
of the declining resource.

The strike, apparently unprece-
dented, has affected crayfishing
operations at several points along the
Cape’s West Coast, exacerbating the
problems of an industry already in
crisis as a result of declining catches.

Organised by the West Coast Fish-
ermen’s Union, the strikers — esti-
mated to be more than 1 000 — are
demanding an increase in their catch
rate from R 3,60 to R8'a kilogram and
a moratorium on retrenchments by
fishing companies planning to reduce
their fleets to cut costs.

While fishermen receive R3,60 a
kilogram for crayfish, restaurateurs
pay R45 a kilogram and on interna-

: hermen han
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tional markets the commodity often
fetches as much as R90 a kilogram.

South African Frozen Rock Lob-
ster Packers (Safroc), the marketing
arm of crayfish quota holders, pulled
out of a meeting scheduled to take
place with union representatives at
the last minute this week.

Safroc called off the meeting on
the grounds that it was just the mar-
keting arm and not in a position to
negotinte. [t suggested the fishermen
meet instead with their employers,
the individual quota holders.

ANC western Cape chairman
Allan Boesak described the move as
an attempt to “divide and rule”.

Lesley Welman, a University of
the Western Cape master’s degree
student who is researching the indus-
try, said modernisation over the years
had shifted the emphasis in the.indus-
try from being labour intensive to
capital intensive.

g up thejr nets

This had led to the loss of ]obs as
fleets were reduced. Because there
were too many fishermen for too few
jobs, employers wielded substantial
power, Welman said.

“Private companies get issued
quotas and must ensure that the
resource is protected and also that
sufficient work opportunities are pro-
vided. But there is no mechanism in
place to ensure that this happens.”

Johnny Issel, who has been inves-
tigating the industry for the ANC,
said: “Fishermen traditionally har-
vested and managed the resource, but
their role fell away as the industry
became privatised. One of the
demands of the fishermen:-is greater .
access to the resource and a bigger
say in its conservation. -

“There is acute desperation in fish-
ing communities, which are under

“threat. | have heard of fishermen

arranging for their wives to go to
prison to serve terms for their debts
so that the men can seek work.”

- Falling export prices, reduced quo-
tas and fears for the sustainability of
the resource are making for a trou-
bled industry. Catches are smaller
than ever and while the fishermen
charge this is a result of oveifishing |
because-of lucrative export prices,
researchers have yet to pmpomt a
cause.




ANC acts i

PATRICK FARRELL
and SHARON SOROUR
Weekend Argus Reporters

THE "African National Congress might
ask international companies and for-
eign governments to boycott South Af-
rican crayfish in an effort to force
employers in the industry to negotiate
with fishermen.

This was the result of a meeting be-
tween the ANC, Cosatu, fishermen
and South African Frozen Rock Lob-
ster Packers (Safroc) in Cape Town
yesterday.

Fishermen also voted to continue
their wildeat strike, which started this
week, coinciding with the opening of
the erayfish season.

Although some went back to sea on
Thursday, the strike continued in
Lambert’s Bay and Doringbaai.

Fishing was reported back to nor-
mal in Hondeklipbaai, $t Helena Bay
and Hout Bay. .
__ ANC spokesman Mr Willie Hofmeyr

to carry
| oSt lklng

all our markets in every coun-
try to which we export and this
has led to a gross income re-
duction of 33 percent.”

. ‘Quota holders were paid R45
--a kilogram for erayfish on ex-
‘port markets, but this was the
“‘gross price, not profit”,

“There are no super profits
anymore and there i$ no mar-
gin to ‘cover a double increase
in wages. It is a public miscon-
ception that quota holders have
a government permit to get
rich.”

Several quota holders with
financial problems had had to
close their factories and resort
to contracting out. The number
of boats operating had been re-
duced and this had led to a re-
duction in jobs.

“It is a vicious circle. Some
staff have had to be laid off to
allow an employer to pay oth-
ers the same wage as last
year,” said a quota holder.

Oceana, the biggest fishing
company, has hired 121 fewer
.seasonal. fishermen in Lam-
bert’s Bay and 28 fewer at its
Northbay Canning Company
plant in Doringbaai because of
falling prices;: but has estab-
lished a fund to help communi-
| ties hit by the recession.

—

said the boycott was -o’ e”L@the op-
tions the ANC and Cosatu were look-
ing at to get Safroc and-the quota
holders to negotiate.

The crux of the issue was demands
by the West Coast Fishermen’s Union
that the catch rate (the price paid for
a kilogram of crayfish) for the fisher-
men be increased from R3,60 to RS.

They maintained middle men were
profiteering at the expense of fisher-
men, who were rigking their lives.

The general secretary of the unien,
Mr Hennie Mostert, said guota hoid-
ers had “no sympathy for the fisher-
men and therefore we will continue
the strike”.

Mr Pierre van der Merwe, chair-
man of Safrec, the organisation that
markets crayfish, said he had urged
the ANC to approach individual em-
ployers as fhe - industry was too di-
verse and scattered for Safroc to ne-
gotiate for all quota holders.

Mr Hofmeyr disputed this and said
f “Safroc can get everybody together

i
i
|

and the crew.

crayfish row

to discuss how to market the product,
then they can get everybody together
to talk about wages, as well”,

He said Safroc had refused to act as
a facilitator in setting up a forum “in
spite of the fact that more than half
the quota holders were at the meet-
ing”.

The quota holders, the companies
that have government permits to
catch crayfish, insist the industry is
crippled with problems beyond their
control, including:

B Export prices dropping 20 to 30
percent because of a world-wide re-
cession;

B The export quota falling by at

least 8,5 percent this year;

B The cost of packing material in-
creasing 18 to 20 percent since last
season; and,

M Cold storage charges at Cape
Town harbour increasing 25 percent.

One quota holder said: “The world-
wide economic recessicn has affected

¥ To page 3

While' the unjon has demand-
ed an increase in the catch rate
price paid to fishermen, quota
holders insist there is no stan-
dard wage because of the di-
versity of the industry and be-
cause of its geographic spread.

“Some workers in one area
get paid more than those in
others, but they might not get
free housing,” he said.

A fixed wage could not be
applied to all crayfishermen
because there were two differ-
ent ways of catching crayfish
commercially: In two-men din-
ghies with ring nets, and in mo-
tor boats with traps,

On the motor boats the price
was split in unequal portions
between the driver, the skipper

Meanwhile, a spokesman for
the Ministry of Environment
Affairs said the ministry would
not change quotas to help fish-
ermen in financial trouble.

“Our duty is to protect the
crayfish resource and we can-
not allow a free-for-all that
‘might solve some problems for
a couple of years, but create
. even more problems because
the crayfish are depleted.”




Striking Cape fishermen to app

By YVETTE VAN BREDA
WEST COAST fishermen are to continue
their six-day strike and are considering ap-
proaching the international market in a bid
to force quota holders inte negotiating,

This emerged at a press conference yester-
day after a failed meeting with “hard-head-
_ ed” representiatives of the industry.

The sirike followed a dispute with guota
holders prompted by fishermen'’s demand for
an increase in the catch rate from R3.60 to RS
per kilegram. They also demanded that com-

panies should not reduce their fishing fleets
to cut costs.

ANC assistant regional secretary Mr Willie
Hofmeyr said the ANC and Cosatu were look-
ing at other ways to bring pressure to bear on
the crayfish industry.

They would “look at other countries where
crayfish was marketed” and prebably ap-
proach international companies and unions
to force SA Frozen Rock Lobster Packers

(Safroc), which markets crayfish on behalf of

quota holders, to negotiate.
Despite more than 50% of the quota holders

heing represented at the meeting ye ,
Safroc representatives told the fishermen
and delegates from Cosaiu and the ANC that
they were unable to negotiate wages with the
fishermen, Mr Hofmeyr said.

Safroc also refused to act as facilitator in
setting up a forem at which negotiations
could take place as “it was difficult for them
to get together”. [

“We believe Safroc’s intransige
indicates a callousness towards a community
whose demands are entirely reasonable.”

West Coast Fisherman’s Union (WCFU)

AT

Sttt

world?

general-secfetary Mr Hennie Mostert said
guota holders had “absolutely no sympathy
for fishermen’s living standards”.

Sapa reports that Mr Pierre van der Merwe,
chairman of Safroc and a director of Oceana
Fishing Company, the largest employer in
the industry, said Safrec could not negotiate
on behalf of the industry.

He again urged the WCFU to negotiate
directly with individual quota holders in the
three crayfishing zones on the West Coast.

“We told them there is no central forum in
the industry.”




OUT It Wit~ ]9 ez
By Justin Pearce 3 Flﬁvlr\lv'vf/\
THE CRAYFISH strike on the West
Coast received a setback on Tuesday when
the South African Frozen Rock Lobster
Packers (Safroc) pulled out of a meeting
with the West-Coast Fishermen’s Union.

Safroc is the body which markets rock
lobster on behalf of the factories.

According to union spokesperson Mr
Hennie Mostert, Safroc undertook last
week to meet the union on Tuesday.
Safroc reneged on its promise at short
notice, saying the fishermen must take their
-demands to individual employers.

The fishermen’s demands are:

® Payment of R8 a kilogram for rock
lobster. They are currently paid around R4
‘a kilogram for lobster that retails for R40,

® Protective clothing supplied by

- employers at no cost.

@ The factory must be the sole employer
of the fishermen. Up to now factories have
named the boat skippers as the fishermen’s
employers — thus avoiding having to regis-
ter their employees with the Department of
Manpower.

® The reinstatement of 120 workers
recently dismissed in Lamberts Bay, Hon-
deklip Bay, Doringbaai and Paternoster.

“Some of those men have been working
there for 30 years and have no other source
of income,” Mostert said.

Mostert also._claimed that employers in
Port Nolloth and Hondeklip Bay were
using scab labourers from the Transkei to
work on the boats during the strike.

Demonstrations have taken place in vari-
ous West Coast fishing towns to draw
attention to the strikers® demands.




Fishermen sick ot
musse

By JESSICA
BEZUIDENHOUT
WEST Coast fishermen,
on strike since the start
of the crayfish season

last Sunday, say they g

are fed up with living on
“mussels and mercy”.

“Here we don't live,
we struggle to survive,”
says Mr David Gebuza,
59, of Lamberts Bay, who
has downed tools with
about 1000 fishermen
and women factory
workers in several West
Coast villages.

The strikers are de-
manding that the ecateh
rate be increased from
R3,60 to R8 a kilogram and
that companies should not
reduce their fishing fieets
to cut costs.

They hope the strike.

will bring relief after
years of poverty.

“We have grown used to
hardship and poverty,”
said Mr Gebuza.

Although several fisher-
men in Lamberts Bay's
sinall “coloured” town-
sl;ir, of Sandkamp were
willing to speak, only Mr
Gebuza was prepared to
be identified. =

Afford

He said the fishermen
and factory workers in
Lamberts Bay worked for
only six months each year.

During the other six
months, they relied for an
income on catching snoek,
which “comes by our
water very seldom”.

. “We last had an income
in April this year.”

“The fishermen are lit- .

erally living on mussels
and mercy — God’s mer-
cy,” said local Food and
Workers’ Union organiser
Mr Jerome Bezuidenhout.

In Lamberts Bay, where
the biggest employer is
the Oceana group, fisher-
men earn R3,60/kg, which
has to be split among six
to eight fishermen.

“We catch anything from
30kg to 300kg a day — so
we never .get a fixed in-
come,” said Mr Gebuza,

Almost 200 workers, em-
ployed by the Oceana
group, have gone on
strike.

Mr Gebuza said most
fishermen could not af-
ford the R160 monthly
rent for their council-

@) Fisler

owned houses. N
“People who cannot pay
are evieted, They families
then stay with neighhours
and the houses stand
~ empty until the start of the
next season.” o
Lamberts Bay fisher-
men seldom have money
for food and their chil-
dren often go to school
hungry.
For many children, on
spme days the only meal is
the sandwich they are
- given at school. ’

- Deprived

Mr Bezuidenhout said
Fawu and the ANC's West-
ern Cape regional office
had organised food par-
cels last week for the
eople on sirike at Lam-
Berts Bay, Elands Bay,
Port Nolloth, Hondeklip-
baai and Doringbaai.
“These people are de-
“pendent on the sea, but

ave been deprived of the
benefits of its resources
for years.” .

Several meetings with
the industry’s umbrella
body, the SA Frozen Rock
Lobster Packers (Safroc),
have failed. S
-Lamberts Bay fisher-
men are expected to meet
their employers next
weelk. . :
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Kreef pay ; TOW |
may be settled

" SHARON SOROUR, Labour Reporter

HOPES are high that a meeting in
' Lambert’s Bay today will resolve the
wage dispute thai has led to a seven-
day stoppage by W ast commer-
cial crayfishermen. (Q

According to Mr lerre van er
Merwe, a director of Oceana Fishing
Group, which is the largest employer
in the industry, quota holders from

-the North Bay Canning Company are

to meet representatives from the
"West Coast Fishermen’s Union, com-
‘munity leaders and the ANC,

Mr Van der Merwe, who is also the
chairman of Safroc (SA Frozen Rock
Lobster Packers), the industry's mar-
keting arm,-said he was “very hope-
ful” problems would be 1roned out at
the meeting and fisher ould go
back to work. ﬁ\

He said flshermen re still on
strike in Lambert’'s Bay, Eland’s Bay
and Doring Bay.
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HARARE — With planting about to begin L

MICHAEL HARTNACK

in the wake of the calamitous drought,
President Robert Mugahbe has revived the’ (pe basis of
anxieties of Zimbabwe’s 4 500 white far-
mers about thejr future, with a renewed
attack on “former Oppressors”,

Mugabe’s bitter Speech at the graveside

of a veteran nationalist at the weekend abroad,” he

naire Agriculture Minister Witness Mang-
wende by a noted Pragmatist, Kumbiraj
Rangai, ro p
- Rangai revoked a clutch of farm take-
overs planned by Mangwende and pledged .
new ones would only be made in consulta-
tion with the Commereial Farmers’ Union.
However, when he spoke at Heroes’ Acre
on Saturday at the buria] of Lameck Chi-
kanga, Mugabe attacked unnamed “gov-
erniment bureaucrats", accusing them of
delaying the redistribution of white-owned
land to blacks, i i i
In 1990 Mugabe caused uproar in legal
and commercial circleg by declaring his

provision of

able — and
kectare “maize ang tobacco belt”, stretch.
ing north and east of Harare, for one-sixth
its market value, - . . ;
Speaking in the Shona vernacular at He-
roes’ Acre, Mugabe said: “Without land we
will never get contrel of our economy.
Land must B0 to the peaple fipst, That is

“(We) should not shy away
oppressors nor feel embarrassed to
land which was the basis of the liberation
struggle, even if jt meant being eriticised

Britain is among major international aid
donors to freeze
ance for peasant resettlement since Mu-
gabe revoked the
er-willing seller”.

‘Farming sources
awaited summer
planting of essential food Crops on com-
mercial farms may be inadequate due to
declining confidence i the industry, short-
age of imported

Mugabe has promised free “crop packs”
for each of the estimated 1-million peasant
families to plant two hectares, However,
his officials have contradicted him, saying
only seed for half 5 heetare will be avail-

late in distribution, :
Zimbabwe has imported over 2-million
tonnes of maize and
avert the threat of tamine capsed by the
worst drought in a century. In 1991 a moun-
tainous strategic food reserve was flat-
tened due to bureaucratic bungling.

economic pow

riner
grab

said.
multimillion-rand assis-
prineiple of *“willing buy-

predict that with long-
rains about to break,

inputs and delays in the
essential finance, |

Some consignments may be

other food crops to
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WEST Coast fishermen will
continue their strike e-
. J cause of the breakdown of
4 [ talks between the SA Fro-
* JZen Rock Lobster Packers
{Safroc) and aggrieved fish-
eroen, says the ANC
western Cape branch,

4 week ago, was

against their
and working conditions,
On Friday, a delegation
from the ANC
Coast Fishermen’s Unjo
met representatives of Sa.

Oceana Fishing Group,
largest employer in the
crayfish industry.

Some smaller quota-
holders were also present,
ANC westery Cape as-
sistant secretary Willie
Hofmeyr said on Saturday

Lobster fishern@‘!}S }g;v%lé@

continue strike

The strike, which started~_facilitator in setting up a
calied by forum at which negotia-

the fishermen to protestw.tions could take Place on
poer I;‘livingﬁ" the grounds it would be dif-

and the WEStE attitude indicates a con-

. . -
Ing organjsation, andw

the meeting ended in dead-
lock, with Safroc stating it
was “unable and unwilling

to negotiate with the fisher. |

vmen about issues surroungd-
ing the strike”. .
Hofmeyr said Safroc
“flatly refused to. act as a

ficult for them to assbmble
§0 many different players”,
Hofmeyr said: “Safroc’s

tempt and caliousness to.

froe, the industry’s market- *#ards a community whose ] :

demands are entirely
easonable and which has,
moreover, made every at-
tempt to negotiate — hoth
before and after the strike.”

Because of this intransi-
gence, . Hofmeyr said, the
fishermen had no choice
but to continue thejr strike.
— Sapa.
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Kreef strikers
lower demand

STRIKING West Coast
fishermen have revised
their demand from R8 to
R6 a kilogram for landed
crayfish dfter rejecting a
company offer of Ro/kg,
Mr Hennie Mostert,
general secretary of the
West Coast Fishermen's

Pn(ilon CFU), said yes-
erday in%;
The &a‘r%“ ishing

Group and representa-
tives of the WCFU, the
Food and Allied Work-
ers Union, the ANC and
the Foundation for
Peace and Justice met
on ‘Monday. Mr Mostert
said the strike would
continue until the fish-
ermen’s revised demand
was met by all crayfish
quota holders. — Sapa




Union calls for
grll;ﬂe‘ngh bo%g%tw

Staff Reporter

THE Food and Allied Workers Union (FAWU) has
called for a boycott of crayfish until the strike in
the industry is resolved.

The boycott was called by FAWU’s regional
congress in Athlone last weekend,

An 9Qceana Group spokesman said yesterday he
was still meeting affected parties and could not
comment.

The crayfishermen have dropped their demand
from R8 a kilogram to R6, while the Oceana Group
has raised its offer to R5 from R3,60.

On Monday FAWU and the ANC, Cosatu and the
West Coast Fishermen’s Union met the Oceana
Group to try to resolve the dispute.

FAWU said the Oceana Group offered RG00 000
over three years to create work opportunities for
129 retrenched workers.

Another meeting is set for November 16.




Big fines for

kreg %ftit’&nces
R 9 . -
. THREE l-{out %men
- arrested for illegally
 fishing, for 225 crayfish,
| #ace”a maximum:fine.of:
/R50.000 and/or six years’
imprisonment and an
additional fine of three
times the value of the
‘| “erayfish, if convicted.
) This was given in pa-
} pers before the court
yesterday at the Wyn-
berg Magistrate’s Court
appearance of Mr Peter
Petersen, 29, Mr Roder-
1 ick Petersen, 26, and Mr
Ismail Solomons, 33, all
of Hout Bay harbour.
The three appeared in
connection with catch-
ing 180 crayfish from
Hout Bay on November
4, catching 143 crayfish
smaller than 80mm, two
fertile erayfish and
catching crayfish at
night without a permit.
They were not asked to
plead and the {rial was
postponed to December
4.®_chH- i LT




Flshermen
W1th pay

Staff Reporter

THE crayfish strike has ended with a
victory for fishermen who secured in-
creases of between 47% and 71%.
The ANC said in a statement yester-
day that the two-week strike was re-
solved when new catch rates were
agreed at a Wednesday night meeting.

The meeting was attended by repre-
sentatives of Oceana Ltd, the ANC, the
Food and Allied Workers’ Union, the
West Coast Fishermen's Union and
the Foundation for Peace and Justice.

“A rate of R6/kg will be paid_ at’

end strlke

hike vict

PEH:N

cr iR Hl%

Elan sbaal for bakkies unassisted by
a motherboat,” the ANC said. The for-
mer rate was R3,60/kg.

At Lambertsbaai fishermen pre-
viously paid about Rb6/kg will get
R7.34/ke.

The ANC said Oceana agreed to
help retrenched workers by making
R600 000 available for a trust fund to
address the needs of affected commu-
nities.

The ANC said the negotiations were
positive and “an encouraging step for-
ward for the negotiations proeess in

this key industry”.
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®From PAGE 17 _

“Paternoster isn’t like any of the other fishing
corimumities on the west coast,” says Paul Samp-
_son, chairman of the community commitiee.
“Here, we’re almost entirely dependent on kreef.
In the other places, they catch petagic fish as wel}
—- 0 the men still have work when the kreef sea-
son ends.

“Many men here -— fishermen like their fathers
and grandfathers before them — are out of work,”
says Sampson. “In the old days they used bakkies
(dinghies) and ring nets to catch the kreef. A boat
would goout with maybe 10 bakkies and two men
ineach. Now the quota holders use boats and traps

“and take only six men on board. That’s how the
jobs were lost.”

The men are unhappy with what they get paid,
says Sampson. “But a big headache is the fact that
they don’t qualify as permanent workers. They 're
not covered by labour legislation which would
give them unemployment insurance, for example.

“And they can’t get quotas themselves because
they haven’t got the money. The quota board
decides, and you must show that you've got a boat

and processing facilities. These are struggling

Photo; GAYE DAVIS

-Van Wyk is one of the fucky ones. A skipper
on one of the boats owned by Paternoster
Fisheries — one of three quota holders in the
area on whom the majority of the male popu-
lation depend for work — he was already at
sea at Sam. e and his crew caught 248kg of

kreef —“a very good catch™, he says. Asskip-.

year they are out of work.”

The season itself is short. Officially, it starts -

in November and closes mid-year - but, as
Van Wyk explains, if the crayfish are there to

him, he’s paid 86¢ a kilogram. His crew mem-

It’s not enough: especially when you know
that restaurants are paying over R44 a kilo-
gram. And on the days when the wind whips
the sea into blustery swells, keeping the boats
ashore and men fretting in their homes, they 1l
get paid nothing.

per, responsible for the boat and the men under
" bers will get S6c each a kilogram.

Mussel man ... Fisherman Hennie van Wyk on the beach in Paternaster

sand and scoops up the sheli of a black

F ENNIE VAN WYK strides across the

 mussel. Beyond him, fishing boats bob

be caught, quotas can be filled as early as

|
-

i
i
-

Then it will be mussels for supper, or hot- g
® To PAGE 19

On wintry Sundays, congregants walking to
the little Anglican churc cairy tinned food -
along with their collection money — to put
later. “Those who have, give to those who

into specially provided baskets for distribution
don’t have,” says Van WyKk.

will work packing sardines in a fish factory.

February — and then there’s no more work |
to catch the bus to St Helena Bay, where she
It’s what a lot of the women do, she says.

" until November rolls around again.
* get really hard, Joann van Wyk will rise early -

tentot of snoek “if they’re running”. If times

, principal Nicholas Thorne

Idren coming to class hungry and
ment their diets with bread and

funded feeding scheme now oper-
soup in winter, bread and fruit-juice in sum-

mer. “It is because the people’s income is so
small,” he says. “For the greater part of the

n.r
,m:zmc\.
wmmo/_u,_mﬂwma the nm:.mm.mmwa it” 1 — 1%

Now, e says, there are negotiations under way
between the fishermen and their employers and
the government. “They’re looking at wages and
ways of accommodating the fishermen under
labour legislation and reviewing the quota system
to give the people a chance also to get quotas.”

But uncertainty still prevails. For years people
lived in their houses — owned by the quota hold-
ers — rent-free. Then the land was sold to the
House of Representatives, and residents must
now buy them or pay rent for them.

Pat Pharo (51} represents the third generation of
his family to live in the same house, and as far as
he’s concerned, it’s been paid for, “over and
over’.

“Some of the old people with long memories
can remember how our forefathers buil the hous-
es,” he says. “My grandfather worked 30 years for
the house. He didn’t pay rent, it was part of his
package. Then my mother’s sister stepped in and

worked at the factory for 44 years for the house.
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. tants, he is a National Party supporter; “When Abe
.ﬁo mm mw H__—A. Williams (the MP for Mamre) left the Labour
) . Party for the National Party, we followed him.

When she couldn’t anymore I stepped in, at the
age of 17. I’ve worked 35 years for that house and
now I’m asking why must | buy it? .

“It’s got no ceiling, no electricity and the walls
are falling in. I think they want me to pay R9 000
for it -— R16 000 if | tzke some land with it. It’s
not right.”

" Says Johann van Wyk: “People don’t want to
fee! they’re begging for a better deal — they’re
prepared to work for it, they want fo keep their
pride. People here are suffering, but they’re not
trampled flat by it.”

_ In Paterngster, things have changed. There are
fewer kreef, fewer jobs. Youngsters must leave
their families to seek work elsewhere. Fishermen
may no Jonger take home a few kreef for the pot:
if they get caught doing so they lose their jobs and
any chance of being employed again. .

But there is also hope for change of a different
kind, for recognition of the role fishetmen play. -

Piet Jordaan (61) is confident that negotiations
will bear fruit. Like most of Paternoster’s inhabi-

He’s a Weskusser — he grew up in Saldanha.
He’s done a lot for us.

“It’s not our fault we’re a poor community. A
fisherman works hard and gets little recognition
for what he does. Over all the years, there has
never been a fair dispensation in the industry. The

- whites got the quotas and got rich and ploughed
nothing back into the community. .

“Now there are changes coming. We’re tatking
together. They (the quota holders) can see they
made a mistake in the past. :

“We don’t want anything for nothing — but if
you give a man a share in the business, he’ll work
harder. I’ve got confidence that things will soon
come right,” says Jordaan.

In the meantirhe, the community continues as it
always has: helping each other through hard’
times. “If you've got bread, then you give some to
the other person who doesn’t have any,” says Jor-
daan. “We help each other, we suffer with each
ofher. Stiffering is part of Paternoster, part of
being a fisherman. But even though we suffer,
we’re a happy community.” e

..
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By Justin Pearce
STRIKING lobster fishermen
achieved a partial victory this weeck
when the West Coast’s largest fish-
ing company conceded most of the
fishermen's dermands.

But the West Coast Fishermen’s
Union has vowed to continue the
strike untl the company meets their
demand of R6 per kilogram pay-
memnt for the lobster they catch.

Oceana, which holds about 45
percent of the total rock lebster
quota, has agreed to compensate the
101 fishermen and 28 other workers
who were made redundant at the
beginning of the current season

‘The company has also undertak-
en to employ all lobster fishermen
as full-time emplovees, with the
associated benefits.

na =

Unnl now the quota holdif
companies have regarded fishermen
as employees of the boat skipper
rather than of the company. This
absolved the companies of the usual
responsibilities of an employer.

Oceana also committed itself to
creating job opportunitics, and has
made six small boats available to the
fishing communities for the catch-
ing of linefish.

The company has agrced to
participate in a forum which will
also include community leaders
and workers from Hondeklip
Bay, Lambert’s Bay, Doring Bay,
Eland’s Bay, St Helena Bay and
Hout Bay.

The fishermen rejected Oceana’s
offer of R5 a kilogram payment.
They have reduced their demand
from R8 to Ré a kilogram, and

intend to continue theu‘
Qceana agrees to this figure. .

Rock lobster fetches about R40 a
kilogram on the retail market.

West Coast Fishermen’s Union
spokesperson Mr Hennie Mostert
said he expected that the conces-
sions made by Oceana, who is the
biggest employer, would force other
employers to take similar steps. -

Mr Leon Conradie, Oceana’s
hurnan resources manager, said the
meeting had helped to *“alleviate
misunderstandings” but no setile-
ment was reached.

He said another meeting would
be held on November 16.

ANC assistant ‘regional secretary
Mr Willic Hofmeyr expressed dis-
appointment over the failure to
reach agreement on the issue of

payment.
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may strike

ABOUT 100 Hout Bay fishermen
are set to strike unless they are
included in last week's settle-
ment between the Oceana Fishing
Group and West Coast rock lob-
ster fishermen.

The decision to strike was taken at a
meeting on Monday night addressed
by African National Congress West-
ern Cape chairman Dr Allan Boesak
‘and Western Coast Fishermens’
Union general secretary Mr Hennie
Mostert.

Mr Mostert said the increased rates
announced recently by Oceana ap-
plied only to fishermen in Lamberts
Bay, Elands Bay and Doringbaai,

Seasonal fishermen employed by
South African Sea Products, a subsid-
iary of the Oceana Group based in
Hout Bay, did not qualify for the in-
creases.

Mr Mostert said the fishermen were
demanding R8/kg for landed crayfish,
but would settle for R6. SA Sea Pro-
ducts was offering R3,04/kg.

He said the company paid retainers
to its skippers and engineers outside
the crayfish season, but ordinary fish-
ermen had no income after the sea-
son. -

SA Sea Products personnel man-
ager Elma Kleyn could not comment.

® The plight of Western Cape fish-
ermen is to be discussed in depth
tonight at a meeting in the city to be
attended by Minister of Environment
Affairs Mr Louis Pienaar and nine
other National Party MPs,

Ways to improve the socio-economic
circumstances of fishermen on the
West Coast and the Cape South Coast
would be discussed, Mr Pienaar said
in a statement.

Mr Pienaar said: “The government
is well aware of the difficult circum-
stances which fishing communities
are currently experiencing, as was
brought to the attention by MPs on
various occasions.

“Steps, siich as the placing of a mor-
atorium on the transfer of commercial
linefish permits (A-permits), were tak-
en recently to ensure the continuous
participation by the fishing communi-
ties imthe Western Cape.”

He had held-discussions with sec-
tors of the industry with the goal of
achieving positive adjustments.

“This is, however, not enough. Fur-
ther attention is being given to
various circumstances pertaining to
these communities,” Mr Pienaar said.
— Sapa, Political Staff
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to resume kreef strike

Staff Reporter

WEST COAST kreef fishermen who
were granted a pay increase by
Oceana last week may resume their
strike if Hout Bay fishermen are not,
inciuded in the settlement, Mr Hennie
Mostert, general secretary of the West
Coast Fishermen’s Union (WCFU),
said yesterday.

The increases of between 47 to 71%
announced by Oceana apply only to
fishermen in Lambert’s Bay, Elands
Bay and Doringbaai.

Hout Bay fishermen have not been
to sea for three days after threatening
to strike at 2 meeting on Monday, said
Mr Gert Koenana of the Food and Al-
lied Workers’ Union (Fawu) vesterday.

But Mr Andries van Rensburg, man-
aging director of Oceana fishing divi-

sion, said only a limited amount of
kreef fishing was done at this time of
the year from Hout Bay and their
boats had not gohe out yet.

Fawu and WCFU held a meeting
with SA Sea Products, a subsidiary of
Oceana, on Tuesday to discuss de-

mands.

Mr Koenana said the Hout Bay fish-
ermen wanted R6/kg for landed cray-
fish. SA Sea Products are only offering
R3,04/kg.

The union has also demanded a
guaranteed catch rate per vessel, in-
creased wages for carrier boat crews
and the retrenchment of two Portu-
guese captains in favour of coloured
skippers. SA Sea Products has refused
to retrench the two men.

SA Sea Products will meet again
with Fawu and WCFU on Tuesday.




pa-
for

is-

New rules
for linefish
catches"“"cf“"“

Staff Reporter

STRICTER measures to control the catch and sale
of linefish caught during angling competitions were

announced yesterday in order to protect resources.

Minister of Environment Affairs Mr Louis Pienaar -
said the move was aimed at offering “more and .

better protection” to the country's linefish re-

sources which had to be managed cautiously be-

cause of the popularity of angling in South Africa.

Mr Pienaar said the measures were introduced
following an in-depth investigation by the South
African Marine Linefish Management Association.

He said the new measures entail that permission
to exceed the bag limit — the number of fish which

caught during competitions, will in future be con-

sidered for competitions of national 1mportance

such as inter-provineial championships. T

- may be caught per person per- day — and fo sell fish

He also said permission to exceed the Iimit could
only be given by the SA Deep Angling Association, |
the South African Light Tackle Boat Angling Asso-
ciation, the SA Spearfishing Federation and the SA B

Rock and Surf Angling Association.

According to the new measures all apphcatmns
for exemption from certain angling regulations -

must be channelled through the national bodies

ation,

who would pass them on to Samlma f‘or cons:der- _
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the rocl lobster.
Recent scientific evidence has illumi-
hated the critical role that sea urchins
* play in the life-cycle of the pertemoen.
" Juvenile perlemoen, 3mm to 20mm in
“gize hide under the protective spines of sea
urchins and are thus protected from
“predators.

Recently, large numbers of rock lob-
sters have moved into the prime nursery
areas for perlemocn and are decimating

. the sea urchin population.

The Sea Fisheries Research Institute’s

‘surveys of sea urchins in various of these

Research data had shown that a high
proportion of these takings had comprised
sub-legal perlemoen.

For a variety of reasons the itnplemen-

- tation of effective control measures in this

area seems not to have succeeded and, by
all accounts, poaching was still occurring
unabated in the area.

Poachers themselves have acknowl-
edged thal they are finding it more diffi-
cult to find perlemoen.

While Sea Fisheries Research Institute
personnel in their abalone research sec-
tion have done their best to warn of the
negative consequences likely for future

areas indicated that yields in the Mudge

" there were almost no . . Point area, they
" _seaurchins left, mak- ‘This is a high value have heild to adgplt a
" 'ing juvenile perle- somewhat philo-
. mgen easy prley for Dr oduct and there sophical approach to
"predators. y the problem and
P These research lUlll always be ‘?n have accepted that
‘and monitoring sur- lllegal market in what islgoir;g to l}'n)ap-
veys also indicated » pen will, at least be a
fﬁhat there were very the pr OduCt localised event, and
few juvenile abalone that the rest of the
ih any of these areas. resource also will

. Asabalone are slow growing animals,
these effects would take a long time to
ecome obvious,
. Inareport the scientists said: “Adding
. this to the other pressures that the abalone
resource is expected to cope with could
just be the final factor that causes the
abalone resource to collapse forever.”
This would lead to tremendous reper-
cussions in the communities and industry
that are reliant on this resource for their
livelihood - often the only income or
~employment available for 3 000 people
.. apart from 34 000 recreational fishermen,
" Onthe subject of poaching, Sancor said
. it was common knowledge that poaching
. in the Mudge Point area near Hermanus
' “had been rife in the past.

not suffer the same fate.

However, increasingly there were
reports thal poaching activities were
expanding to other areas.

Recently data was obtained on a sample
of poached perlemoen from the Celt Bay
area near Buffelsjags, a sparsely inhabited
section of the coastline.

The research showed poachers were
removing a high proportion of sub-legal
animals,

The scientists emphasised that the con-
sequences of this type of activity were far
graver than the mere removal of extra ton-
nage of perlemoert. '

Activities like this could go a long way
to destroying the basis of a future sustain-
able abalone fishery in South Africa.

It was the sub-legal, highly ageregated
barely mature abalone that gecurred in B2
the shallow accessible waters of the coast-
line thal were so easily accessible to ™
poachers.

Removal of these individuals from the
population would have dire consequences
for the future of the resource. ‘

The scientists said that Sancor urgent-|
ly asked that effective measures be inves-

Periemoen numbers per 1/4m’ quadrat
from three sites east of Cape Hangklip

tigated to provide additional support to 45~ ;‘_;Dq,ngr_;_-[?_mnt-
the marine control officers in the perle-| 95 I
moen areas from Cape Hangklip to Cape
Agulhas before the situation led to the col- 95
lapse of the abalone resource.
They said: “It is our opinion that there ' 15 m—
is no political solution to the poaching of
abalone at this time. ‘ 5o

“This is a high value product and thereh:
will always be an illegal market in th
preduct.

“There will never be enough abalon
available in the sea to satisfy the financia
aspirations of all the coastal inhabitants. -

“New and innovative measures arg
needed to be developed to manage the
resource in collaboration with coastal
communities. |

“But, in the meantime, what remains of
the resource needs to be protected so that
there is a resource to be managed once
these new measures are in place.

“Effective control measures must be '
implemented as the prime means of pro-
tection of the resource. .

“This can be done only if additiodal

=5
resources are made available to the 5 ,3
responsible agency and other means of
; s D AR ©
enforcement need to be considered, 228285 5 S $5 3T EE S
“At present, there are only 14 enforce- & s g aad B g B = & g & E.g e §
ment officers for the whole of the area o0 o o o

from Gordon’s Bay to Gansbaai and, as | sourez SANCOH

GRAFHS: BOB GRIERSON, CAPE ARGLS

most of them live in the various coastal

comunities, their effectiveness is compro- pwindling resources: these graphs show how the perlemoen and sea urchin populations have declined

mised.”

I



Questions as,_crayfish pi

Fezui
By JESSICA UIDENHOU
and LEW ELIAS
‘CRAYFISH is set to cost less in
restaurants as fishing companies
have slashed their price by R9,50 a
kilogram — even though they are
paying West Coast fishermen
. 90/kg more.

This has led to questions about
the fishing companies’ earlier prof-
it margins.

“The price of crayfish could have
been dropped years ago and tour-
ists and locals could have enjoyed
them for less,” said Mr Aldo Girolo,
flape and Western Cape chairman

of the Restaurant Guild.

Even though the price to fisher-
men — who recently went on strike
and won a better deal — had been
increased to R7,40/kg, restaurants
were now paying about R35,50/kg.
This was down from R45/kg before
the strike, Mr Girolo said.

Although he was “delighted”
about this, the guild would continue
to %ress for rock lohster exports to
be banned for at least five years for
ecological and tourism reasons.

The Minister of the Environment,
Mr Louis Pienaar, has warned that
unless the industry improves its la-
bo&:; practices, strict conditions

ices slashed

wiI{ e imposed with the grapting of
quotas. @ ?\Sh\

He also §81d fishing companies
that followed “unreasonable” la-
bour practices might have their

uotas cut, whereas those that ful-

illed their social obligations might
be given bigger quotas.

Sectors of the industry had been
reminded continually about their
responsibilities to their employees,
but employers had been ‘“slack”
about responding.

West Coast fishermen have
threatened to resume their strike if
Hout Bay fishermen are not includ-
ed in the,}new deal.
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O Plant upgraded to world stgndards

Business Editor
A SECOND Cape fishing company re-
ported good results this week: Betfer
catch rates helped Sea Harvest raise
shareholders’ profits by 22 percent to
R49 million in the year ended Septem-
ber.

Pre-iax profit was up 32 percent on

2 10 percent turnover rise, but a high-

er fax rate reduced after-tax profit. ~

Directors said hake fishing had re-
turned to normal caich patterns, re-
fleeting the sound state of hake
stocks. Sea Harvest had upgraded its
processing plant to meel demanding
international standards.

Goodwill of R23 million was written
off below bettom line on the acquisi-
tion of a 49 percent s{ake in a compa-
ny. involved in hake and lobster fish-
ing in Namibia.

Sharehelders netted a final dividend
of 14,5¢c, making 23c for the year (19
last year).

# Canning group Langeberg failed

T .

ARG 3/1]7E
to meet mid-year forecasts, reporting
shareholders’ profits of R60,2 million
in the year ended September, only 0,3
percent up on last year.

Directors said rationalisation oper-
ations to improve international com-
petitiveness following the phase-out of
export incentives bad cost more than
expected.

Langéberg was concluding an alli-
ance with the Dole Food group, which
wonld give access to an established
international brand.

The dividend is unchanged at 3e.

M Electronics group Spescom is to
raise R30,6 million through a rights
offer. The money will be used to take
advantage of growth opportunities.

M African Oxygen reporied a 22
percent rise in atiributable profits fo
R152,8 millior in the year ended Sep-
ternber. All three businesses — gases,
welding and healthcare — should
show further growth this year; direc-
tors said.
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Oceana expects,a better year

as a result of rati

11f,0f

" holding at year-end should enable the

@PE TOWN ch;g Fishing
expected an increase in earnings

the current year to end-Sep-
témber 1993, chairman Robbie

illiams said in the group’s Iat- ‘

eft.annual report.
. yldst year Cceana mcreased its

earnmgs before extraordinary items’

bf 35% to 192,8c (142,8c) on a 15% rise
i turnover to R375.4m (R3259m),

y because of good pelagic land-

intgsrand rationalisation.
- WWilliams said Oceana planned a
. FKifdm capital expenditure pro-
' gfﬁmme this year, including the re-
placement of assets and the acquisi-
tip’pf three new lobster vessels and
arnéw steel pelagic vessel.-
- ‘While the 1993 total allowable
cdtch (TAC) for pelagic fish had yet to
be announced, Williams sajd re-
Sources appeared to be stable and
‘allowed for similar. or _improved
citihes in the coming season.

LINDA ENSOR
This, together witk a high stock-

fishing division to produce satisfac-
tory results, while the cold storage
and trading.divisions were also ex-
pected to show an improvement.
However, the reduction of the
1992/93 TAC of lobsier to 2 200 tons

- {2 400 tons) in addition to more diffi-

cult conditions on overseas markets,
would have a negative impact.

Williams noted that the expected

‘improvement in earnings would take

place in difficult circumstances.
“While the demand for fish meal,

-0il and eanned fish on the local mar-

ket remains firm, the current de-
pressed economic conditions will
make the recovery of production cost
increases difficult to achieve.”

- . Local demand for lobster was he-

_low the 25% of total production aile-

ali
ontetdor

®
nsumption and sur-
plus stocks might have to be
exported. International demand had
softened and prices had fallen be-
cause of the recession, a trend that
was likely to persist in 1993.

Last year Oceana landed its pil-
chard and anchovy quota of 149 984
tons in full. Williams said the group’s
reduction plants and cannery
achieved production and profitability
increases becaunse of higher volumes
of raw fish and the effects of rational-

isation and cost saving measures.

The fishing division’s contribution
to pre-tax income rose sharply to
55% (43%), while that of the cold
storage division fell to 16% (18%}and
the trading and shipping division to
15% (25%). Investment income’s con-

. tribution remained stable at 14%.

. -The return on average total agsets | ‘Z&5
last year increased to 10% (9%)ami]

‘the return on average shareholders
-funds to 20% (17%).

L]




‘Higher tax bill-1rays

Oceana's perfo

Blom 142 -
FOSCHINI's UK associate company,

Oceana Investment Corporation, showed a
raodest 3,6% increase in after-tax profit
for the six months, to end-September.

The directors said this reflected prevail-
ing difficult trading conditions in major
international markets. T

However, according to results released
today, profit before tax increased sharply
to £771 000 (£498 000) from its share in
Etam’s (a 35%-owned subsidiary) atiribut-
able interim earnings. These were not in-
cluded in the comparative figures for the
corresponding period last year. )

A higher tax biil of £341000 (£33 000)
reduced after-tax profit to £430 000
{£415 000). C .

The greater number of shares in issue
during the period under review resulted in
earnings a share dropping to 2,11p from the
previous 3,96p. " ‘

An unchanged interim dividend of '1,5p
was declared. . ‘

UK fashion retailer Etam reported a
dramatic turnaround in profit with a 7,4%
growth in sales to £106m for the six
months to mid-August.-

Profit showed a strong increase to
£12m from £35 000 in 1981

Interim dividend was lifted 10% to 1,65p

a share and the group reported a fall in

borrowing from £8,lm to £1,6m pounds,
despite capital expenditure which nearly

Business Day Reporter

doubled to £4,2m. C e
Earlier this year Oceana came under

serutiny from the Financial Reporting

Panel, the UK acounting standards watch-

'dog, following complaints about treatment

of profit derived from Etam.
Etam allegedly complained to the panel

‘after a public announcement by Oceana

that it would use equity accounting on its
shareholding rather than include only the
income from Etam dividends.

Equity accounting was permitted only
where a shareholder exerted significant
influence over a company in which it had a
holding. o '

In September Qceana considered re-
launching its bid for an increased stake in
Etam Foschini’s UK-based chairman
Stanley Lewis, who is also chairman of
Oceana, said an increased stake would pro-
vide “enormous synergistic benefits which
would accrue to both companies”. :

Foschini's stake in Etam is held through
its 35,4% share of Oceana, which owns 35%
of Etam. L

- Qceana’s bid last year was seen as hos-
tile by Etam management and rejected.

Analysts in the UK were positive about
prospects for Etam, saying it was doing

. well and should out-perform similar com-

panies. i




Fish bait for employers

- Staff Reporte
FISHING companies which did not
fulfil their social obligations to wark-
ers could be penalised with lower
quotas while those which did eould
receive higher quotas.

This was said by deputy Minister of
Defence and Environment Affairs Mr
Wynand Breytenbach at a National
Marine Day function yesterday. «

As a matter of urgency the govern-
ment would investigate ways of bring-

ﬁ! Eing all fishermen, as well as tempo-

rary workers, under t mbit of
labour legislation. ds i %

The government, in consultation
with National Party MPs from fishing
constituencies, would consider mea-
sures to improve the lot of West Coast
fishermen. .

The ANC;3said the goverment’s sud-
den interest in the fishermen was a
transparent ploy te gain votes in forth-
coming elections.. . ) .




OCEANA FISHING$\‘;\?]L|41
. . ish
Netting the profit

Attributable earnings up by 36% are a fitting
tribute to Walter Lewis, who resigned as
executive chairman in September after four
years. Robbie Williams has been named
chairman and David Behrens MD.

Part of the reason for the success stemmed
from the large increment in 1992 industry
total allowable catch (TAC) for anchovies
~— t0 350 000 t compared with 150 000 t in
1990 and 1991 Oceana landed its quota of
34% of the anchovy TAC in full. Had the
industry pilchard TAC not been reduced to
45000 t from 56 000 t and 50 000 t in 1990
and 1991 respectively, results might have
been even better. Oceana’s pilchard quota
was also landed in full.

Thanks to higher anchovy landings, fish
meal sales improved significantly and better
plant utilisation pushed up efficiencies.

Oceana also landed its quota of 859t of
lobster within the much-reduced 1991-1992

12\272

COMPANIES

i
Oceana’s Lewis . ..

a fitting
Jarewell tribute

Activities: Catching and processing fish, ship-
ping, clearing and forwarding.

Control: Tiger Oats 69,4%.

Chairman: R A Williams; MD: D F Behrens.
Capital structure: 9,5m ords. Market capitai-
isation: R177m.

Share market: Price: R18,75. Yields: 6,4% on
dividend; 10,3% on earnings; p:e ratio, 9,7;
cover, 1,6. 12-month high. R18,75; low,
R13,30. Trading volume last quarter, R40 000
shares.

Year to Sep ‘82 90 ‘7N ‘92
ST debt (Rm) ........ 08 0,1 0,1 —
LT debt (Rm} ......... 08 0,5 6.8 9.6
Debt:equity ratio ..... n/a n/a n/a n/a
Int & leasing cover .  n/a n/a n/a n/a
Return on cap {%) .. 28 18 15 17.2
Tuwrnover {Rm} ........ 275 309 326 375
Pre-int profit {(Rm) ... 44,0 252 223 37,0
Pre-int margin {%6) .. 12,6 7.7 6,9 9,6
Earnings (o) ...ovvveee.. 261 146 143 193
Dividends {¢) .......... 160 a0 90 120
Net worth {¢] ........ 809 B13 986 10867

TAC of 2400t (1990-1991: 3790t) and
achieved satisfactory processing yields.
Landings of tuna and squid were ahead of
the previous year and more profitable,
Fishing’s contribution to group pre-tax in-
come jumped to 55% [rom 43%. It more than
doubled to R23,2m (1991: R10,6m), on a
33% gain in turnover. In rand terms, this
eclipsed the 58% increase in pre-tax profit
from the cold storage division to R6,9m
(R4,4m), which dipped to 16% {18%) of the
total. The cold store division benefited from
rationalisation and good occupancy levels.
Shipping, clearing and forwarding activi-
ties of the Blue Continent division met diffi-
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cult conditions and made a loss. This was
partly offset by increased trading (of fish
products, locally and internationally) turn-
over and operating profit.

Cash flow was strong. Gross cash genera-
ted from operations rose by 49% to R58m.
Because working capital was tightly con-
trolled, it produced a positive R9,6m (nega-
tive R19,3m). Net cash available for invest-
ment amounted to R47,7m (R2,2m).

This will help to fund planned 1993 capital
expenditure of R19,4m, mainly for replace-
ment of assets. An additional spin-off from
the cash flow leap was a more than doubling
of interest income to R35,1m.

With R44,5m cash or near-cash and only
R9,6m in (interest-free) loans, the balance
sheet is exceptionally strong. With the bio-
mass recovering well following scientifically
based controls, even taking into account the
risks associated with fishing, Oceana should

be one of the JSE’s beiter investments at
present. Gerald Hirshon




Kreef wor
to be prot

WILLEM STEENKAMP, Weekend Argu Fieporter

CRAYFISH companies who neglected their wel-
fare responsibilities towards workers might have
their crayfish quotas slashed and handed to other
companies who did meet their commitments.

This was a warning from the deputy minister
of Environment Affairs, Mr Wynand Breytenbach,
?t I(;Iarme Day celebrations in the Wateriront yes-

erday.

He told guests that the Depariment of Environ-
ment Affairs was to launch a thorough investiga-
tion into the socio-economic circumstances of
fishing communities.

Urgent investigations also would be done into
the possibility of including permanent as well as
temporarily employed fishermen under the pro-
tection of labour legislation.

Because crayfish had been growing more slow-
ly over the past couple of seasons, the depart-
ment had to cut the total catchable tonnage of
crayfish to 2 200 tons this year.

Several years ago, the allowable catch was
close to 10 000 tons.

Mr Breytenbach said the decrease had had a
detrimental effect on the living standards of fish-
ermen along the West Coast and led to the recent.
strikes and unrest in certain fishing communities.

He said another measure that had been intro-
duced to protect fishermar was a moratorium on
the trans. er of commercial linefish permits.
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GOEWERMENTSKENNISGEWING GOVERNMENT NOTICE

DEPARTEMENT VAN OMGEWINGSAKE
No.R. 2120 20 Julie 1992

WET OP SEEVISSERY, 1988
(WET No. 12 VAN 1988)

REGULASIES KRAGTENS DIE
WET OP SEEVISSERY, 1988
Die Minister van Omgewingsake het na oorleg met
die Advieskomitee kragtens artikel 45 van die Wet op
Seevissery, 1988 (Wet No. 12 van 1988), die regula-
sies in die Bylae vitgevaardig.

BYLAE

In hierdie regulasies het enige woord of uitdrukking
waaraan in die Wet 'n betekenis geheg is, daardie be-
tekenis en tensy uit die samehang anders blyk,
beteken—

“die Wet” die Wet op Seevissery, 1988 (Wet No.
12 van 1988).

1. Niemand mag enige perlemoen vang of versamel
en behou nie tensy hy behoorlik daartoe gemagtig is
deur middel van 'n permit wat uitgereik kan word deur
die Minister aan—

(a) 'n visser vir die kommersiéle vang van perle-

moen; of

{b) enige ander persoon bo die ouderdom van 12

jaar vir die vang van perlemoen vir eie gebruik.

2. (1) Aansoek om ’'n permit ingevolge regulasie 1
{a) moet gedoen word by die Direkteur-generaal op die
vorm soos deur hom vereis en moet vergesel wees van
'n bedrag van R15, Indien die Direkteur-generaal weier
om ’n permit uit te reik, moet hy vermelde bedrag aan
die aansoeker terugbetaal.

(2) Perlemoen wat ingevolge 'n permit soos in subre-
gulasie (1) bedoel gevang is, moet aan 'n permithouer
s00s in subregulasie (3) bedoel gelewer word en moet
in 'n heel toestand gehou word totdat dit aan so 'n
permithouer gelewer word.

463—A

DEPARTMENT OF ENVIRONMENT
AFFAIRS

No. R. 2120 20 July 1992

SEA FISHERY ACT, 1988
(ACT No. 12 OF 1988)

REGULATIONS IN TERMS OF THE
SEA FISHERY ACT, 1988

The Minister of Environment Affairs has after consul-
tation with the Advisory Committee under section 45 of
the Sea Fishery Act, 1988 (Act No. 12 of 1988), made
the regulations set out in the Schedule.

SCHEDULE

In the regulations any word or expression to which a
meaning has been assigned in the Act shali have the
meaning so assigned and unless the context otherwise
indicates—

“the Act” means the Sea Fishery Act, 1988 (Act
No. 12 of 1988).

1. No person shall catch or collect and retain any
abalone uniess duly authorised thereto by a permit
which may be issued by the Minister to—

(a) afisherman for the commercial catching of aba-
lone; or

(b) any other person above the age of 12 years for
the catching of abalone for own use.

2. (1) Application for a permit in terms of regulation
1 (a) shall be made to the Director-General on the form
as required by him and shall be accompanied by the
amount of R15. If the Director-General refuses to issue
a permit he shall return said amount to the applicant.

(2) Abalone caught in terms of a permit as intended
in subregulation (1) shall be delivered to a permit
holder as intended in subregulation (3) and shall be
kept in a whole siate until it has been delivered to such
a perrmit holder.

14174 —1
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(8) Niemand mag enige perlemoen in ontvangs
neem van 'n visser wat sulke perlemoen gevang het
ooreenkomstig die bepalings van 'n permit uitgereik
ingevolge subregulasie (1) nie, of sodanige periemoen
verwerk nie, tensy hy daartoe gemagtig word deur 'n
permit wat deur die Direkteur-generaal uitgereik is en
beskik oor 'n fabriek vir die verwerking van sodanige
perlemcen.

3. (1) 'n Permit vir die vang van periemoen vir eie
gebruik is verkrygbaar by gemagtigde Kantore teen
betaling van R15 en magtig die houer daarvan om
hoogstens vier perlemoen per dag tussen sonop en
sononder te vang of te versamel deur siegs vanaf die
land te duik sonder die gebruik van kunsmatige asem-
halingsapparaat.

(2) Die permit soos bedoel in subregulasie (1) is
geldig vir 'n tydperk van drie maande vanaf datum van
uitreiking maar sal in geen geval geldig wees gedu-
rende die geslote seispen vir perlemoen s0o0s voor-
geskryf nie: Met dien verstande dat die gemelde permit
vir 'n verdere tydperk van hoogstens drie maande
verleng sal word indien die permithouer voor die
verstryking van die geldigheidstydperk gemelde permit
aan 'n gemagtigde kantoor voorié en ook terselfderiyd
'n ingevuide voorgeskrewe vangs opgawe vorm by
gemelde kantoor inhandig.

(3) Vir die toepassing van subregulasie (1) word n
snorkel nie geag 'n kunsmatige asemhalingsapparaat
te wees nie.

BEPERKINGS OP LYNVISVANGS

4. (1) Behalwe op gesag van 'n permit wat deur die
Direkteur-generaal uitgereik mag word aan die eienaar
van 'n gelisensieerde vissersboot, mag niemand enige
vis vanaf sodanige boot vang of probeer vang met
behulp van 'n hoek en lyn, hetsy in die hand vasgehou
of aan 'n stok en/of katrol of soortgelyke werktuig nie.

(2) 'n Permit soos bedoe! in subregulasie (1), afge-
sien van enige ander voorwaarde wat die Direkteur-
generaal mag stel—

(a) word uitgereik vir—

(i) algemene kommersiéle lynvisvangs (A-
permit); of

{ii) algemene semi-kommersiéle lynvisvangs
(B-permit); of

(iii) tunavangs {T-permit); of
{iv) tjokkavangs (C-permit);

(b) sal slegs geldig wees ten opsigte van die vaar-
tuig wat in die permit vermeld word;

(c) moet die aantal vissermanne spesifiseer wat
vanaf sodanige vaartuig mag werk; en

(d) word slegs uitgereik na betaling van 'n bedrag
van vyftien rand (R15).

(3) Die eienaar of operateur van 'n boot wat besiqg is
met lynvisvangs moet verseker dat die permit wat uit-
gereik is aan die eienaar, of 'n gewaarmerkte afskrif
daarvan, te afle tye beskikbaar is op sodanige boot en
sodanige permit moet op aanvraag getoon word aan
enige bevoegde wetstoepassingsbeampte.

GROOTTEBEPERKING: PERLEMOEN

5. Niemand mag perlemoen vang en behou of in sy
besit hé as die skulp van sodanige dier deur ’n ring van
114 mm in deursnee kan gaan nie en enige sodanige
dier wat gevang mag word moet sonder versuim
onbeskadig in die water teruggeplaas word.

(3) No person shall receive any abalone from a fish-
erman who has caught such abalone in terms of a
permit issued according to subregulation (1), or pro-
cess such abalone, unless he is authorised thereto by
a permit issued by the Director-General and has at his
disposal a factory for the processing of such abalone.

3. (1) A permit for the catching of abalone for own
use is obtainable from authorised offices upon pay-
ment of R15 and authorises the holder thereof to catch
or collect between sunrise and sunset a maximum of
four abalone per day by diving from the shore without
the use of an artificial breathing apparatus.

(2) The permit as intended in subregulation {1} is
valid for a period of three months from the date of
issue, but will in no instance be valid during the closed
season for abalone as prescribed: Provided that the
said permit will be extended for a further period not
exceeding three months if the permitholder presents
the said permit to an authorised issuing office before
the expiry date of the said permit and at the same time
submits a completed prescribed catch return form to
the said issuing office.

{3) For the purposes of subregulation (1) a snorkel
shall not be regarded as an artificial breathing appara-
tus.

LIMITATIONS ON LINE FISHING

4. (1) Except under the authority of a permit which
may be issued to the owner of a licensed fishing boat
by the Director-General, no person shall catch or
attempt to catch fish from such boat by means of a
hook and line, whether hand-held or attached to a rod
and/or reel or similar instrument.

(2} A permit as envisaged in subregulation (1) shall,
apart from any other condition which the Director-
General may impose—

{a} beissued for—
(i) general commercial
mit); or
(i) general semi-commercial finefishing (B-
permit}; or
{iii) tuna fishing (T-permit); or
(iv) squid fishing (C-permit);
(b) only be valid in respect of the vessel mentioned
in the permit;
{c) specify the maximum number of fishermen
which may operate from the vessel; and

{d} only be issued after payment of the sum of fif-
teen rand (R15).

(3) The owner or operator of a boat engaged in fish-
ing for linefish shall ensure that any permit issued to
the owner, or a certified copy thereof, shall at all times
be available on such boat, and such permit shall be
produced on demand to any authorised law enforce-
ment officer.

SIZE LIMITATIONS: ABALONE

5. No person shall catch and retain or have in his
possession any abalone if the shell of such animat can
pass through a ring of 114 mm in diameter, and any
such animal which has been caught shall be returned
undamaged to the water immediately.

linefishing (A-per-
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DEPARTEMENT VAN OMGEWINGSAKE
No. R. 2209 31 Julie 1992

WET OP SEEVISSERY, 1988
{WET No. 12 VAN 1988}

REGULASIES KRAGTENS DIE WET OP
SEEVISSERY, 1988

Die Minister van Omgewingsake het na ocorleg met
die Advieskomitee kragtens artikel 45 van die Wet op
Seevissery, 1988 (Wet No. 12 van 1988), die regula-
sies in die Bylae uitgevaardig.

BYLAE

in hierdie regulasies het enige woord of uitdrukking
waaraan in die Wet 'n betekenis geheg is, daardie
betekenis en tensy uit die samehang anders blyk, bete-
ken—

“die Wet" die Wet op Seevissery, 1988 (Wet
No. 12 van 1988).

BEHEERMAATREELS TER BESKERMING VAN
PERLEMOEN EN OESTER

1. Tensy daartoe gemagtig deur 'n permit wat deur
die direkteur-generaal uitgereik mag word, mag
niemand —

{a) enige periemoen in 'n voertuig vervoer nie;

{b) meer as 20 perlemoen in totaal wat deur
verskillende permithouers vir eie gebruik
gevang is in of op enige voeriuig hé of vervoer
nie en dan slegs indien-—

(i) sulke perlemoen in 'n heel toestand;
en

(i) die permithouers deur wie die perie-
moen gevang is tydens die vervoer
daarvan in of op die betrokke voertwg
is;

483—A

DEPARTMENT OF ENVIRONMENT
AFFAIRS

No. R. 2209 31 July 1992

SEA FISHERY ACT, 1988
(ACT No. 12 OF 1988)

REGULATIONS N TERMS OF THE SEA FISHERY
ACT, 1988

The Minister of Environment Affairs has after consui-
tation with the Advisory Committee under section 45 of
the Sea Fishery Act, 1988 (Act No. 12 of 1988), made
the reguiations set out in the Schedule.

SCHEDULE

In these regulations any word or expression to which
a meaning has been assigned in the Act shall have the
meaning S0 assigned and unless the context otherwise
indicates—

“the Act” means the Sea Fishery Act, 1988 (Act
No. 12 of 1988),

CONTROL MEASURES FOR THE PROTECTION OF
ABALONE AND OYSTER

1. Unless authorised thereto by a permit which may
be issued by the director-general, no person shall—

(a) transport any abolone in a vehicle;
(b) have in or on any vehicle or transport on such
vehicle more than 20 abalone in total which

have been caught by different permit holders
for own use and then only if—

(I} such abalone are in a whole state; and

(i1} the permit holders by whom the abalone
have been caught are present in or on
the relevant vehicle during such trans-
port;
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Met dien verstande dat sodanige voertuig
slegs gebruik mag word om hoogstens 20
perlemoen per dag te vervoer;

{c) meer as 20 perlemoen in sy besit of bewaring
of onder sy beheer hé nie, tensy hy- doku-
mentére bewys kan lewer dat sulke periemoen
wetliglik verkry is; en

(d) enige perlemoen wat gevang is ingevolge 'n
permit vir die vang van perlemoen vir eie
gebruik, verkoop of vir verkoop aanbied nie.

2. Enige persoon wat meer as 20 perlemoen in sy
besit het sonder dat hy daartoe gemagtig is deur die
direkteur-generaal, word geag sodanige perlemoen te
gevang het tensy hy die teendeel kan bewys: Met dien
verstande dat in die geval van 'n besigheid wat perle-
moen verkoop of vir verbruik bedien, sodanige teen-
deel slegs bewys kan word deur die voorlegging van 'n
faktuur van 'n verwerker waaraan 'n permit uitgereik is,
of van 'n groothandelaar wat sodanige perlemoen
wetliglik verkry het en mag verhandel, ten opsigte van
atle perlemoen wat op die persee! gevind is.

3. Enige perlemoen, waar dit ook al gevang of
versamel is, moetin 'n heel toestand gehou word totdat
dit aan land gebring is en moet in sodanige toestand
gehou word wanneer dit vervoer word: Met dien
verstande dat hierdie bepaling nie die onmiddellike
terugplasing in die see van perlemoen, wat strydig met
die bepalings van die Wet gevang is, verbied nie.

4. Niemand mag, behalwe kragtens 'n permit wat
deur die direkteur-generaal uitgereik kan word—

{a} enige cester vang, probeer vang of versteur
deur daarna te duik nie;

(b} enige cester vanaf rotse vang of versamel of
enige uitgespoelde oester optel en behou met
die oog op hervestiging daarvan nie;

{c} enige cester kultiveer of kweek nie; of

{d) enige oester vang of versamel en behou, of in
sy besit hé nie, indien sodanige oester se
skulp vrylik deur 'n ring met 'n deursnee van
51 mm kan gaan, en enige sodanige dier wat
gevang word most sonder versuim in die water
teruggeplaas word:

Met dien verstande dat hierdie bepalings niemand
belet om op enige dag vir eie gebruik nie meer as 25
oesters te vang of versamel en behou deur daarna te
duik nie.

5. Niemand mag enige perlemoen gedurende die
tydperk 1 Augustus tot en met 31 Okiober van elke jaar
vang, probeer vang of versteur nie.

6. lemand wat 'n bepaling van hierdie regulasies
oortree of versuim om daaraan te voldoen, is skuldig
aan 'n misdryf en by skuldigbevinding strafbaar met 'n
boete van hoogstens R50 000 of met gevangenissiraf
vir 'n tydperk van hoogstens ses jaar of met sodanige
boete sowel as sodanige gevangenisstraf.

Provided that such vehicle may only be used
to transport not more than 20 abalone per
day;

(c} have more than 20 abalone in his possession
or safe-keeping or under his control unless
documentary proof can be supplied that such
abalone have been obtained legally; and

{d) sell or offer for sale any abalone which have
been caught in terms of a permit for the catch-
ing of abalone for own use.

2. Any person who has in his possession more than
20 abalone without being authorised thereto by the
director-general, shall be deemed to have caught such
abalone unless the contrary can be proved: Provided
that in the case of a business which sells abalone or
serves it for consumption such contrary shall only be
proved by the production of an invoice of a processor in
respect of which a permit has been issued, or from a
wholesaler who has legally obtained and who may deal
in such abalone, in respect of all abalone found on the
premises.

3. Any abalone, regardless of where it has been
caught or collected, shall be retained in a whole state
until it has been landed and shall be kept in such state
while it is being transported: Provided that this provi-
sion shall not prohibit the immediate replacement in the
sea of any abalone which have been caught contrary fo
the provisions of the Act.

4. Unless authorised thereto by a permit which may
be issued by the director-general, no person shall-—

{a) catch, attempt to catch or disturb any oyster by
diving for it;

{b} catch or collect any oyster from rocks or collect
any washed out oyster and retain such with a
view to the re-establishing thereof;

{c} cultivate or breed any oyster; or

{d} catch or collect and retain any oyster or have
any oyster in his possession if the shell of such
oyster can pass freely through a ring with a
diameter of 51 mm, and any such animal which
has been caught shall be returned to the water
without delay:

Provided that these measures shall not prohibit any-
body from catching or collecting and retaining not more
than 25 oysters per day for his own use by means of
diving.

5. No person shall catch, attempt to catch or disturb
any abalone during the period 1 August up to and
including 3t October in any year.

6. Any person who contravenes or fails to comply
with any of the provisions of these regulations shall be
guilty of an offence and liable on conviction o a fine of
not more than R50 000 or imprisonment for a period
not exceeding six years or to both such fine and such
imprisonment.
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Werk mooi daarmee.

Onsleef & daarvan.

water is kosbaar

Use it.

Dont abuse 1

water is for everybody




4 No. 14199 STAATSKOERANT, 3t JULIE 1992

INHOUD
Bladsy Koerant
No. No. No.
GOEWERMENTSKENNISGEWING
Omgewingsake, Departement van
Goewermenlskennisgewing
R.2209 Wet op Seevisserye {12/1988): Regula-
sies: Beheermaalreéls ter beskermmg
van perlemoeh en oester .. 1 14199

CONTENTS
Page Gazette
No. No. No.
GOVERNMENT NOTICE

Environment Affairs, Department of
Gaovernment Notice
R.2209 Sea Fishery Act {12/1988): Regulations:

Control measures for the protecl:on of

abalone and oyster ... 1 14199

Gedruk deur en verkrygbaar by die Staatsdrukker, Bosmanstraat,
Privaat Sak X85, Pretoria, 0001. Tel. 323-9731 x 263, 267 of 269

Printed by and obtainable from the Government Printer, Bosman Street,
Private Bag X85, Pretoria, 0001. Tel. 323-9731 % 263, 267 or 269

14199 —1



Environm epo

successfully prosecuted for
contravening the Cape’s marine
regulations last year — including
318 for crayfish-related offences.

Disclosing law enforcement
statistics for 1992, Cape Nature
Conservation spokesman Mr Di-
eter Odendaal said they were

75 percent of charges laid —
1721 — had led to successful
b prosecutions.

ks

encouraged by the fact that'

mes totallmg more than

(; Tt450 000 were imposed. These in-
MORE than zﬁiﬁ%ﬁl« ")cluded P

® R141 505 from 460 charges
and 318 successful prosecutions
for crayfish offences.

® R110 160 from 296 charges
and 198 prosecutions involving
perlemeen.

@ R74 340 from 23 charges and
18 prosecutions for net-related of-
fences.

® R20 685 from 235 charges
and 210 prosecutions involving
the catching of linefish.

chers fined R450 000

@ R20 821 from 77 charges and
58 prosecutions involving bait.

In six cases suspended sen-
tences and/or corporal punish-
ment were imposed, while eight
cases were withdrawn and one
person was acquitted.

Four companies holding ma-
rine quotas were prosecuted, as
were 12 boat licence holders and
nine foreign vessels. -

The income from confiscated;
items was RB096 for snoek and
R21 821 for perlemoen.




Poaching may bring fish quota cut
By JESSICA BEZUIDENHOUT catght 'with: anet, which is illegal

LARGE-SCALE poaching along then;‘})i%%alt!issi.yellowg }f‘e Slf\lfsmf"!%? as
Cape coast is causing concern amon 3~ Last week 6£ :5“ ersizeld c'}' ayfish
the- fisheries authorities and could "~ "oy R12000 were destroyed after
have’a “serious” affect on the size of Wy, men were arrested in Hout Bay.
fishing quotas in future. . [¥ Undersized crayfish confiscated
| . Therehashbeen adrasticincreasein’ from poachers were destroyed and
‘ fish poaching over the past few years,\ this seriousty affected the availability

| which could lead to the eventual de-g 'of the resource, he said.

 pletion of the fish resource, the chiefC "'The Cape Provincial Administra-
 director of Sea Fisheries, Dr Louis¥ tion’s marine inspectorate chief; Mr
' Botha, said this week, Waldo Moolman said that 1 771 cases

Poaching, which included fishingd of poaching were brought before the
without quotas or permits and fishing 5" courts in 1992 and penalties of nearly
outside season, as well as fishing with_] R500 000 were levied.
the incorrect equipment, would maké.”y The maximum penalty for poaching
a reduction in quota sizes inevitable o was R50 000, but the actual fines im-
in future, he said. . a?? })osed by magistrates did not “entire-

Dr Botha's comment follow an inci- ¢ Iy” discourage poaching, he said.... -
dent earlier this week when inspec{Z ~ The ANC’s Mr Johnny Issel said that
tors confiscated 30 tons of allegedly.. fishermen condemned such “pirate
illegally-caught yellowtail worth“] activities”, which he called “stealing
R250 000. . ‘ from the sea” and said they would he

Dr Botha said the Department was  eliminated once a new ﬁshing_djspen.

investigating whether the fish were sation came into operation;

T
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T&J Clams up’

over perle oen;|

Staff Reporterc T . gw
IRVIN and Johnson has clammed up Q"r!aports -
that its perlemoen farm at Danger Pomt near.
Gansbaai has pioneered a breakthrough in the.
commercial cultivation of perlemoen.
I & J managing director Mr Charles Atkins yes-
terday refused to confirm reports that 1&J re-

_| searchers had. trehled perlemoeti hreeding rates.

“It.is a confidential reseach project and we
cannot comment at this stage, given the competi-
tive nature of the industry,” Mr Atkins said.

Undér cultivation perlemoen breed once every
three months, but I & J researchers led by UCT
marine biologist Mr Nick Loubser have reported-
ly achieved monthly breedmg since last August.

If this breeding rafe is maintained, I & J should
be able to cultivate 1.5. mlllmn you.ng perliemoen

‘1 by the end of the year.

Perlemoen fetch from RIO0 to R150 per kilo-

gram in the Far East.
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JOHN YELD
Environment Reporter

JAPANESE yuppies cruis-
ing their country’s sushi
bars will soon be tucking
into delicious, cocktail-size
perlemoen from South Afri-
ca — and they won't be il-
legally poached or under-
stzed,

This follows a breakthrough
by scientists at Rhodes Univer-
sity’s Department of Ichthyol-
ogy and Fisheries Science who
have developed an artificial
feed and weaning diet for
South Africa’s fledgling perle-
moen farming industry.

Central to the diet is an arti-
ficial feed pellet, water stable
for 48 hours, for the “grow-out”
stage of the slow-feeding larg-
er perlemoen,

Not only has the pellet over-
come the problem of obtaining
a reliable supply of kelp —
perlemoen’s natural food —
but it has also proved to pro-
duce better growth in the slow-
maturing animal, said Mr Pe-
ter Brifz, joint leader of the
Rhodes research team with
Professor Tom Hecht,

The weaning diet, for which
the researchers have applied
for a patent in conjunction with
a Hermanus fishing company,
is crucial in overcoming the
production bottleneck when ju-
venile perlemoen are weaned
off their diet of micro-algae in
the hatchery phase.

Local perlemoen farming
has great commercial poten-
tial, as the South African spe-
cies is highly sought-after in
Far Eastern markets. But the
harvesting of wild perlemoen is
severely restricted, with a total
allowabie catch of just 600 tons
a year.

“In order to create a sustain-
able yield situation, the allowa-
ble catch has been reduced
gradually over the years and
the only way to increase the
suppiy is through farming,” Mr
Britz said.

The Department of Enviren-
ment Affairs’ sea fisheries divi-
sion has issued permits for the
marketing of commercially
produced perlemoen smaller
than the legal minimum limit
of 11,25cms for animals taken
in the wild.

“We’re looking at growing
them for three years to a size
of about 7,5cms and between

Perlemoen:

éta Reporte -

source in the past season.

raan

agged 61 percent

*THE Department 6f Environient Affairs has dis-
closed the results of a survey to establish the im-
Pact sport fishermen had on the perlemoen re-

The study was done by the Sea Fisheries Re-
“search Institute, who interviewed 800 permit-hold-
" ers about their fishing habits and success rates,

Institute oceanographer Mr Robert Tarr said an

70-100 grams — ‘cocktail-size’
abalone — which is well under
this limit,” Mr Britz explained.

“The idea is to export them
live to be sold in sushi bars.

“There was a bit of doubt
that this (smaller size) would
open a loophole which could be
used by poachers, but you can
distinguish between farmed
and wild abalone by their col-
ours — depending on what you
feed them — and by the rings
on the shells. So it doesn't look
as if it will be a problem,

“It’s looking very promising,”
Mr Britz added. “We've been
going three years now and
we’ve solved all our initial
problems.

“We can now produce suffi-
cient numbers to go into com-
mercial production, but this is
quite a big step up, so we're
probably looking at a pilot
commercial production phase
of about two years.”

The Hermanus firm has al-
ready constructed a pilot pant
and hatchery, and the first
“crop” should be started this
year.

SA diet breakthrouglg
boost for sushi bars!

Pictures: BiLL GODDARD
YUMMIE! Bite-sized perlemoen like these, artificially
cultivated in South Africa, will soon be on offer in

Japanese sushi bars.

R
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WEIGHT-WATCHING: Mr Peter Britz, joint leader of the Rhodes University

re-

search team which has developed an artificlal feed and weaning diet for South

- Africa’s fledgling pertemoen-farming industry.

Vetatan, % ‘?'“"-3’)

- estimated 368 tons of perlemoen were taken by
“sport divers who were allowed four each a day.
" “The total allowable catch for commercial fisher-
men was 600 tons and the sport.divers’ haul was
equivalent to §1 percent, indicating that the public
was taking substantial quantities, Mr Tarr said.
The major fishing ground for divers appeared to
.be between Kleinmond and Rooi Els, a large part
: of which was.closed to commercial fiskermen. The
-survey showed about 140 tons were taken in this
. areg,
.. Reereational divers appeared to be quite active
- with 53 percent of those interviewed claiming they
: dived all season. Permit holders took an average
of 20 perlemoen each during the season.
. The department issued 27278 permits for the
- season from November 1, 1991 to July 31, 1992, the
majority to men,




Perlemoen

‘farmlng

Ny 1saged

Staff Reporter .

SOUTH AFRICA looks set to be-
come a leading exporter of perle-
moen as a result of work done
locally on growing this sought-
after molluse in “captivity”.

Hundreds of thousands of rands are
being spent on research, and several
pilot plants have aiready been estab-
lished on the coast, Mr Peter Britz, a
lecturer in the Department of Ichthy-
ology and Fisheries Science at
Rhodes University, said yesterday.

“We intend farming perlemoen in-

- tensively in conerete tanks by feeding
.them a balanceéd diet that enables
them to grow much faster than they
would in their matural environment,
where they feed on seaweed,” he said.

Mr Britz said there was a huge de-
mand for the delicacy in Japan,
Taiwan and Chiha; where farmed per-
lemoen were sold at prices ranging
from R150 to R200 a kllogram com-
pared with the retail price of R99 a
kilogram of wild perlemoen in South

~Afriea,

South Africa harvested about 600
tons annually, of which 10% was for
loeal consumption and the remainder
“was exported.

The output of artificially grown per-
lemoen could equal the annual natu-
ral harvest within the next decade.

“We envisage farming it to a size of

SA could
be major
exporter

7,5cm, weighing 75 grams over a
period of three years. Perlemoen
caught in the wild are at least 12 years
old when they reach the minimum le-
gal size 11 ,JAcem,” Mr Britz said,

He said the South African coastline
was ideal for growing perlemoen be-
cause it was unpolluted and relatively
underdeveloped,

Large companies
The east coast provided an optimum
farming environment because thé
warmer water promoted faster
growth. L
Large local companies that have in-

"vested in the piloet schemes inelude

Sea Plant Products, Irvin and Johnson
and Atlantic Fishing,

The pilot plants are at Gansbaai,
Danger Point and Port Alfred., An--
other is being built near Hermanus.

“We aim to sell perlemoen commer-
cially within five years,” Mr Britz said.




Public exploiti

crayfish

THE ‘public has been exploiting a
loophole inthe Sea Fisheries Act and
removing large numbers of crayfish
and abalone from southern Cape seas
since,the beginning of July. :
The; chief director of the Depart-
mentof Sea Fisheries, Dr Louis Botha,
sald yesterday there was a “legal
hitch” over amendments controlling
quotas and sizes. .
An. amendment, passed in Parlia-
mentiand effective from July 1, em-
powered the Minister of Environment
Affairs torset downwTegulations.
However, the rules limiting catches
and size were contained in the para-
graphs scrapped to.allow the new leg-
islation through. So far no new regula-
tions have been drawn up.
“We are addressing the matter ur-

loop 5 5

gently,” Dr Botha said.

The abuse is likely to end only when
new regulations are gazetted.

A spokesman for the Kommetjie En-
vironmental Awareness Group, Ms
Jenni Trethowan, said: “The public
has reacted in its normal shortsighted -
and greedy way and has flocked to the
nearest beaches to get as many cray-
fish as possible.”

Said Dr Botha: “People are always
demanding that we econserve marine
life, but in a situation like this they
throw all responsiblity to the wind.”

It is understood that commercial
fisheries are observing the old limits.

The crayfish season has heen ex-
tended to July 31 on the east coast.
The season on the west coast ended on
June 30.




Inspectors still ‘acting
against sea plunderers

JOHN YELD
Environment Reporter

SEA fisheries inspectors are operat-
ing normally and will attempt to
prosecute anyone taking advantage of
temporary loopholes in regulations to
plunder rock lobster and perlemoen
stocks. _

i This follows a blunder by the De-
partment of Environment Affairs in
promulgating the revised Sea Fisher-
ies Act at the beginning of the month.

Several clanses giving the minister
power to make regulations about rock
lobster and perlemoen have been con-
golidated in the revised act, but the
regulations have to'be. gazetted again
in terms of the revised clause.

. As a result, one chief magistrate re-

fused to hear cases involving old reg-
ulations, which prosecutors and the
attorney general’s office agreed were
ultra vires.

A similar problem developed in
July 1990 when all Sea Fisheries regu-
lations were invalid for 27 days.

" Unscrupulous operators appear to
be taking advantage of the situation
and angry conservationists have re-
ported a free-for-all in some areas.

" Dr Louis Botha, chief director of
the Chief Directorate: Sea Fisheries,

confirmed what he described, as “esy .

sentially a techmrg egal problem
concerning a handful of clauses.

New regulations would be published
soon — probably by next Friday at
the latest, he said.

The delay had been caused by wide-
ranging consultations to get the best
possible regulations in force, Dr Bo-
tha added.

“It’s a bit of a predicament, admit-
tedly. There were a number of new
procedures we had to go through
which teok much longer than before,”
he said.

Cape Nature Conservation director
Mr Niel van Wyk said that in spite of
the legal confusuion, marine inspec-
tors were continuing as normal.

“We are apprehending people, tak-
ing names, investigating cases and is-
suing warnings.”

Mrs Nan Rice of the Dolphin Action
and Protection Group said angry con-
servationists had told her False Bay
was “being stripped bare”.

It was “incomprehensible” that the
department could have made a sec-
ond blunder in less then three years.

“It leaves one speechless — but if
an error like this is made, at least
pecple should have the honesty and
decency to abide by the spirit of the

lay,”




" By Justih Pearce

. THE FISHING industry stinks.

That was the message from fisher-
men who met at UWC on Saturday

* to discuss the futare of the industry.

The meeting formed part of an

' initiative by fishermen to get access

to their 6wn industry, said organiser
Mr Johnny Issel.

Fishing in South African waters is
governed: by stringent regulations
which, together with alleged
widespread corruption and nepo-
tism, put small fishermen at the
mercyof the factory owners.

About 40 fishermen from all
parts~of the western and southern
Cape coast attended the meeting,

A source of passionate concern
was the concentration of commer-
cial fishing licences in the hands of
big business.

Most licences are held by sub-
sidiaries of Angiovaal, Barlow Rand
and SA Mutual, ‘This means fisher-
men are forced to sell their catches
to the factories at lower priees than
they wauld receive on -thc open

" market.”

F:sherrnen at Saturday s meeting

called for licences to be granted on
a comununal basis to fishing com-
munities, who would then be free to
sell their catches as they chose.
" Attention should also be given to
basic salaties and decent housing
for f:shermcn working for large
compames, and to the system of
migrant Iabour, the fishermen said.

Safet¥ Tegulations also came’
under the spotlight, with fishermen
claiming that regulations were fre-
quently ignered by owners of boats.

A guest speaker wag Mr Peter
Lewis of the Industrial Health Unit
at UCT. He presented statistics
showing that fishing was the most
dangerous industry for workers in
South Africa. :

The, fishing industry has an acci-
‘dent rdte: of approxnnatei 40 per

: }roughly twice the figure for fining.

T Issg alc_:l the ANC pians to take

with a view to restructurmg the
industry under a democranc gov-
emment.
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Strictér’ ci)ntro-

to stop illegalre
kingklip catch ves

WILLEM STEENKAMP, Staff Reparter

INTENSIFIED control measures to preveqt illegal
longline catehes of hake and kingklip have;been in-
troduced by Mr Louis Pienaar, Minister gf Envi-
ronment Affairs.

Mr Pienaar said in a statement the new mea-
sures should “rectify certain legal techiiicalities”
and provide the necess@r legal base ~for action
against illegal longline gatches.

-Mr Pienaar said he Wonld request the’
spectorate of the. OapeuProvmcml Adm
to launch an mtensnfled policing action te* enforce
the new measurest

: These were
legal ﬁract:lces by some line-fishermen Whoetarge -
ed:hake and kingklip.

<Catching of these species of fish with ]
wHs banned at the beginning of last year nd the
Department of Environment Affairs had previous-
ly-#varned fishermen against using theses, ethods
to’catch hake and kingklip. .

However according to Mr Pienaar it
cult to enforce the han because of legal’
ties. The hake resources were cont

strict quota system;and the illegal longl
were occuring outside this system — po:
ger to the resource as a whole,

~«“In order to immediately put an end
plorable situation, I decided on the advl_ 2
Sea’ Fisheries- Adv1sory Committee to imjplement
thedmeasures as an urgent first step,” Mr+Pienaar -
sai ‘

“Under the new measures no vessel w:th a long-
line (used for catching tuna) may land any! hake or
kmgkhp

In;addition a technical definition of a longlme as
a 3me “with more than.10-fish hooks will be inelud-
ed in legislation to make effective law enforce-
ment possible.

Mr Pienaar called on all line fishermen to stop
using illegal methods to catch kingklip and hake.




niversity will

study potential
of harvesting

the saliw‘(im

The Argus Correspondent

PORT ELIZABETH. — The University of
Port Elizabeth {(UPE), recently awarded a
contract to conduct research into sand
mussels, will also study the potential for
commercial harvesting, according to Pro-
fessor Anton Mchlahlan of the university’s
zoology department.

The contract — awarded by the South
African Nature Foundation for the three-
-year study of sand mussels along the
city's coastline — comes in the wake of a
controversy around commercial harvest-
ing.

Earlier this year a temporary applica-

a7 @%Wrta&&

mussel

tion by a commercial fisheries company,
Team Seafarms, to harvest sand mussels
from beaches between the Maitland River
mouth and the Gamtoos River, met with
stiff opposition from conservationist who
organised a 1 000-signature petition ap-
posing the application.

In its motivation for the project, the zo-
ology department said previous research
“has not examined the feasibility of ex-
ploiting this resource. .

“Although recent requests by Team
Seafarms to harvest mussels have been
strongly opposed by the public, commer-
cial harvesting might become a possibili-
ty in the future,” the motivation said.

Y Professor Mchlahlan said the
study would look at the impact
the two forms of harvesting
had on the mussel population in
the area and the effect of both
commercial and recreational
harvesting on the ecology of
the coastline,

“We need to establish wheth-
er the production of mussels
will be sufficient to support
both forms of harvesting,” he
said.

He said if a company like
-Team Seafarms was serious
about harvesting mussels it
should pump money into re-
search.

Professor Mchlahlan said
mussel research, which had
been going on for the last 20
years, needed te be continued
in the light of the hue and cry
around mussel harvesting.

The objectives outlined by
the zoology department in-
clude: To assess the nature, ex-
tent, and practices of the rec-
reational fishery; to estimate
the yield of the recreational
fishery; to set up a programme
for long-term quantitative
monitoring of sand mussel pop-
ulations; to describe larval de-
velopment; and to investigate
settlement patterns and the po-
tential for seeding beaches.

A spokesperson for the Anti-
Mussel Harvesting Action
Committee said the eommittee
remained opposed to any har-
vesting of mussels from the
coastline.

" However, the committee
woild -not- dppose harvesting
for commercial gain if compa-
nies ‘farmed and. harvested
their own mussels.

SR T




'Oceana 1nsured for dock fire |
]

CAPE TOWN — Oceana Fishing group was

fuily insured for the losses it suffered in the '

New Year’s Day fire at the Duncan Dock
cold storage facility, Oceana MD Dave
Behrens said yesterday.

Police are investigating the causes of
the fire at the four-month old cold store
depot, apparently started by a ship's flare.
An-office block, one plant room and hand-
ling equipment were unaffected by the fire
which destroyed 6 500 tons of food.

Oceana has a 42% stake in Commercial: -

Cold Storage, the cold store’s owners, with
Portnet holding 30% and ICS 28%.. -

. Behrens estimated the cost of reinstat-
ing damaged areag to be in the regmn of
R15m, an amount fully covered by insur-
ance. Oceana- Jost goods worth R2,1m
which were also fully insured.

-“In addition the group has loss of income
insurance which will ensure that Duncan
Dock Cold Storage will not be without
Tevenue during the rebulldmg pericd,
which Is expected to take about six months.
Oceana will therefore not suffer any finan-
cial loss as a resul{ of this. most unfortu-

LINDA ENSOR

nate incident.” ﬁSLu,u—-‘

Behrens believedthe total amount of the
loss had been reinsured.

The owners of the fish, meat, poultry and
vegeiables destroyed in the blaze were
responsible for their own insurance and
Behrens said it was probable that the
financial burden would be spread across a
number of insurers.

“Thé lack of cold storage space as a result
of the fire would be a major concern for
fresh food exporters in the western Cape.
While-there were other cold stores in Cape
Town, there wonld nevertheless be pres-
sure on space, Behrens said.

Fruyit exports, which were refrigerated
in different stores, were unaffected by the
fire. 72 | Y/IN BN

Willem Visagie, MD of Commercral Cold
Storage, the parent corppany of Duncan
Dock Cold Storage, said cold store rates
waould not be raised to exploit the shortage
of storage space.
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CAPE TO%N — Oceana Fishing Group’s
operations were performing well in diffi-
cult economic conditions, and market de-
mand and prices for velagic fish products
including canned fish, meal and oil, were
firm, chairman Robin Williams said at the
group’s AGM yesterday.

He conceded in reply to comments by Share-
holders’ Association chairman Issy Goldberg,
that there was a valid case for the declaration
of a special dividend from surplus funds and
said this would be noted. He pointed out, how-
ever, that Oceana needed sarplus cash to fund
its fluctnating working capital requirements.

At its September 1992 financial year-end
Oceana had R45m in short-term investments

and cash.
Williams said Oceana had landed and canned

and

COMPANIES

i
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45% of the pilchard quota it had been allocated.
MD Dave Behrens said demand for pilchards
on the domestic market was extremely strong
and had grown by an estimated 10% last year.
The shortage of pilchards had aceelerated
Oceana’s fishing and canning programme and
fishing had started earlier than usual.

Williams said Oceana was pushing for an in-
crease in the pilchard quota. The reason for the
reduction in the total allowable catch of pil-
chards for the indusiry to 39000 tons from
45000 tons last year was not clear as the re-
source appeared growing both in terms of bio-
mass and the age profile of the fish population.

He was confident that the fina] anchovy quo-
ta would be fixed at the same level as lasi year.
The total allowable catch had been set at

for fish boosts

cana

LINDA ENSOR —I i 260 000 tons corpared with a final figure of

350 000 tons for 1992 and all but 40 000 tons of
this had been allocated.

The quality of lobster landed so far had been
very good, Williams said, and 425 tons of

.Oceana’s total quota of 786 tons (973 tons) had

been landed compared with the 431 tons for the
same period last year.

The total allowable catch for the industry
was set at 2 200 tons.

Oceana’s shipping and trading activities con-
tinued to suffer from low demand and volumes
due to the depressed international and local
economies and competitive conditions.

“Tuna Marine’s abalone business is proceed-
ing satisfactorily. It has landed 84% of its
1982/93 quota, compared with 65% at the same
time last year. The market for abalone is stable
and sales are ahead of last year.” ‘




Prices in placeg.«

for Ocfish growth

By AUDREY D'ANGELO
Business Editor

PRICES and demand for
pelagic fish products —
canned fish, meal and oil
— are firm, Oceana Fish-
irig Group (Ocfish) chair-
man Robbie Williams
told shareholders at the
agm yesterday.

But the world recession
“has led to a weakening in
démand for lobster pro-
ducts, particularly in Japan,
the US and Europe, and a
reduction in prices which is
having a negative impact on
contributions from this area
of the group’s business.”

However, Williams said,
the fishing operations were
performing well on balance
“particularly in the current
difficult economic conditions.”

Ocfish lifted attributable profit
by 36% to R18,1m (R13,3m) in the
year to September 30. Fishing ac-
counted for 55% of this, compared
with 43% the previous year.

Williams said the lobster sea-
son started in November with the
Ocfish quota reduced to 786 tons
compared with 973 tons the pre-
vious year.

“To date we have landed 425
tons compared with 431 tons for
the same period last year.

“The quality of lobsters landed
so far this season has been good
and available evidence indicates
that the resource is sound.”

Discussing pelagic fishing, Wil-
liams said it was hoped that the
anchovy quota for the industry —
initially set at 260 000 tons com-
pared with the final figure of
350 000 tons last year — would be
reviewed and increased.

“The industry pilchard TAC is
39 000 tons compared with 45 000

tons last year.

“The reason for the reduction
is not clear as it appears that the
resource ig continuing to grow in
terms of biomass and the age pro-
file of the fish population.”

Increased local demand for
canned pilchards and the need to
maintain supplies meant that Oc-
fish started fishing earlier than
usual this season.

“At this stage.the group has al-
ready landed and canned 45% of
its 1693 directed catch pilchard
quota.”

Williams said the continuing
international downturn meant
that “the group’s shipping and
trading activities continue to con-
tend with low demand and vol-
umes.” B

But, he continued, the abalone
business of Tuna Marine, which

——— .

is included in that division
‘l‘is proceeding satisfactori-
y.
t  “It has already landed 84%
of its 1992/93 gquota, com-
pared with 65% at the same
time last year. The market is
stable and sales are ahead of
last year.”

Discussing the fire at the
Duncan Dock Cold store Wil-
liams said the store would
be “reconstructed as soon as
possible with an opening
date around midyear.

“Puncan Dock cold store
was fully insured against
fire damage and loss of prof-
its. We will not therefore suf-
fer any financial loss as a
result of this incident.”

The chairman of the
iShareholders Association of
SA, Issy Goldberg, congratu-
lated the group on having
achieved “a remarkable” 71%
rise in pre-tax profits on a 15%
rise in turnover.

MD Dave Behrens said this was
a result of rationalisation over
the past two years.

Behrens said after the meeting
that demand for canned pil-
chards had risen by 10% in the
past year. It was a nutritious, low-
priced food.

Prices had “pretty much kept
pace with inflation and I am not
sure if we can fully recover our
increased costs in the present cir-
cumstances.”

Asked if falling overseas de-
mand for lobster meant there
would be more available for the
local market, Behrens said: “It
has never been a problem for
local people to get lobster. It is a
fallacy that it is not available.”

 — |




|SA stops ﬁg

ALL foreign fishing quotas in South
African waters have now been re-
voked, M1mster of Environmental Af-
fairs, Mr Lo Pienaar, said yester-
day. i 2)9 §

The only eXteéption was Mozambi-
gue hecause a mutual reciprocal quo-
ta agreement was negotiated with that
country in 1991, the minister told a
parliamentary brlefmg

The decision to revoke quotas in
waters extending 360km from the

n Quotas

s ore olfows an’ announcement by Mr
Pienaar in 19?1 that the right of ‘coun-
tries like Israel,Spain, J apan,'the: Re-
public of China and Portugal to’fish in
South African waters would be
phased out over two years. g

The step was taken to benefit locaI
fishing interests, the minister said.

Catches by foreign countnes ‘of'non-
quota species like’tiiha; a ‘migratory
species that cannot be protected uni-
laterally by a single coilhtyy, wére also
being limited in South Africa waters.

tart




Discussion paper
soon on effects

of fish armmg
JOHN YELD =1 oS

Environment Reporter

GOVERNMENT concerns about the effects
of fish farms on the country’s rivers will be
sent to the aquaculture indusiry and -other
interest groups in the form of a scussmn
document soon.

This follows a ¢ ose eetl t en-
bosch last week, attended hy off1(:1als of
Cape Nature Conservation and the depart-
ments of Water Affairs and Agriculture and
representatives of the SA Aquaculture Asso-
ciation and trout farmers.

Last month, the Smalblaar River in Du-
toitskloof was heavily polluted by hundreds
of commercially farmed trout which died
during a heatwave.

But the Stellenhosch meeting had been ar-
ranged last year, following a decision at an
aqguaculture workshop in September, chair-
man Mr Gareth McConkey of the Depart-
ment of Water Affairs pointed out.
| Various concerns and proposals by the
fthree departments would be integrated into
-a single discussion document which would be
putdto the next meeting of the workshop, he
-sal
. ““The whole aguaculture industry is of
‘great interest and concern to us. The three
:of us (government departments) have vari-
‘ous proposals and we wanted to see how
‘¢lose we are to each other.”

@ The owner of Devon Trout Farm, Mr
Graham Watson, would not be prosecuted for
the Smalblaar incident because the
héatwave — when the river’s water tem-
iperature reached 2§ Deg C — had been a
natural cccurrence, Mr McConkey said.

“It was a very traumatic incident for ev-
eryone concerned, but it was a tremendous
heatwave when the temperature was very
hlgh . it wasn’t because of anyone’s lack of
coticern.

“One has to weigh up the facts very care-
fully before starting a court case or any-
thing.”




Fisheries board

e

THE Sea Fisheries Quo-
ta Board has abolished
the agreement which ef
fectively barred any new
" entries into the deep sea
trawling sector,

“In this way the beard
aims to extend the allo-
cation of quotas to all
population groups,”
Quota Board chairman

‘t Mr J S C van Graan said
{ yesterday. 1
<. Mr Johncn;;s-lit el, the

ANC’s fisheries spokes-
‘man, welcomed the
move, saying it would
open the industry, long
-dominated by whites,




-

- cating theiextent of the 'jpi‘él.}l

the poach

~ BRUCE CAMERON, ‘Business Staff- -

* THE world recession — and that includes
© South -Africa — is hitting the multimillion

rand-crayfish industry hard and confribut-

" ing to.a major increase in poaching.
R : o

World"crayfish prices have dropped by
about 30“percent in-a year, with world de- .
mand slumping as a result of the intérna- -
tional recession.

With the slump already biting into prof-
its, fishing companies are also feeling the
pinch of the local recession in an unusual
way. :

" The industry has to supply 22,5 percent.
of total catch to the local market, but can;
sell only 10 percent. R - g y

The; reason, according to Mr Malcolm *
Wallace, managing director of SA Sea
Produts“bédsed in Hout Bay, is a substan-

tial increase in poaching.

As pedple lose jobs many put to sea to
trap crayfish from small boats, Mr Wal-
lace said. " s

The problem was heing compounded be-
cause the Cape Prévincial Administration’
had sliced the fisheries inspectorate bud-
get. There were fewer inspectors, who
were-‘prevented from working overtime
and I;ad limits on distances they could
travel. .

There was talk-of resolving the control
froblem by appointing voluntary ‘inspec-
ors, as in Natal. Mr Wallace said, howey-

“er, that no steps seemed to have been tak-

en, .

- Year-on-ye ar::‘s.lai;"gs,;.f.or\ December at SA

W

" 'Sea Products,”Snoekies; ‘retail>outle Had

dropped_from R251 000:to
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DURBAN. — The Natal Parks Board and:the police
Water Wing have seized more than half a ton of
frozen crayfish here, in what is believed to be the
province's biggest haul of illegal crayfish,
--Nearly 500kg of crayfish had already been sold
after a total consignment of 1.000kg was apparently
imported from Mozambique.

Police also guestioned a Durban man yesterday
after he allegedly tried to sell some of the East
Coast crayfish to a supermarket earlier this week.

In terms of provincial legislation designed to pro-
tect Natal erayfish stocks, it is illegal to sell the East
Coast variety.

A man is expected to appear in court shortly:,.
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[Move o ‘open’
trawling circle

By JESSICA BEZUIDENHOUT

RECENT changes in the trawling industry, which has
been closed to niew entrants, could mear it will become
more accessible to deprived. fishing communities.

The Quota Board has abolished the 80:20 agreement,
which barred newcomers from deep-sea trawling, and
has appointed a commission to look at ways of making |
the guidelines more flexible. .

The intention-was to help fishermen who did not own
boats or processing plants, a spokesman said. Present
guidelines benefit only the established industry. ..

“Werealise that these guidelines — especially in the
case of:new entries — could still prevent certain popu-
lation ‘grqupmb aining quotas,” a board spokes-

at the

man said AN,
The withdr: end-of 1ast year of all quotas to
foreign countries and a moderate increase in hake
rtlalsourqes h?d allowed the b(()]ard t% (igrilsi%f{j”qudta‘-
allocations for comers and.to abolis agree-
ment.%\\w@n l«fcg'ﬂ) 1&0 A
The 80:20. agrzglzlgxlhad mejnt thatwﬁp t %‘55_900‘
tons of fish'— 80 percent of the aliowable catch ofhiake
— had to be allocatedto the established trawling
industry, the spokesman:said.. < S
Only the remaining 20:percent could be allocated to
outsiders, so no new sigﬁiﬁcgnt,quotaeholders eould be

admitted to the industry: & g




to be W1de

By GAYE DAVIS: Cape Town
A TRAWLING industry agreement which effec-
 tively meant few newcomers could enter the industry
has been scrapped by the Quota Board, which is also
revising guidelines for granting quotas in new moves
designed to make the industry more accessible to all
population groups. 1.3 \M 12)2 - lf z )‘?3

"The 80:20 agreement, in effect smce the 1980s,
meant that 80 percent of any increase in the total -
aIlowable catch (TAC).of hake up to-a limit of 155
900 tons had to beallocated to established members
of the: 1ndustry The’ remammg 20 percent could be
glven to anyone.

However, 4 relatlvely low TAC (141 000 tons)
meant guotas were too small to provide new entrants
enough economic incentive to justify their position
in the industry, meaning the trawling industry was
_effectively closed, Quota Board chairman JSC van

- Graan said this week.
" “The withdrawal of. quotas to forelgn countries at
the end 6f 1992 and an increase in the yield of the
hake fesource now enables the board to consider
quota- -applications to-new entrants from these addi-
tional sources. of fish, but without prejudice to the
current’ quotas ‘of the established industry,” he said.

Assistant director of resource management at the
Chief Ditectorate of Sea Fisheries Arnold Slater con-
firmed the guidelinés were being revised as they pre-

. cluded the board from allocating quotas to outsiders.

Acoordmg toan mdustry source, profits could suf-

. fer if any increase in quotas were to be allocated to
newcomers, Knowmg in-advance what percentage
of any:growth in the TAC:would be available also
made long-term planning easier.

However, Van Graan has. assured mdustry mém-
bers ‘that the board will not grant quotas to‘iew
entrants llghtly The b d recognise'the
industry’s investments-of andsthe fact that it
provided employment for thousands of people, he
said.







6 The Argus, Monday February 22 1993

CITY

Millionex
gives

R400 000
to Teach

Staft Repotter

THE Millionex 6 charity
drive has pafd R40 000
to The Argus Teach
Fund,

Millicnex is the anny-
al mock-share Issue
which raises money for
hundreds of beneficia-
rtes and offers milltons
in prizes,

The Argus Teach
Fund, which aims to fur-
ther the education of
needy children, was one
aof about 350 charities
which benefited from
MilHonex pavouts total-
ling R4,6 million.

But, Milliorex ¢ wag
badly affected by eco-
nomic conditions, said
project leader Mr David
Neppe.

The tough times, com-
bined with jpcreased
competition in the fund-
raising market, meant
Millionex 6 missed its
sales target of R10 mil-
lion by more than
E5 million.

“As a reselt, we have
had to decrease Individ-
ual contributions sub.
stantially — and for Mil-
lionex & we Increased
our beneficiary base by
a further 36 organisa-
tions,

“Thus, we have had to
cut the cake very spar-
ingly, ensuring every in-
stitation gets a siice,”
said Mr Neppe.

Series looks
to the future

HIGH ROAD, Low
ROAD — the four-part
exclusive saries
published by The Argus
recently — can be
ordered from
Newspaper Houge, 122
St George’s Mall, Cape
TFown or Brian Bouch
{bulk orders of 30 or
more only} at 'W511-
0003,

HIGH ROAD, LOW
ROAD follows the
unfalding political
events in South Africa
during 1992 and early
this year. It is a gripping
tale of a nation reaching
tor new Irontiers,

Each sight-page
tlabloid special gection
takes an in-depth look
at the tumuituous
events which shook the
political tandscape —
the bullets, the blood,
the bullets and tha
hargaining .., HiGH
ROAD, LOW ROAD is a
lascinating chronicle of

our jurbulent times.
L

SAVED: A rescue party attends to Kenslngton schoolboy Sataza Rizwaan after he
fell into a gully on Kalk Bay Mountain yesterday.

Teen rescued from mountain

didn't move and he was quite a
© way down,” sald Igsaan.
“At first we thought we would started o get late” and Salaza

f

sighed with relief when he moved
his legs and arms.

"Two of us took about 15 min-
utes to Eet te him while the oth-

own the mountain to get
nelp,” sald 1gsasm.

A party of 14 Mountain Club
mernbers and Metro rescue per- bruises and hip and rib Injuries,
sonnel, including two dociors, was carried down the mountain
clitnbed 1o the spot where Salaza on a stretcher and taken to Vie-
had falien, but could not find him. toria Hospital.

JOHAN SCHRONEN
Stalt Raporter

A lS-year-old schoolboy was
rescued after falling down a
steep slope into a gully on
Kalk Bay Mountain.

Salaza Rizwaan of L0th Ave-
nue, Kensington, his brother Ig-
saan and four friends were hiking
near caves above Kalk Bay yes-
terday when Salaza lost his foot-
ing on a narrow path and tum-
bled into the guliy.

“I thought ke was dead. He

not be abte to
called him unti

ers ran

Picture! JOHAN SCHRONEN. The Argus.

The boys with him had gone
down the mountain “when it

el to him and we had apparently stumbled away.

he responded. We Search and rescue co-ordinater
of the Mountain Club of South
Africa Mr Lester Coelen said the
rescue party made voice contact
with Salaza and found him about
8.45pm.

Salaza, who had multiple

cash in chips

Investigation urged into

JOHN YELD, Environment Reporter

THE Department of Agricalture has “excessive”
owerTs to use poisens and pest contrel should be

investigated, says Democratic Party environment

spokesman Mr Rupert Lorimer,

His call coincldes with an outety over the poi-
soning of birds of prey in the Dwaalboom area,
near Thabazimbi in the Transvaal, affer the de-
partment sprayed red-bitled quelea finches,

sticide ! e

Writiné{h S roRmental newslkttdr Kagle
Bulletin, Mr Lorhifier said there was fresh evl-
dence of deaths of caitle in sprayed areas.

Tests on dead cattle In Potchefstroom had re-
vealed phenthion and dieldrin in carcasses.

“The use of dieldrin was banned in South Africa
in 1983 and the source of this dieldrin ... is un-
known,” saig] Mr Lotimer.

“Phenthion is used extensively by:the depart.

ment.

“The fact that all deaths were in areas where
spraying had taken place seems Lo indicate the ne-
cessity for delailed investigation. “I believe the
Fowers vested in the department are excessive and

he Act should be amended,

“There are alternative metheds of dealing with
agricultural pests which are not as dangerous as
spraying poisons.”

® Agriculture Minister Dr Kraal van Niekerk
has ordered a moratorium on further quelea
spraying, pending a report by an ornithologist.

SA’s biggest fish farmer....-
threatens to

EPoeg

Claims harassment

by environmentalists

JOHN YELD

Environment Reporler

THE owner of a Franschhoek trout farm —
billed as the biggest fish farm in the country
— has threatened to close his business be-
cause of complaints by environmentalists.

Cape Town businessman Mr Gerald Lubner, the
self-styled father of salmon-trout farming in South
Africa, claims criticism of his o{.veration at Dew-
daie Farm on the headwaters of the Berg River is
unfair and misguided.

His warnin%‘follows a recent meeling with offi-.
cials of Cape Natare Conservation and the Depart.
ment of Water Affairs and Forestry.

Mr Dexter Leite, one of Mr Lubner’s group exec-
utives, said conservationists alleged the farm had
damaged the natural flow of the river by extract-
ing too much water,

They also alleged the farm’s operation had en-
croached on state forest.

“Obvigusly, we can't de anything without author-
ity. We have permits and riparian rights. We've al-
ways had these rights,” he said.

He also accused an honorary forestry officer of
waging a vendet- o
ta against them.
‘““He’s a tronble-
maker who's
seeking sensa-
tion,” he claimed.

Water from the
Berg River was
diverted, used on
the farm and re-
terned to the riv-
er. Water quality
was monitoted
regulariy and
there had been
only one com-

laint, said Mr
eite.

Mr Lubner said Eieiesy )
the fish farmibng kLR Y 4
i tr B
gﬁdg"ingcfea(f o Mr Gerald Lubnar
fairly by environmentalists “who don’t have a bal-
anced view”

“Carry on with that sort of thing and the busi-
ness goes,” he said.

Regional director of forestry Mr Angus Wilson
said Dewdale had — without consultation — con-
structed several large flood control dams as well
as an extra weir and abstraction canal below their
maln canal.

“On Forestry's insistence, the lower weir and ca-
nal have been removed and the licensing of the
flood control dams is in process,” he said.

Two small “fleod control” dams had been con-
structed on the boundary of Forestry and Dewdale,
with the houndary line running through the dams,

“Contrary to the originally stated intention of
Dewdale, these were later stocked with trout on a
temporary basis during times of high tempera-
tures.”

The forestry branch had no problem with Dew-
dale’s operation, provided no unauthorised activi-
ties were initiated on state forest land and the eco-
logical balance of the area was maintained.

“In this respect. we have expressed our cancern
to Water Affairs at the quantity of water being ab-
stracted at the main canal and the effect of this on
the river life below the ahsiraction peint.”

Mr Wilson denled the honorary forestry officer
had been harassing the farm.

Mr James Butler, regional director of Water Af-
fairs, confirmed the farm had riparian rights te
Berg River water and said it had not exceeded lits
anmual allowance “to the best of our knowledge”.

“We met (o discuss how best to go about sum-
mer-time riverine qroblems with regard to both
flow and water quality, as put to us by Cape Na-
ture Conservation,” sald My Butler.

"We are very anxious to instilute more accurate
recording of the river flows upsirear: of the Dew-
dale diversion on a continuous basis and will soon
be in a position to do so. We also will insist on flow
gauging of the water diverted at any glven
time., " .

Mr Butler pointed out that his branch was em-
Exloylng UCT’s Freshwater Research Unit to inves-

igate the effects of fish farming on riverine life,

“These findings, we belleve, will assist us in
identifying future mana%ement strategies for riv-
er-water quality where it comes to the Impact of
fish farming practices in the Western Cape.”

® Cape Nature Conservation has not responded
to a request for comnment.
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Undersized =
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ALMOST 400 undersize
crayfish — mostly fe-
males — are to be de-
stroyed after two poach-
ers were caught red-
handed with about
R12 000 worth of the
crustaceans in the Kar-
bonkelberg Reserve,
Hout Bay, yesterday.

Two men from Hang-
klip, in their 20s, were
arrested and will appear
in the Wynberg Magis-
trate's Court on Monday.

They were arrested
around dawn after in-
spectors with the De-
partment of Sea Fisher-
ies spotted a group of at
least eight men carrying
large bags of crayfish,
about 600 altogether,
away from the water’s
edge.

The inspectors inter-
cepted two of the men
but the others ran away.

A police spokesman
said another three bags
of crayfish were discov-
ered in a Hangberg
house shortly afterwards
and that another arrest
was expected soon.

EE

POACHED ... Sea Fisheries mspector Mr
Justin Enslin and Warrant Officer Etienne
Botha of Hout Bay police station with a ring-
net and some of the R12 000 crayfish haul
seized from poachers in the Karbonkelberg
Reserve yesterday.  Plcturs: STEWART COLMAN

-



; i-f'By JESSICA -
“BEZUIDENHOUT

TI-IE Fishing Quota Board
is expected to grant white
fish' quotas to ordinary
fishermen. and fishing
communities soon — the
first time this has hap-
pened in years, e

This follows the recent
scrapping of the 80:20
agreement which barred
any new -entries into the
industry. An ANC spokes-
man said this week “sig-
nificant changes to the
guidelines on quota allo-
cations” were expected
soon.

The 80:20 agreement
" foreed the board to allo-
cate 80 percent of all quo-
tag to the established fish-
ing industry and only 20
percent to new entrants.

The Department of Sea
Fisheries last year com-
missioned the Quota
Board to review the guide-
lipes to make the industry
“more accessible” to the
broader fishing commun-

ity.

The gmdelmes pre-
viously favoured the es-
tablished industry and
prevented ordinary fish-
ermen from obtaining
quotas because they did
not own a processing plant
or a boat, he said.

‘Chairman of the Quota
Board, Mr J S van .Graan,
said it was “an expecta-
tion” that fishermen
would soon become eligi-
ble: for white fish. quotas,

He-also confirmed that
this - had. “gartly" been
made possible by scrap-
ping of the 80:20 agree-
ment and chqnges to the
guidelines.

e statement"mdlcatmg
,the ‘number ofquotas tobe
allocated, would be re-
i leased this wiek, he said.
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DURBAN Three Japanese
fishing - vessels left Durban
Harbour yesterday after it
was: decided that the city
was unsafe, following. the
.mug'gings of 14 crewmen.

"Three other Japanese
trawlers due to ¢all at Dur-
ban today have been rerout-
ed to Cape Town.

The ownets of a fleet of
some 60 Japanese flshmg .
.frawlers have vowed not to
usé Durban for their bunker
fuel and supplies until they
" gre guaranteed safety The
Japanese Embassy in Pre-
“toria i taking up the matter.

... A Japan Tura (SA) spokes-

ian said the ships would
fish off Durban, but would
offioad their cateli’and take
supplies. in Cape Town. —
Own Correspondent
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MAJOR changes to the exi%tmé guide-
lines for the allocation of fishing quo-
tas are expected shortly.

<Th1s follows a report by the Fishing
Quota Board, which was commis-
sioned last year by the Department of
Sea Fisheries to review existing
guidelines to make the industry acces-
sible to more people.

This. week the Sunday Times ob-
tained a copy of the document —
which has not yet been made public —
lxstmg the far-raching changes to the
fishing and quota guldehnes

The document states that the new
gitidelines, as approved by the Minis-
ter of Home Affairs and Environment
Affairs Louis Pienaar earlier this
month, will replace all previous
Emdehnes and is ¢learly an attempt to

ring about stability, growth, and de—
velopment in the industry.

A slgnmcant change is that one of
the board’'s objectives would be to
promote the development of fishing
communities which are dependent on
fishing.

C Al

[ Changes loom on fishi

Loy e

mg uuotas

WA Q@
\By JESSICA BEZUIDENHOUT '

Fishing A.Qsm%um?y trusts 2 set up

to promote development -- complying
with departmental regulations would
be exempt from one of the basiec quali-
fications for quota allocation which
states that permit holders must own a
boat or a processing plant to qualify
for a guota.

This could benefit small ecoastal
communities who have been barred
from the industry because they were
unable to meet basic’ conditions.

All other new entrants to the indus-
try will be considered for quotas if
they comply with the following basic
qualifications for quota allocation;

® The permit holder must be a SA
citizen connected to a SA-registered
company, association, trust, private

_corporation or a corporation in which

SA citizens have an interest of at least
50 percent.

®They must have a substantial in-
terest in a boat or processing plant or
prove that it would be obtained within
at least two years.

_
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Sunday Times Reporter

ROGUE Taiwanese drift
net “wall of death” fish-
ing vessels may still be
operating in Cape and
other international wa-
ters despite a recent
United Nations ban on
this method of fishing.

Recently 16 Taiwanese
fishing vessels were de-
clared:!‘driftnet free”
_durmg an inspection in
Cape Town by a Taiwan-.
ese official who inspect
the boats.

But Mrs Nan Rice, of
| the Dolphin Action and

Protection Group has
claimed that at least
nine left Cape Town ful-
ly equipped to drift net.

She charged that the
fisherman offloaded
their nets onto other ves-
sels at sea before coming
in to comply with the
deadline; and would re-
sume drift net fishing
once they left,

“We have spent thou-
sands on this campaign
to chase these devils all
over the place, ” said an
exasperated Mrs Rice.

“I think this big show
of Taiwan’s on stopping

~driftnetting is just a
good public relations ex-
ercise.”

One Western fisheries
expert, after a recent
v1snt 1o Taiwan’s south-
ern“port eity, said:
“What’s going on in
Kaohsiung will make en-
vironmentalists very
happy. But it won’t com-
pletely stop the driftnet
boats,”

Environmentalists
have.blamed driftnets —
finely-woven ‘“walls of
death™ averaging 50km
in length, sweeping up
nearly all living crea-
tures. in their path — for
depleting world fish
stocks and killing count-
less sea mammals.

During the 1989-1990
fishing season, between
300000 and 1-million
dolphins drowned after
being trapped in drift-
nets, according {o UN es-
timates.

In 1989, the UN passed
a resolutlon halting the
expansmn of driftnet-
ting in international wa-
ters. Last year the world

“body amended: the rul-
ing to call for a.global
moratorium on the prae-

‘government had

F\S\\\as

EYOE

m

tice from J anuary 1 this
year.

Tajiwan, not a UN
member, has agreed to
abide by the decision al-
though neither boat
owners nor the govern-
ment believes it is smen-
tific.

“The ban is not ration-
al,” said Lin Ming-fa,
chairman of the Kaoh-
siung Fishermen’s Asso-
ciation. “There is no evi-

dence suggesting
drifinets are walls of
death.” :

Mr Lin, who owns
several trawlers, said
Taiwanese driftnetiers
are victims of a ban
forced on the world hy
environmentalists.

Even so, Taiwan offi-
cials since 1990 have tak-
en measures to reduce
the size of the island’s
driftnet fleet — then es-
timated at 400 vessels.

By the end of 1992, the
pur-
chased and destroyed 68
older boats and pro-
vided loans to re-outfit
18 newer .vessels for
other types of fishing —
a process that takes
several months and costs :
up to R1,2million, offi-
cials said. )

Mrs Rice said it was
‘“damn disgusting” that
the vessels were still al-
lowed to dock in Cape
Town although they still
carr1ed drifinet eqmp-
me

“One hopeful thing is a
possible proposal of a
register of driftnet ves-
sels by the UN, If this
happens then we've got
them,” she said;.

Meanwhile in Talwan,
the UN moratorium on
drift net fishing has tak-
en its toll in Kaohsiung,
home port of Taiwan’s
high-seas drifthet fleet.

At the docks, conver-
sion .of driftietters to
other fishing teehnol-
ogies is widespread —
lending weight to
government claims of
“total compliance” with
the United Nations-
sponsored ban.

However, inconsistent
data on the size of the
Kaohsiung fleet and evi-
dence of a rogue flotilla
suggested some Taiwan-
ese.driftnetters still may
be ,working ‘the high
_seas. .




Kreef p énder con

* Staff Reporter

THE illegal plundering of crayfish is
as eommonplace as housebreaking
and is directly linked to unemploy-
‘ment and the increase in crime, 2 ma-
-rine conservationist said yesterday.

Mr Waldo Moolman, chief of the Ma-
rine Inspectorate of the Division of
Nature Conservation, said people
were not concerned with the need to
protect the environment and did not
consider catchmg undersnzed crayfish
a serious crime.

'In an effori to crack down on illegal

prayfishmg, 150 honorary sea fisheries
inspectors have been appointed.

The pohce, the navy the ‘air
force are patrolling the cost to appre-
hend illegal fishermen who could face
g t;:lrlle of R50 000, six years in jail or

oth.

In two raids yesterday, police and
nature conservation officials arrested
four men at Kommetjie and at Dui-
kersklip near Hout Bay.

Mr Justin Enslin, Sea Fisheries in-
spector at Hout Bay, said a boat and
118 crayfish worth R1 500 were confis-
cated and two men arrested at 4.45am.

Another two men were caught with
198 crayfish worth about R2 500, of
which 151 were undersmed
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Struggling fishing firm |

gets new lease on

TOM HOOD, Business Editgvr_‘

THE jobs of hundreds of workers in
the fishing industry have been secured
by the takeover of Seaflower Lobster
Corporation, the Luderitz fishing and
property company. '

'Employment in the town dropped
from more than 1100 to below 600 as
a result of lower lobster quotas.

Fishcor, the National Fishing Cor-
poration of Namapia, which owned 30
percent of Seaflower, has bought the
entire shareholding of Seaflower held
by Namibia Fishing Industries and
Namibian Sea Products. An offer of
shares to the public is being
considered. ‘ :

This makes Seaflower a wholly
owned subsidiary of Fishcor, says a
joint announcement today.-

“The intention js that the operations

" of Seaflower will continue as in the

past and the possibility of expanding
the company inte a major white fish
operation is being investigated,” said
the announcement. .

Seaflower already owns two mod-
ern trawlers — former Spanish ves-
sels'that were by impounded by the
Namibian authorities — which. will

| form'the nucleus of a fishing fieet, ac-

cording to an industry spokesman.

The eompany owns considerable
real estate and factory areas in Lude-
ritz and the staff and management
are still there, - :

_“The intention is that Seaflower will
eventually become a publicly held
company after shares are issued to
the public. The 30 percent that Fish-
cor held was not very exciting but

" now it will be able to do considerably

more,” :

Seaflower has been making losses
since 1989. .

N Foodeorp, the Malbak-controiled
group formed by the merger of Fed-
food and Kanhym last year, has beat-
en market expectations by reporting
a 30 percent increase in earnings per
share td:95c in the six months fo Feb-

life
- 2l

rise in the number of shares in issue,
. Based on the last reported interims
for Fedfood/Kanhym, the improve-
ment has been 40 percent (or be it for
different accounting practises).

A dividend of 23c has been
declared, )

Group CE Dirk Jacobs expects
earnings to accelerate to between
200c to 220c for the full year.

Turnover increased marginally
from R1,21 billion te R1,30 billion, but
operating income fell from RS0 mil-
lion to R86 million.

Mr Jacobs says there was an unex-
pectedly high increase in raw-materi-
al prices caused by the drought.

Maize prices increased because of
the need to import, affecting Ruto
Mills, Nola and the feeding costs of
Kanhym’s agribusiness.

The increased cost of potatoes also
affected Simba’s margins.

The operating contribution from the
agribusiness was also hit by the low-
est red meat prices for 1% years in
real terms and its operating profit fell
by R14 milljon,

The oversupply of pouliry and in-
cregsed slaughtering because of the
drought contributed to low prices.
Subsidised imports from the Europe-
an Community also disrupted the
market.

Mr Jacobs expects prices to in-
crease ifrom September, after Food-
corp’s financial year-end, provided de-
mand is maintained.

Marine Products had a sirong per-
formance, particularly from its Chil-
ean operation.

Marine is setting up an operation in
the south of Chile, which will start
landing fish in September.

It has bought a white fish trawler
for R10 million with facilities to fillet
on board to cater for a shértage of
cod in the American market::

Net working capital fell from
R344 million to R267 million, despite a
consolidation of the Chilean fishing in-
terests, and was a major contributor
in the reduction of gearing from 49
percerit to 32 percent,

ruary, notwithstanding a 60 percent




Fish quotas
commu?é%g
FISHING c¢ i{les
would:be eligible for -
fish quotas under a new
system; Minister of Envi-
Tonment Affairs Mr
%m&is Pienaar sz,xid yes-
erday.CJ- I
He said he ha ,oin e
advice of ‘the Quota
Board, approved revised
guidelines for the éll;[o-
cation of quotas for cer-
tain fish species, s
ThHe new guideliqes
would allow more§ith-
stantial quotag foiniew
eittrants to the=fishing
industry and woiid pro-
vide for the al,lﬁr;:_‘ﬁtiori??of
quotas topfishing com-
munity triists, —— Sapa"’




Breakthrough made ‘in

cracking crayfish racket
U_zb‘6‘43 Crime Reporter ép &H"{CT

THE Saldanha Department of Sea Fisheries has
made a major breakthrough in cracking a sophisti-
cated crayfish racket following the arrest there
yesterday of three men from Cape Town and nine
from Paternoster.

More than 16 000 crayfish — worth R320 000 —
have been seized in the area since January.

The men were arrested after a group handed their
2 700 crayfish haul, worth about R54 000, to a group
of men who arrived in a bakkie,
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FISHING-commumtles may now form
trusts that can be awarded fishing
quotas, in terms of new guidelines for
the industry.

The annual quotas issued to major
businesses -in the industry will de-

- pend on their treatment of their work-

ers and the number of jobs they create
for “local labour”.

This was said this week by Professor
Johan de Beer, vice-chairman of the
Quota Board, who led the inquiry that
drew’ up the new guidelines on the
allocation, of quotas,

One of the major changes is that the
allocation: of quotas, previously un-
dertaken by the Minister of Sea Fish-
eries, “has been removed from the
control of the government”.

The guidelines, which came into ef-
feet two weeks ago, were drawn up
after two months of consultation, es-
pecially with fishing communities
who had been treated merely as a
labour resource and had little say.

““In the past new quotas were not
issued uniess fish levels rose, which
brought about something of a closed
shop,” Prof de Beer said. “This will
open the industry to new entrants.”

Sources note that the issuing of guo-
tas to communities is a dramatic de-
parture from the system that favoured
the large, predominantly white-
owned and run, companies. -

Of major significance is that in
terms of the guidelines, a trust is now
considered a “juristic person” and
can apply for a quota.

“One of the major problems we had .

to address was that there was hard-
ship in many fishing-dependant com-

quotas oPs
uni éts'usfjs

l ‘By RAYMOND JOSEPH

munities, with both the fishing stock
and size of quotas down,” Prof de
Beer said.

“There is no alternative employ-
ment in these communites. We had to
find a way of addressing this problem
and move away from the paternalistic
practices of the past.

“We decided that the best possible
way was to establish community

_ trusts, run by the community and for

the benefit of the community, accord-
ing to guidelines laid down by the
Department of Sea Fisheries.”

No department officials will serve
on the trusts, but allowance has been
made for people with special skills —
like accouniants and auditors — to be
nominated to assist them.

The trusts will be made up of a
maximum of 12 people and will in-
clude representatives of the local au-
thority, fishermen and factory work-
ers. A stipulation is that at least two
women must serve on a trust.

The new guidelines, in “a complete
turnaround from previous practice”,
also establish a code of practice for
anyone issued with a quota.

“It allows for the establishment of a
negotiations forum, of whatever sort,
to settle disputes and deal with terms
of employment and benefits like hous-
ing and medical aid,” Prof de. Beer
said.

“We accept that some of the smaller
concerns cannot afford benefits that
big companies offer, but there are cer-
tain basic requirements like formal
written employment agrefments."




Erought hits Nat rqﬂwl

‘g,[ 4%.  EDWARD WES

NATAL Ocean Trawling’s. (Natrawl's) earnings a share
~ plummeted 90% to 0,63¢ in the year to end-December
+ 1992 from 6,5¢ in 1991 due to drought, reduced demand

- ‘and lower prices, said chairman Jack Walsh, -

#' Turnover increased two-fifths to R159m from
hll 42m, but operating income was 17% lower at’R1,59m
(Rl 92m), today's published results show. Interest re-
ceived elimbed to R80 000 (R41 000)- Intereést pald rose to

. Rl4lm (R565-000). -

Walsh said drought in Natal had stalled the natural

; ’ m1grat10n of white prawns frori land to ocean. Further-
“'more, if inflation was taken into account, the prices

Natrawl was receiving for its catches were almost 50%
Tower than in 1990, he said. «

An extraordinary item of R1,92m represented a write-

off of an investment in associate company Natal Ocean

. Trawling (Mozambique). Problems between sharehold-

ers led to an application for provisional liquidation.

Negotiations were under way with a foreign investor

" who wished to {ake control of the associate company

-, from its shareholders and form a new company in which
-~ ~Natrawl expected to hold an interest, Walsh said.

z»‘;_,




NAMSEA /NAMFISH (B3 Htiohasty
Profits snagged F;j(,/@

Namsen and Namfish posted.disap_pointing
1992 results because white fish prices col-

ed in Europe, international lobster prices
laps p Lo

FINANGIAL MAIL » APRIL » 2 » 1993 » 67

X £ U‘U,\fts ‘

declined and quotas were low. While these
are fundamental reasons for the poor figures,
they understate and hide the complex prob-
lems, as well as the influence of the Nami-
bian authorities on fishing activities there.
__Of Namibia's 1992 total allowable catch
of 80000t for pilchard (1991: 60 000 t),
137501 were allocated to United Fishing
Enterprises (UFE). Namsea holds 67% of
UFE, and Namfish 23%. UFE caught all its
quota and processed — for itself and for
other concessionaires — 75032t of quota
and nonquota fish (1991: 54 995 t). Thanks
to economies of scale, efficiencies and satis-
factory sales of canned fish, UFE lifted its
profit by a fifth. s

However, the allowable iobster catclt was
only 100 t (1 200 t). Of this, 50 t was allocat-
ed to Seaflower Lobster Corp, of which
Namsea and Namfish each hold 35%. Sea-
flower was granted a 5000t hake quota.
This was caught by chartered vessels and
resulted in good profit and a positive cash
flow. But it was insufficient to maintain
Seaflower’s profitability.

Because of that company’s continuing
losses, Mamsea and Namfish decided to sell
their stakes This transaction has been final-
ised, but details aren’t yet available.

Director Peter Kuttel says if the stakes
had not been sold, losses from Seaflower in
1993 would have been considerably larger
than last year.

To participate in the white fish industry,
Namfish bought 25% of Blue Sea Fishing,
and in a joint venture it acquired a freezer
trawler for R9m. Blue Sea Fishing was allo-
cated a quota of 1983t (1991: 1333¢).
With the fall in white fish prices in Europe
and the cost of starting the factory trawler
operation, the joint venture made losses.

Two main factors contributed to Nam-
sea’s 94% leap in turnover to R77m and
120% jump in operating income fo R5,8m. It
was largely because of UFE’s contributicn,
but also because the contribution from its
Sarusas subsidiary was for a full 12 months
instead of the two months included in 1991
results. After issue of shares last year to fund
the acquisition of Sarusas, EPS fell to 41,8¢
{46,2¢). The final dividend is 20c (10c), and
the total 30c¢ (10c¢).

Namfish’s turnover increased to R29,2m
{R11,6m), but its earnings were hit by losses
incurred through the joint venture with Blue
Sea Fishing and in Seaflower. It lost 40,3c a
share (19911 EPS of 62¢); the dividend was
passed.

Namfish and Namsea have larger quotas
for 1993. Both could show better profits if
catches are good and white fish prices recov-
er in Europe. Gerald Hirshon
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Fishing
Board

acts on
fuotas

‘By JESSICA
BEZUIDENHOUT
DESPITE protests by ex-
isting quota holders, the
Fishing Quota Board has
allocated more than
7000 tons of the hake
catch: to new entrants to
the fishing industry, the
Chief. Director General
of iSea Fisheries, Dr
Louis B tha, said this

week, ;[' 34,42,5
The boalll'] id not in-

crease the annual quo-
tas’ gwarded to major
| businesses and has in-
stead allocated more
tham 4071 tons of the

hake caich to- new
trants g:‘ 8”:}(}3

tons

havegbeen allocated to
community trusts set up
by fishing communities
dependent on the sea for
their. livelihood, which
for the first time are
able to apply for quotas.
This decision by the
board, which was com-
m1ssmned last year by
the .Department of Sea
Fisheries to review all
existing quota guide-
lines, is in line with its
determination to “make
the industry more acces-

mb&gw ntrants

New entrants have for
years been barred from
entering the industry,
dueto- strict measures
inéluded in the old
gmdehnes

A-major change, allow-
ing fishing communities
to form co-operatives in
terms of the guidelines,
now- enables fishing
commumtws to apply for .
quotas

These - communities
will-dlso be responsible
for‘the marketing of the

- fish “eaught w1th their
quotas.

The issuing of quotas
to community trusts is a
dramatic change from
the -system which pre-
viously favoured the
large; predominantly
white-owned and run,
compames ‘Dr Botha
said. .

Nonew quotas were is-
sued:to foreign countries
— except for Mozambi-
que and: Ciskei — after
the départment revoked
all foreign fishing gquo-
tas earlier this year.




THE fishing industry
has achieved a major
breakthrough with an
agreement by the main
role players to form a
forum ddress prob-

lems. SLL i th
The agreement fo
lowed months of negotia-
tions between the Afri-
can National Congress,
the Department of Sea
Flsherles and other
stakeholders, ANC

spokesman Mr Johnny'

|- Issel said this week

ow ﬁshml@lcl%

marks fres

By JESSICA BEZUIDENHOUT

The forum would serve
as an advisory commit-
tee to the Minister of En-
vironment Affairs and
the Department of Sea
Fisheries, he said.

It would include the
West Coast Fishermen’s
Union, boat-owners and
established companies
and was the first attempt
to resolve problems in
the industiry with the

.participation of all role

players, Mr Issel said.

He is a member of the
steering committee, in
which the industry’s
main groups and the De-
partment of Sea Fisher-
ies are equal partic-
pants.

The ‘‘general” idea
was that the forum
should help formulate a
policy for a future dis-
pensation in fishing,

In consultation with

forum
start

all parties involved, the
steering commlttee
would identify the prob-
lems that needed to be
addressed.

If it failed, this could
have a debilitating ef-
fect on the industry, Mr
Issel said.

The director-general
of Sea Fisheries, Dr
Louis Botha, said this
week that the. depart-
ment fully supported
“inclusive and open de-
bate'* on all matters af-
fecting the industiry.




SA fishing industry
suﬂ‘ers 6% declme

Political Staff

THE South African fishing industry suffe
decline in catches in 1991 compared to the j
year, the Department of Environment Affair: sa1d
| . In its 1991/2 report tabled in Parliament yester
day, the department said the catches droppedito
| just.more than 500 000 tons although the estimated
wholesale value of fish and related productsun—
creased by 12% to more than R1 310 millionzsas:
The Feport said the pelagic fishing industry suf‘-
fered a poor year and the target for West Coast rock
not be reached for the,second

lobster catches could
year running. (gBFlSHINCf CZV ‘l—f \q %

_—— .
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Oceana
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| Staragiye
doubles

CAPE TOWN -- Oceana,
SA’s largest fishing group,
doubled its net profit to
R16,5 million for the six
months to March.

The intérim dividend
hag been raised by 40 per-

volving a payout of
R85m111mn to sharehold-

R14 million to R182 mil-

as fast as the first half’s,
provided the anchovy
catch is finalised at ex-
pected levels, -

A steady performance
is expected from the fish-
ing division, although fish-
meal prices will be lower
in the second half.

Results from the aba—
lone business, shipping and
clearing and the cold stor-
age division should be well
ahead.

The group has already
landed 73 percent of its
lobster quota, ‘but local

i
i

net pro 11
By Tom Hood i "lﬂ :

e

Oceana also benefited gf
by Rlmillion from com- F
pany tax reduction. How- g
ever, profits were hit by | &
a R5 million increase in ig
tax to R13 million. _ 5?.

Turnover dropped |*

and export demand has .,
been weak, resulting in |

e

PR

e

prag

lion, but income was |
boosted from higher fish- |-
' meal stocks carried |3
forward from last year | i
and by higher profits from | iz
cold storage and the ship- |3
ping and clearing business S
coming out of the red, &
Fishing was still the |
group’s money spinner, xi
_ geneérating almost RS mil- &
" lion in profit. .. -~ E
But it only contributed %
35 percent of earnings f
against last year’s first |
half 56 percent. - =
The directors say full ﬁ:
year results should be bet- |3
ter than last year's |&
Em,gh million after tax, |
ough earnings growth in &
the second haif will not be ;L

e

lower prices,

-7 e T e !
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Oceana cashes in on
CAPE TOWN ~ Oceana
Fishing Group’s earnings { LINDA ENSOR J
soared 82% in the six\~unevenly during fhe year,
months to end-March as the@eamings growth for the full

: group. took advantage ofyear would be substantially
lower than in the first half, '

pilchard demand to land

and sell most of its annual ™Nchairman Robbie i liams,
quota‘early in the year. aid- yesterday.
Earnings of 151,8c (83,5¢) The bottomtine*perform-

a share were notched up{lance was mainly attribut-
and an interim dividend o%'-—able to growth at operating
42c (30c) was declared, level, as turtover slipped
Because profits accrued 7% to R182m (R196m) on

: - account of lower volumes

in-the trading division. In
coiitrast the operating mar-
gin-‘doubled to 14% (7%),
generating an operating in-
come of R25,6m (R13,3m).
Williams said the growth
in “dperating income ‘was
due:to the higher fish meal
stocks brought forward
from the previous year;
earlier sales of perlemoen
(the 1992-93 quota was al-

[ S W= N -

deman

-most complete); reStored

profitability in the shipping
and clearing operation, and
a strong performance by
the cold storage division.
Research indicated that

“the pelagic and lobster re-

sources were in a sound

condition, Williams said.




|Good catch

| fishing: group;:doubled its net

‘I profit to. R16;5. million for -the |

-|-six months to-March, ..
-The-intérim-dividend has
‘|'been raised by -40.percent to.

"|42¢from- 30¢, involving a |

payout of R8,5 million:
F “The Cape-baged company
1 also benefited by Rl million
‘from~company tax reduction.
| However, profits were hit by
| R5 million increase. in the tax
bill to R13 million. ‘
~ Turnover dropped R14 mil-
.lion to R182 million but income
was boosted from higher fish-
meal stocks carried forward
from-~last year and by higher
profits from cold storage.

Fishing was still the group’s
money spinner, generating al-

most. R5 million to profits. But |

it contributed 35 percent of
earnings against last year’s
first' half’s 56 percent from
R4,4 million.

The directors forecast the '

full -year’s resilts should be
better than  last year’s
R19,5 million, though earnings
growth in the second half will
not be.as fast, provideéd the an-
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OCEANA; the -couniry’s largest

chovy catch is good.




OCEANA +M 3204193
Getting it in i@ nets

The startling increase in operating profit and
EPS for the half-year to March came about
partly because the 1991-1992 anchovy quota
was more than doubled, to 350000 t. But
MD David Behrens is quick to point cut that
all four segments of tlie business did well.
Ironically, comnaratively the fishing divi-
sion did least well, posting only a 13% in-
crease. The cold storage division increased
its contribution to atiributable income by a
substantial 1 200% and there were gains of
129% and 62% respectively from trading and
shipping and the investment division.
Against lower group turnover, reflecting

FISH MEAL

Six months to Mar 31 Sep I0Mar 31

92 '92 93
Turnover (Rm) .oniees 196,2 179,2 18Z,0
Pre-interest eamings (Rm} 13,8 22,6 25,6
Pre-tax profit {Rm} ..... .16,6 255 29,6
Attributable (Rm} ....... 7.9 103 144
Eamnings (e} .orveeeeenens 83,6 109,32 1518
Dividends g} ..o, 30 90 42

FvA20)¢/q3

4\1\5\'. @@

lower voliimes in the tradmg divisiom, operat-
ing margin jumped to 14% (7%). Profitabili-
ty was restored in shipping and clearing and
cold storage space was in demand because
stocks have grown instead of the quick off-
take induced by more prosperous times.
Behrens expects steady performance from
fishing for the rest of the year, though fish-
meal prices will be lower. Results from ship-
ping and clearing, cold storage and the aba-
lone business should be well ahead of 1992.
But earnings don’t accrue evenly through-
out the year and EPS growth for the full year
will be substantially lower than that indicat-
ed by the first six months. Gerald Hirshon




>ICS ups stake@pe
i Sea ‘harvegt .,
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'JOHANNESBURG — Food group ICS Hold ngs has
increased its stake in Sea Harvest Corporation from
50% to 62%, the company said yesterday. ...

#ICS Holdings acquired the additional 12% fI‘om
Pescanova SA, a Spanish company, for R72m. This
was funded from 1CS's own resources.

The intention is to list Sea Harvest on the JSE in
July. Pescanova will divest itself of a further 28% by
way of a private placing, diluting its remaining stock
to 10%.

Sea Harvest operates a fleet of deep sea trawlers
out of Saldanha Bay, and processes a wide range of
fresh and frozen fish products. It operates fish dis-
tribution terminals at City Deep, Transvaal, and at
Epping.

ICS MD Nick Dennis sees the increased share-
holding in Sea.Harvest as a strategic move into an
associate which has been a major contributor to
IC8's profits over the vears. The acquisition results
in Sea Harvest becoming a subsidiary of ICS.




ICS
boosts
stake oo
m Sea

SHINCT .
Business Staff
FOOD group ICS has in-
creased its stake in un-
listed Sea Harvest to
62% by acquiring a 12%
holding from Spanish
company Pesca:I?j for

R72m.

The mtentl a’%
seek a Johannesburg
‘Stock Exchange listing
for Sea Harvest in July,
wn:h Pescanova divest-
ing itself of a further 28%
by way of private plac-
ings..

Pescanova will retam
at least 10% of its hold-
ing in Sea Harvest.

ICS MD Nick Dennis
said that Sea Harvest's
attraction was based on
-“the value added nature
of the company’s pro-
ducts and its access to
international markets'.
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zouncil ‘not fish er’

2 Sv " MARIANNE MERTE :
JOHANNESBURG City Council this w lenied it was
responsible for the death of fish in the Jukskei River.

"Council deputy director of water pollution control
Laurraine Loiter said reports that the fish had -died
because of chlorine-discharged: into the river from the
Northern Sewage Works were a “gross exaggeration”.

Fish had also died in large numbers near Zevenfontein
which was u stream frzl Dlepsloot sewage works,
she said. 0 m[
w=-The chlorine used In the purlflcatmn process was in.a
gaseous form and could not be spilt into the river as a
liquid, she said.

The chlorine contalmng effluent complied with the
Water Act standard of no more than 0,1mg of chlorine a
litre.

¥ This was.lower than the chlorine level in Johannes-
'burgs drinking water; she said.
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suspenSI on ‘could. rui

THE Lamberts Bay fishing com-
munity on the Cape west coast is
faced with ruin in the wake of a
decision by a local canning fac-
tory, the biggest employer there,
to suspend all pelagic fishing.

The Lambert’s Bay Canning
Company — a subsidiary of the
fishing giant Oceana — has sus-
pended fishing “indefinitely” in
response to a strike called last
Sunday by fishermen to force the
company to take heed of griev-
ances which they say affect the
entire community.

“This eould have a devastating
effect,” said community leader
Mr Jerome Bezuidenhout.

“Most of the people here de-
pend on the sea and its resources,
but do not have the means to
catch fish.”

Hundreds of pelagic fishermen
and factory workers downed tools
on Monday in support of a strike
by about 50 women employed at
the local hotel — also owned by

By JESSICA BEZUIDENHOUT

Oceana — who claimed they had
heard rumours that some were to
be retrenched as the hotel did not

make money, sa@s‘ﬁrman Mr
Chris Golliath ’g/um
He claimed th mmunity szgj

“sick of being monopolised” by
the company, which employed 75
percent of people in the area.

“Decisions made by Oceana re-
garding one sector of the industry
eventually affects us all,” he said.

Since the strike began the hotel
workers have raised several
other problems and fishermen
are now demanding that the com-
pany act on these as well.

A director of Oceano, Mr Leon
Conradie, said this week pelagic
fishing would bhe suspended until
a representative body of all inter-
ested parties was formed to reach
agreement on the management of
fishing.

uin_community’ -

The suspension would last for
“as long as it takes” to implement
appropriate structures and pro-
cedures and until fishermen gave
an undertaking to abide by such
procedures, he said.

Mr Golliath said the f‘ormatlon
of a representative commlttee
was unecessary. )

“An existing commlttpe was
elected last year to perform the,
same duty,” he said, “but the com-’
pany refuses to recognise it.”

He said the company had
locked the fishermen out because
they wanted to “force’” them into
an agreement on sensitive issues
like stayaways.

“This is clearly an attempt to
break the solidarity between the
community and then force us into
agreement on their terms,” Mr
Golliath said.

Mr Conradie said the com-
pany’s financial viability was un-
der serious threat.




Natrawl ;;,negotéﬁgglsg- b
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ing of Southern Airica, would go ahead@
_The expansion of Natrawl's Mozambi*

NATAL Ocean Trawling (Natraw

gotiating with Swiss-based Megafish and -
its associate Eurotrade for a joint fishing .-

venture off Mozambique’s cogst, chairman
‘|dJack Walsh said yesterday. sljiv
The multinational wanted to sepd 10
trawlers to Mozambican waters,
Megafish planned to re-evalua -

vestment with Natrawl in July. Walsh was
confident the joint venture, Ocean Trawl-

can fishing activities had been necessitat-
ed by the recent liguidation of associate
Natal Ocean Trawling (Mozambique), as
Natrawl lacked the infrastructure to-fully
exploit its fishing rights, %_ L,
Megafish was considering-establishing a
base for its African operations in SA.




Awling
:expected 1‘m
urtaxhng capital .

cash résources and reduce
debt, sdid chairman Jack

Walsh ip_the 1992 apnual
report. sl
He s Eumpe-base

Megafish had formed 4 new
association with Nitrawl to
exploxtk;.flsmng rights -off
Mozamibique. following the
write-bff of a 40% stake in
Natrawl’s Mozambican as-

sociate, trawi Mozam-
bigue). eﬂ
Natra

assets ‘to’'the new venture -
swould initially hold'a
simpildr shareholding as
that:"held by Natrawi
(Mozambxqqe).tk However,
- .Megaflsh infented; -th

its injec-

arnmgs this year,

expend iire to conserve,

al services,

had seld some_

oséveral 3

EDWARD WEST

tion of capifal to finance
the vessels would reduce
Natrawl's shareholding.
Natrawl had contraets
with the new company —
Ocean Trawling of South-
ern Africa — to supply ad-
ministrative and operation-
which, with
other rationalisation mea-
sures, would have a-posi-
tive effect on margins,
The construction of new
premises on Maydon Wharf
was postponed hecause of
difficult econormie circum-
stances. Depressed mar- |
kets locally and inter: |
natmnally strained dernand

f

i
-
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Fishing vessel ‘stuck fast in

Aty ML[T” °

own gill nets’ off West Coast

O Salva%e operator turns a deaf ear to pleas for helping hand

JOHN YELD @ S Loy &
Environment Reporter \&&8 )

THE Portuguese fishing vessel ac-
cused of using gill nets in the Sea-
mount Vema area off the West
Coast is stuck fast — apparently
in its own nets, .

-South African fishermen reported in
-March that the Martins Mar, a fishing
vesse] registered under the Panama-
nian flag of convenience, but operat-
ing-out of Portugal with a Portuguese
crew, was literally “strip-mining” ma-
rine resources at the underwater pin-
" { nacle about 500 nautical miles off the

| West Coast.

1 .The vessel, which was seen laying
vast numbers of gill nets in “blanket”
fashion over the platean of the sea-
mount — an important area for the
South African industry - was
searched when it put into Walvis Bay

.| for bunkers, but nets were not found.

A United Nations moratorium on
| the use of gill nets came into effect on
January 1 this year.

Mrs Nan Rice of the Dolphin Action
_and Protection Group, who com-
. plained to the Portuguese ambassador

" and alerted international conservation

organisations about the Martins Mar’s

- activities, said she had been told by

- i salvage sources that the vessel had

-, been stuck for about 10 days with net-
ting wrapped around its propeller.

A South- African salvage company,

which she didn’t name, had refused to
go to the fishing vessel’s assistance
because of its activities, she reported.

The vessel’s captain is apparently
trying to hire a diver to cut the nets

free, and the Osa Bremen, a foreign- :

registered “tug” — technically an an- |
+chor handler — which was. in Cape

Town, is reported to be on its way to

help.

The agent could not he contacted to
confirm this.

Mr Allan Louw of the only diving
and salvage company in Walvis Bay
said yesterday he was aware the Mar-
tins Mar was in {rouble, but that he
had not been approached for help, _

The Portuguese Ambassdor to '
South Afriea, Mr Jorge Ritto, said last
month his country could not accept
responsihility for the vessel as it was
registered in Panama. ;

But Mrs Rice responded by warning .
Portugal that unless it was prepared.
to investigate the incident and take!
appropriate action, it would face in-
creased international conservation
pressure. ;

Already, several conservation or-
ganisations in the United States have
contacted the Permanent Missions of
Portugal and Panama at the United
Nations in New York to complain, and
the British-based International Fund
for Animal Welfare has, asked the Eu-
ropean Community to pressure Portu-
gal to end the vessel's. fishing. '

4
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JSE listing for Sea Harvest

JOHANNESBURG. — ICS subsidiary Sea Har-
vest Corporation, which trawls, processes and
markets deep sea fish, will make its debut on the
food sector of JSE on, Jul 12 m a R168m
listing. \ g

In its prospectus publishé oday, Se arvest
said the purpose of the listing was not to raise
capital but to enable Spanish company Pescan-
ovatoireduce its holding from 38% to a minimum
of 10%. Pescanova needed to raise capital for its
core business activities in Europe.

Pescanova made 28-million ordinary shares at
600c a share available to selected financial in-
stitutions and, other investors, The offer opens
today and closes on July 2

Sea Harvest,became an ICS sub51d1a1y in' May '
after ICS acquired a 12% interest from Pescan-

ova for R72mscash to bring its stake to 62%.

S PO~
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: 1. MARCIA KLEIN
ICS subsidiary Sea Harvest-Corporation,
which trawls, processes and markets deep
'sea fish, will make its debut on the food
sector.of-the JSE on July 12 in a R168m
listing. . (mingy. > @ i

in

n;:its. prospectus pyby
Haryvest:said.the purpose of the listing was
not tg,raisé capital but to enable Spanish
company Pescanova to reduce its holding
from 38% to a minimurm of 10%. Pescan-
ova needed to raise capital for its core
business activities in Europe.

* Pescapova made ' 28-million ordinary
shares di 600c a share available to selected
financja)l institutions-and other investors.
The:offer opens today and closes on July 2.
Sea Harvest became an ICS subsidiary
in May 1993 afier ICS acquired a 12%
interest from Pescanova for R72m cash to
bring:its stake to 62%. Sea Harvest has
changed its year-end from June to Septem-
ber in line with its holding company.

. Sea Harvest has provided forecast fig-
ures for the 12 months to end-June 1993 and
the 15 months to end-September, Turnover
at end-September would total R386m from
R312;4m in-June 1992. Pre-tax income for

.the 15-month period was expected to de-

- cline to R88,8m from R101,4m at end-June
1992... Annualised earnings would be 4dc
(60,1¢) share, 'and the dividend wauld be 20c
(34,6c) a‘share. The company intended de-
claring two dividends a year; Its annual
dividend would be covered between 2,0 and
2,5.times by earnings.

.

shed today, Sea.

———




STAATSKOERANT, 18 JUNIE 1993

No. 14870 5

DEPARTMENT OF ENVIRONMENT
AFFAIRS

No. R. 1052 ¥'\5\MV:(-\' 18 June 1993

SEA FISHERY ACT, 1988
(ACT No. 12 OF 1988)

AMENDMENT OF FEES PAYABLE FOR THE
ISSUING OF LICENCES AND PERMITS

The Minister of Environment Affairs has, with the
concurrence of the Minister of Finance under section
46 of the Sea Fishery Act, 1988 (Act No. 12 of 1988),
amended the fees payable for the issuing of licences
and permits as set out in the Schedule.

'SCHEDULE

1. Schedule B of the regulations published by
Government Notice No. R. 2934 dated 23 October
1992 and amended by Government Notices No.
R. 3248 of 27 November 1992 and R. 5 of 8 January
1993 is hereby substituted for the following Schedule:

“SCHEDULEB

1. The following licence fees are payable in respect
of fishing boats for the period specified on the
licence concerned:

For each fishing boat—

(a) of which the total length does not exceed
five metres: R44;

(b) of which the total length is more than five
ggges but does not exceed eight metres:

{c) of which the total length is more than eight
Eetres but does not exceed 12 metres:
110;

(d} of which the total length is more than 12
metres but does not exceed 20 metres:
R220; and

(e) of which the total length exceeds 20 metres:
R330.

2. The following licence fees are payable annually in
respect of fishing factories:

For each—

(a) premises registered or liable for registration
in terms of the Machinery and Occupational
Safety Act, 1983 (Act No. 6 of 1983);
R330;

{b) other premises: RE6;

(c) fishing boat which is used only to receive,
process or freeze fish and to transport such
fish: R330.

3. A fee of R20 is payable for the transfer of a
licence.

4. (1) The following fees are payable annually in
respect of permits in the fishing industry:
(a) The issuing of a permit: R20;
(b) the amendment of a permit: R20; and
{¢) the transfer of a permit: R20.

(2} The provisions of subparagraph (1) shall
not apply to the issuing of a permit in
respect of research undertaken in the
interest of the Department and the amend-

ment of a permit on the instruction of the
director-general.”.

2. The new fees shall come into operation on 1 July
1993.

DEPARTEMENT VAN OMGEWINGSAKE
No. R. 1052 18 Junie 1993

WET OP SEEVISSERY, 1988
(WET No. 12 VAN 1988)

WYSIGING VAN GELDE BETAALBAAR VIR DIE
UITREIKING VAN LISENSIES EN PERMITTE

Die Minister van Omgewingsake het, met die instem-
ming van die Minister van Finansies, kragtens artikel
46 van die Wet op Seevissery, 1988 (Wet No. 12 van
1988}, die gelde betaalbaar vir die uitreiking van lisen-
sies en permitte gewysig soos in die Bylae uiteengesit.

BYLAE

1. Bylae B van die regulasies gepubliseer by
Goewementskennisgewing No. R. 2934 van 23 Okto-
ber 1992 en gewysig by Goewermentskennisgewings
No. R. 3248 van 27 November 1992 en R. 5 van 8
Januarie 1993 word hierby deur die volgende Bylae
vervang:

“BYLAEB
1. Die volgende lisensiegelde is betaalbaar ten
opsigte van vissersbote vir die tydperk soos op
die betrokke lisensie gespesifiseer:
Vir elke vissersboot—

{(a) waarvan die totale lengte nie meer is as vyf
meter nie: R44;

{b) waarvan die totale lengte meer is as vy
meter maar nie meer is as agt meter nie:
RE6;

{c) waarvan die totale lengte meer is as agt
meter maar nie meer is as 12 meter nie:
R110;

(d) waarvan die totale lengte meer is as 12
meter maar nie meer is as 20 meter nie:
R220; en

(e) waarvan die lengte meer is as 20 meter:
R330.

2. Die volgende lisensiegelde is jaarliks betaalbaar
ten opsigte van visfabrieke:

Vir elke—

(a) perseel watingevolge die Wet op Masjinerie
en Beroepsveiligheid, 1983 (Wet No. 6 van
1983), geregistreer is of moet wees: R330;

(b} ander persele: R66;

(c) vissersbote wat gebruik word om slegs vis
te ontvang, te verwerk of te bevries en
sodanige vis te vervoer; R330.

3. Virdie gordrag van 'n lisensie is R20 betaalbaar.

4. (1) Die volgende gelde is jaarliks betaalbaar
ten opsigte van permitte in die visbedryf:
{a) Die uitreiking van 'n permit: R20;
{b) die wysiging van 'n permit: R20; en
(c) die oordrag van 'n permit: R20.

{2) Die bepalings van subparagraaf (1) is nie
van toepassing nie op die uitreiking van 'n
permit ten opsigte van navorsing wat in
belang van die Departement onderneem
word en die wysiging van ’'n permit wat deur
die direkteur-generaal gelas word."”.

2. Die nuwe tariewe tree op 1 Julie 1993 in werking.



Something fishy
about Thebe’s deal

N 6utcry by African National Congress

activists in the western Cape prevented

the Thebe Investment Corporation—

he ANC’s controversial investment

arm --- from concluding a lucrative fishing deal
in a joint venture with a big fishing company.

The Weekly Mail has learnt that in September
Iast year, Thebe, with Viking Fishing— one of
the biggest fishing companies in the country —
applied fora quota of 2 90{) tons of hake.

When word got out about the application,
Thebe found itself on a collision course with

-the ANC in the western Cape and the West
Coast fisherfolk the ANC has had much success
in orgamsmg After “passionafe appeals” from
the ANC’s Western Cape regional office, Thebe
withdrewrits application.

Thebe managing director Vusi Khasnyite this
week said his company “withdrew in favour of
other black companies who had also applied for
guotas™, not because of pressure from the
ANC..

At Thebe’s first press conference
this week, called to defend th
company and explain its aims, h
said: “We would like to avoid

_situation where we create tension.’

However, in an interview, ANC |
western Cape regional chairman
Willie Hofmeyr said his office had
foutid itself in an “anomalou
situation”™ when it found out abou
Thebe’s application.

The regional office, through the
work of ANC member Johnny
Issel who is doing participatory research into
the fishing industry, had been assisting West
Coast fishing communities to secure quotas.

“Thebe didn’t know they would end up
competing with community quotas,” said
Hofmeyr. This was brought to Thebe’s
attention through the ANC’s head office, he
said. The company then withdrew its
application because “Thebe sees itsrole as
empowering communities™, he said.

ANC sources in the western Cape, however,
said “intense and passionate appeals were made
by the region to the head office: Aftera number
of tense meetings, Thebe’s bid was withdrawn®.

ANCMP Jannie Momberg said he had taken
two representatives of the fishing industry —
whom he would not name — to the ANC’s
head office in Johannesburg in December
1991, before he left the Democratic Party to
join the ANC.

“They wanted the ANC to become involved
infishing quotas. Thebe’s involvement came
out of this,” said Momberg. “I subsequently
heard that Thebe’s application for quotas

The ANC's investment arm, already

in hot water about a publishing deal

with Macmillan Boleswa, was also

involved in a controversial attempt o

get into the fishing industry.

By FERIAL HAFFAJEE

Vusi Khanyile

g~y
caused unhappiness.’@ 5 'F‘
The Quota Board —Wwhich allocates fish

available for catching — is swathed in
controversy. It has long been accused of
favouring big fishing companies and only
recently fishing communities and black-owned
compames have started applying for and
receiving quotas.

Meanwhile, at this week’s press conference,
Khanyile said Thebe had never— and would
never—act as a conduit for ANC funds.

Neither did it “wave a political flag” as a way
of securing preferential contracts,
he said. “Businesses fromall over
the world approach the ANC
directly. The bulk of Thebe’s
funding has come from
commercial loans.” He insisted;
“We have nodirect relation with
the ANC. Board members (who
are also members of the ANC) sit
as individuals.”

Thebe’s only current shareholder
is the Batho-Batho Trust, of which
Nelson Mandela and Walter Sisulu
are the major trustees, Thebe will not reveal
how much the trust has invested in the company
— lawyer Ismail Ayob calls it a “modest sum”.
Any profits Batho made from Thebe would be
ploughed into community projects.

Once Thebe had established a good track
record, its managers planned to float it on the
stock exchange and would invite the public to
invest.

At the press conference, Khanyile introduced
the corporation, its board members, share-
holders and various subsidiaries.

These companies are an import/export
company called Thebe Trading (it would not
operate until sanctions were lifted, said general
managet Litha Nyhonyha); property companies
Dakawa, Yesive and Thebe Properties; Oriole
Travel; Sizwe Car Hire; Fumo Trucking (which
undertakes trucking in the southern African
region); Movement Marketing (the ANC’s
memorabilia and marketing arm); the
Bhekisizwe Computer Company (through
which Digital will market its computer ware);
and the National Printing Trust.

jiesian



_ By Stephen Cranston

Sea Harvest, the ICS fishing

subsidiary which is being listed
on the*JSE on July 12, should
not be compared with already-
listed fishing companies, says
Richard Price, an analyst at
sponsoring brokers Fergusson
 Bros. AR

Price says that Sea Harvest's
earnings have been growing at
a compound rate of 27 percent a
year, compared with 13 percent
for the industrial index, 14 per-
" cent for the fishing index and 16
percent for the food index.
~ Bea Harvest will be listed in
the food sector rather than the

fishing sector of the JSE as it
sees itself primarily as a fish -

and seafood distributor and
marketet rather than a fishing
company. .

Sea Harvest is being llsted to

‘enable ICS's Spanish partner-
Pescanova to dispose of 28 per-’

cent of its holding in Sea Har-

Seer 21“9"&3

F ish of a different colour

vest. Twenty-eight million
shares are being privately
placed at 600c a share.

Pescanova wants to raise
capital for its core business ac-
tivities in Europe. a‘:)

1t will nonetheless keep 10
percent of Sea Harvest and has
already sold 12 percent of the
company to ICS, which in-
creased its stake from 50 per-
cent to 62 percent.

Sea Harvest is primarily in-

.volved in trawling for hake,

which has far more stable sup-
ply and demand than pelagic
fishing (anchovies and pil-
chards) in which the listed fish-
ing groups are involved.

At 600c, Sea Harvest will be
listed on an historic P/E ratio
of 10, which is well below the
15,3 rating on which its main

_competitor I&J trades,

Among the reasons for the
modest rating is that Sea Har-
vest’s attributable earnings are
expected to fall by about a

quarter, on an annualised basis,
in the 15 months to September

. o dde,

The results will be affected
by the continued recession in its
main export market, the Euro-
pean Community, which is ex-
pected to show a 0,5 percent de-
cline in gross domestic product
(GDP) this year.

The market treats profit his-
tories of unlisted companies
with some scepticistn as they
have not been subjected to the
disclosure requirements of the
JSE, but it is clear that Sea
Harvest has been the mainstay
of ICS results in recent years.

Its reported attributable
earnings increased from
R24,6 million in 1888 to
R60, 5 million in 1992, '

Sea Harvest’s balance sheet
on April 30 showed negligible
gearing, with R4,55 million
worth of long term borrowings
and R171,7 million of equity.

~



e Iﬁ’ifﬁt? ‘Business Editor
OCEANA Fishing Group’s subsid-
lary-Lambert’s Bay Canning Com-
pany is to close its fish meal plant
in the West coast town at the end
of the 1993 fishing season.

This was necessary due to the
sharp fall in fish meal prices
from R1750 to R1500 per ton in
the past six months, coupled with
increased operating and catch
costs, a group spokesman said.

The spokesman said some of
the 24 jobs at the plant would

" However Some employees

would be accommodated in an ex-
pansion project currently in the
planning stages, details of which
would be announced in due
course. Capital investment of
more than Rlm was envisaged in
the initial phase.

He said Oceana would make
every effort to find employment
elsewhere in the group for those

not absorbed in the expansion
project. ; [q
The plant clos 8 p%rt of a

restructuring process which will
inelude the company’s fleet being

Lambert’s Bay fish meal plant to close

fiioved to Sandy Poéint harbour.

Catches will be delivered to St
Helena Bay Fishing Industries
Ltd and SA Sea Products Ltd in
Hout Bay where processing will
take place subject to formal
agreement between the three
companies. )

One Lambert’s Bay Canning
Company boat will be withdrawn
from service and its crew fully
accommodated on other Oceana
Group boats.

Lobster catching and process-

ing at Lam ’s Bay will remain
unchange e‘SﬁSH[r(G- ,

become redundant.
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SEA HARVEST (£)" evvay 93
Good caich for JSEXt

At lnst another fishing company, Sea Har-
vest, is to be listed — even though it will be in
| the JSE's food sector. It has long been con-
" sidered one of the best managed of fishing
operations. Eckart Kramer, its MD of 26
years, ascribes this reputation to the group’s
dedication solely to one purpose. Unlike most
other SA-based fishing companies, it has not
diversified.

Sea Harvest is primarily involved in the
trawling of hake. It will catch and process

em 2sielas @93‘“*:\

about 39% of the total allowable catch of
145 000 t this year. Its main processing ac-
tivities are at Saldanha, where its fleet is
based. 1t also fishes and processes hake and
sole at Mossel Bay, has a mussel farm at
Saldanha and an oyster farm at Knysna,
The hake is flaked, filleted, segmented and
either sold in its natural state or with added
ingredients in branded packs under the Sea
' Harvest name, for immediate consumption
or for home freezing. About half the hake
. production is exported, mostly as value-add-
ed products.

The business was started in 1964. Major
sharcholders have always been ICS Hold-
ings, a Barlow Rand subsidiary, and Span-
ish-controlled Pescanova SA.

Unti! last month 1CS and Pescanova each
held half of Sea Harvest. On May 11, ICS
bought another 12% for R72m, equivalent to
R6 per Sea Harvest share. Pescanova, left
with 38%, is now reducing its investment in
Sea Harvest to a minimum of 10% and is
floating 28m ordinary Sea Harvest shares at
R6 each. Proceeds will accrue to Pescanova.

. The profit history of Sea Harvest from
1988 to 1992 demonstrates the company’s
success. Turnover grew at an annual com-
pound rate of 16%, only modest real growth,

but pre-interest operating profit grew 24%,
while atiributable earnings and EPS rose by
25%. Operating margins varied between 22%
and 29%.

The local recession and the fall in hake
prices in the international market over the
past 18 months have interrupted this growth
pattern, Forecast turnover, at R318m for the

12 months ending June 30, is only 2% up;
pre-tax income at R78,2m is 23% down; and
EPS at 48,6¢, are 20% down on the 1992
year-end. The financial year-end is being
changed to September 30, in line with 1CS’s.
Annualised pro forma figures for the 15
months to September 30 show a further
decline,

That makes the issuc price of R6, giving a
projected p:e of 13,6 and a dividend yield of -
3,3%, appear finely pitched. However, 1&J,
in some respects, runs a similar operation
and its current pie of 14,4 is higher, and its
2,5% dividend yield lower than Sea Harvest’s
projected ratios even though analysts say its
garnings performance this year will not be
gooed. And its performance statistics for the

T year to June 30, 1992 compare poorly with

those of Sea Harvest.

In its favour, Sea Harvest has a strong
balance sheet, minimal interest-bearing bor-
rowings, a cash balance of R39m and gener-
ates positive cash flow each year even after
substantial capital spending. Assuming the
stock market maintains its present level until
the shares are listed on July 12, they should
trade at a premium at opening.

Investors who prefer a more diversified
exposure to fishing might consider ICS. An
analyst estimates ICS derived 60% of its
1992 attributable profit from Sea Harvest;
its stake in that company has now been
increased to 62% and it continues to hold

19,7% of Pescanova. Geraid Hirshan
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Fresh hake
from Cape
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BY LEW ELIA

FRESH Hake exports from Cape Town are set to
take off after almost all the available air cargo
space to Europe last week was taken by one of the
largest consignments of wet fish ever to leave
-South Africa.

And this is just the start of what could turn into
a complete cargo jumbo-load a week winging its
way to the fish markets of Spain, if all goes well
with a new scheme started by Spanish fishing
entrepreur, Pedro Erizalde.

Mr Erizalde, whose family has strong roois in’

- the fishing industry in Spain, moved to Cape Town
recently to start-the business.

The project, which started at the beginning of
the year, gives a welcome boost to the local fishing
industry with between 50 and 70 tons of fresh hake
a week being sent to Spain.

The fish is caught and shipped by Cape-based
Marpro, in a joint venture with Mr Erizalde.

Hake is something of a speciality fish in Europe,
and not as plentiful as in the Cape waters.

One of the advantages is that the export hake is
sold with its head on — increasing the weight of
each fish by about 30-percent.

Logistics <

“It was difficult to find a supplier who had fish
of sufficiently high quality to supply the gquantity
of fresh fish -- and the logistics in getiing the
product to the markets within 24-hours were also
horrifie,” Mr Erizalde said.

Getting cargo space on carriers from Cape Town
was also difficult as the venture was new and
experiments had to be carried out to see in what
condition the fish arrived in Europe. '

The fish is being flown out by Dutch carrier
KLM, the French airline UTA and Portugal’s TAP.

The company is gearing itself up to fly out 120
tons of fish a week which would alow it to use a
cargo carrying jumbo jet — but the difficulty is
getting a load from Furope to South Africa to
make the trip cost-effective.

“We are looking at the possibility of filling
planes carrying aid fo places like Mozambique to
return to Spain with our fish,” Mr Erizalde said.




‘Margarine panic-buyir
combat huge price

MYRNA ROBINS
Food Writer

CONSUMERS are pamc—buymg
margarine to beat the huge price
increases on Monday. ‘

At a suburban supermarket
this week some poepular brands
were sold out, but the cheapest
spread — a low-fat brick at Rl 29
for 500g — was still in stock.

A spokesman for a national re-
tail chain said price increases in
their Western Cape stores would
be between 12 and 30 percent for
regular bricks, depending on the
brand, and about eight percent
for tub margarine.

Medium fat margarmq would
go up about 60 percent, while one
prand of low-fat brick — Crown,
selling presently for R1,29 for
500g — would inecrease 80
percent, :

Mr Alan Baxter of Pick’n Pay
said that although these increases
would take effect on Monday,
stores would continue to sell one
brand of brick margarine at to-
day’s price until stocks ran out.

But at the rate consumers
were buying, stocks which nor-
mally would last six to eight
weeks could be exhausted m less
than two weeks.

- One brand of medium fat mar-
garine would increase by 30 rath-
er than 60 percent for a limited
time. Subsequent increases would
be phased in gradually. -

Tub margarine, set to rise the
least in price, is lower in saturat-
ed fat, such as coconut oil, cocoa
buiter and palm oil, and higher in
polyunsaturated fats (sunflower
oil), which is why it is commonly
recommended as a healthier al-

increases

ternative to hard or brick marga-
rine.

The third class of fat, mono-un-
saturated fats, has been the sub-
ject of studies whose results sug-
gest they could play a useful role
in the dietary prevention of coro-
nary heart disease.

Sources of this fat are olive oil,
avocado pears and nuts. Good
quality avocados are plentlful at’
present.

Margarine and butter have
about the same number of kilo-
joules, but butter is a major |
source of saturated fat.

Butter will not cost much more
than top-priced margarines from
Monday.

Margarine in 500g tubs will go
up about 43¢ to R5,80 and the
lowest-priced butter at present is
R5,85 for 500g.




Meeting over plant closure

4 I8taff Reporter
COMMUNITY leaders in Lamberts
Bay are:meeting today with directors
of the localifishmeal factory to discuss
the possibility of reversing a decision
to close the plant in September.

A forum of fishermen, businessmen,
school leaders and mayor Mr Piet Re-
delinghuis will be asking Oceana
Fishing,Group executives about their
plans;toirestructure the subsidiary,
Lambérts Bay Canning ‘Company, Mr
Redelinghuis said. -

Mr Redelinghuis said they wanted
to knowihow many jobs would be lost

and if the decision couldn’t be
changed.

However, Oceana spokesman Mr
Coenie Meyer said the restructuring
was part of a big new project they
hoped would create more jobs.

Mr Meyer said if current employees
were unable to be accommodated in
the project, “every effort would be
made by the Oceana Group to accom-
modate them elsewhere”.

Mg Rashieda Abdullah, ANC region-
al executive member, said the Oceana

Group recopngider thejr deci-
sion, éﬂﬂsﬂl i
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Lambert’s Bay can become *

By DAN SiMON

LAMBERT'S BAY faces becoming a
West Coast “ghost town” if Oceana
Fishing Group shuts down the fish-
meal division of Lambert’s Bay Can-
ning Company. y o

At a meeting yeS’tei‘day between
Oceana directors, local fishermen
and community leaders, the company
gave details of three possible options

for employees.

1t is understood that closure of the
fishmeal division would affect 250
workers.

After the meeting, delegates were
tight-lipped, saying the company had
told them not to speak to the media.

LCanning factory director Mr Piet
Grobbler said: “We don’t want to
comment at this stage as nothing has
been resolved.”

]

Lambert’s Bay mayor Mr Piet Rede-
linghuys, who attended the meeting,
refused to comment,

However, a source in the industry,
who asked not to be named, con-
firmed that if Oceana closed its fac-
tory the livelihood of 250 people
would be affected.

The company had presented delel-
gates with three possible options for

host

i

town’

,Hﬂas FSHING

e future ¢ e workforce.

These would be discussed by the
local fishing community before an-
other meeting was held with Oceana.

Viee-chairman of Lambert's Bay
Community Chesi, Mr Fred Booys,
said about 80% of the community re-
‘lied on the factory for an income.

If the factory closed Lambert’s Bay
could become “a ghost town”.
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ISHING communities on the

Cape's west and south coasts

face an uncertain future, given

the steady decline of already
scarce marine resources. Poverty and
unemployment stalk villages such as
Ebenezer, Doringbaai, Paternoster,
Hawston and Amiston.

Despite the fact that the commercial

fishing industry is a multi-million rand
industry which has reaped great finan-
cial vewards, precious little of the finan-

cial benefits have trickled down fo fra- ;
ditional fishing communitfes. The story /
of how these once vibrant and thriving

villages have been brought virtually to
their knees is a depressingly familiar
taleof greed, cortuption, government
mismanagement and overfishing by the
commercial sector.

Regulations, such as those requiring
the licensing of boats, the acquisition of
skipper’s licences and fishing permits,
have consolidated and perpetuated the
shift in control of the industry to the
commercial sector. This predominant-
ly white sector could more easily obiain
permits and licences because they were
in a bester position to finance the boats
and equipment required to be consid-
ered for the Ticences. Pootly educated
and sometimes illiterate fishermen
found their lifetime of experience dis-
cuunted when they were unable to-pass
the written exam for their skippes’s
licence. .

These regulations, in additon to dis-
criminatory laws applied during the
apartheid era, have resulted in the
impoverishment and marginalisation of
fishing communities, furthering the
steady alienation of these communities
from their resource base, and causing
great bitterness and hardship. But,
through their associations and unions,
fishing communities are striving ta
become actively involved in the man-
agement of marine resources, as well as
to be regarded 25 more than just a
labour resource by (he fishing industry.

The union mest actively involved on
the west coast is the Congress of South
African Trade Unions affitiated Food
and AHied Workers Union (Fawu),
which represents fishermen and factory
workers from all sectorsof the industry.

By focusing on the socio-economic
conseyuences of unsustainable harvest-
ing of the sea’s riches, Fawu made con-
servation jssues both relevant and real
to warkers in the industry.

In discussions with workers and
meetings with employers in the indus-
try, Fawn has made it clear that, while
much can be done to alleviate the
immediate plight of workers, the indus-
Ity needs 1o be reorpanised in a manner
which ensures that workers have a
direct say in their future.

Fawu is currently assisting fishermen
in Hout Bay, Cape Town, to be accept-
ed as employees of South African Sea
Products, and not to be regarded as
employees of the boat’s skipper — a

Cape villagers fish .
for a better

Shavedh N~ T o,

deal®@

Cape fishing communities, increaﬁing'iv marginalised by the power of the commercial

[fishing sector, are beginning to organise themselves in an attempt to regain control

lack of job security and benefits associ-
ated with full-time employment.

The Weskus Vissers Unie (WVU),
or the West Coast Fishermen's Union,
represents the interests of fishermen
involved in the pelagic sector, The
WVU feels that factories and large fish-
ing companies have been allowed to
exploit fishermen and factory workers
and 10 neglect their respoasibilities
towards them,

[n last year’s strike by crayfisher-
men, the WVU, together with the
African National Congress, played a
crucial role in bringing about a success-
ful resolution of the strike.

The WVU has recently also been
involved in discussions with Oceana,
the industry’s largest employer, which
has been locked in a dispute with strik-
ing fishermen and fish processing
workers in Lamberts Bay for the past
two months,

Despite the efforts of the WVU,
Oceana has forced the fishermen to
accept new conlracts on the company's
terms and, in addition, is planning to
close its fish processing factory in Lan1-
berts Bay, and relocate it at Sandy
Point, south of St Helena Bay. The oul-
come of the strike is strangely at odds

over their livelthoods. UCT Environmental Advisory Unit’s FARIEDA KHAN reporis
— - = N PR

Cape fishermen ... want to be seen as more than Just a labo:

o

with the crayfishermen’s sirike, which
successfully resolved the contract issue,
with Oceana undertaking to employ all
the crayfishermen as full-time employ-
ees.
The unsuccessful resolution of the
strike at Lamberts Bay underlines the
political and economic vulnerability of
fishing communities and the extent 1o
which their lives continue to be con-
trolled by the commercial sector. Italso
exposes the weakness of adopting a
fragmented style of bargaining, in pref-
efence (o a united stance by a union rep-
resenting all sectors of the industry.
While Fawu and the WVU are very
active among fishing communities,
trade unionism is not the organisational
norm. Many fishing communities,
while very closely knit, have not
formed organisations to represent

; ; g
ur resource for commercial fishing concerns
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and in Hawston, not far from Her-
manus on the south coast. Both associ-
iations have singled out the lack of
community involvement in the formu-
lation of legislation affecting their
livelihood ns one of the major factors
contributing {o widespread poverty and
hardship within the community.

The Bbenezer community, with the
assistance of the Environmental Advi-
sty Unit (EAU) at the University of
Cape Town, has already begun the pro~
cess of highlighting commenity con-
cems at broader decision-making lev-
els.

The EAU is also assisting the Haw-

ston community to bring the issuing of
“A” (commercial line fishing) permits
10 the attention of the authorities. The
system is widely perceived to be unfair

,‘\s-)hmd

and biased in favour of whites, many of
whom are recreational fishermen, and
notdependenton fishing for their liveli-

Fishing associations are being given
a voice by the Fishing Forum, which
was launched in May Ihis year. The
Forum, which hopes to address prob-
lems int the industry as well as to con-
tribute to the formulation of new poli-
ctes, consists of representatives from
the ANC, the Foundation for Peace and
Justice, the Department of Sea Fish-
eries, boat owners, established compa-
nies, the WVU and fishermen’s associ-
ations. '

The forum is a Jogical extension of
the workshops held last year by Johnny
Issel of the ANC’s development
department. The workshops, which
formed a part of the ANC’s siudy of the
fishing industry, were held in order 1o
give the larely unorganised fishermen
an opporturity to discuss their con-
cems. :

These initiatives, in addition to vari-
ous discussions held with officials in
the Depastment of Environment Affairs
and the Departmens of Sea Fisheries,
have already bome fruit. The extension
of the quota system to include commu-
nity trusts in the white fish sector of the
industry in March this year has gone
some way to addressing resentment
against the exclusion of the ordinary
fisherman.

However, the extension of the com-
munity quota system to other sectors,
such as the lobster industry, remains a
thomy issue. At present, only the Kalk
Bay fishing community hes a crayfish
quota.

The Hawston community is angered
by the fact that west coast quota hold-
ers, unable to fulfil their crayfish quotas
last year, were allowed to do so in the
waters around Hawslon. They question
why local fishermen, already hard-
pressed to survive, cannot be granied a
cryfish quota.

Judging by the work being underiak-
en by unions and fishing associations,
and the concerns being voiced by the
fishing communities themselves, it is
clear that such factors as the continuing
dominance of the commercial sector,
the widespeead poverty and polilical
powerlessness of the fisherfolk, com-
bined with the lack of broad-based
involvement at decision-making levels,
continue to be significant obstacles in
the struggle of fishing communities to
regain control of their livelihoods.

their interests. Increasingly, how-
ever, the necessity for such organ-
isations is being realised, and
small communities are fighting
for their very survival through
their associations.

Two such examples are the
fishermen's associations in
Ebenezer, on the estuary of the
Qlifants River on the west coast,

national practice responsible for the
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Other dutles include: sales and
and exports; co-publications

Inventory control.

A_ppllcatlnnf are Invited for the Following pnltlons
Financial and Sales Manager

Main dutles Involve financial control, Inciuding forelgn exchange.

production management, imports
and licensing agreements; and




Vldeo net cast

“over fishermen |
DURBAN, — Shad (elf) |-
anglers who exceed
daily quotas are being
bus “cand1d cam-
fera

surve1 ance by
the Natal Parks Board
helped net more than
R19 000 in fines from-43™
greedy anglers who were- |
secretly videotapéd bag-
ging more thaii” their |
daily quota of: ﬁyehfish .
on the South ’
week o X0 qjq{_); ‘




Ocean V_iﬁe'w‘ man charged
with illegal crayfish catch

Environment Reporter MG’_‘%‘T, /7_3
A 22-YEAR-OLD Ocean View man is to dppear in
Simon’s Town Magistrate’s Court today in connec-
tion with charges of catching 207 crayfish illegally.

“The man was arrested at Kommetjie about 3am
today by marine inspectors from Cape Nature
Conservation. . . - '
.. ‘He is facing charges of catcking crayfish out of
season and of having 107 undersize crayfish and 93
females in berry. : : .

" Chief marine conservation inspector. Johan de
Witt said several men, who appeared to be fishing,

had run away when the inspectors arrived.

@ Earlier this week inspectors seized an illegal .
.haul of shelled perlemoen in Cape Town docks.
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Lamberts Bay

W Locals and fishermen alike at
Lamberts Bay on the West Coast are
furious about Cceana Fishing
Group's plans 1o close the fishmeal
factory in the town, saying the quota
for pelagic fish belonged to the town
and not to Oceana.

WILLEM STEENKAMP
Weekend Argus Reporter

LANNED restructuring of the

Qcean Fishing Group’s opera-

tions at the picturesque fishing
village of Lamberts Bay on the West
Coast has drawn furious protests from
locais.

The mavyor of Lamberts Bay, Mr Piet Re-
delingbuys, earlier this week severely criti-
cised the moves by Oceana, particularly the
closure of the fishmeal factory, saying it
would be a tremendous blow to the town
and its ?eople and could destroy the town’s
financial base.

Mr Redelinghuys rejected assurances by Ocea-
na that it planned other expansions so that the
closare of the factory would net affect the town

“That is simply not so. I do hot want o say toc
much at this point as we will be meeting Oceana
again next week Lo see if we can reach some sort
of agreement.

“But the fact is that the fish quota under which
Oceana operates in this area Is cnu’%led to the
town and not to the fishing company. The compa-
ny (Oceana) utilises the quota on behalf of the
government, but it is our quota.

“If Oceana shotld move, there is ne doubt in
my mind that jobs will be lost and our town will
aufter. That is the simple truth.”

Dr Louis Botha, chief director of the Director-
ate of Sea Fisheries, said no application bad yet
been received from Qceana to move its quota
elsewhere,

He confirmed that quotas were coupled to cer-
tain towns and were as such intended to create
jobs and meet the social responsibility of the
state towards cominunities.

Pelagic quotas for Lamberts Bay constitute
some 33 percent of Oceana's local quota and
about 11 percent of South Africa’s total allowable

. cateh.,, )

When Oceana eariier announced its restructur-
ing plans and the closure of the fishmeal factory
at Lambertis Bay, the company said it intended to

rocess the catch at St Helema Bay and Hout
ay.
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A spokesman for Oceana said the company had
not and did not intend to apply for permission to
{{mve the Lamberts Bay quota to another lpca-

)

The Lamberts Bay fleet would continue to of-
erate from Lamberts Bay but the catches would
be delivered to St Helena Bay and Hout Bay and
processed there.

“The group had ad hoc permission 1o precess
Lamberts Bay catches at any of its factories.”
said the spokesman.

That might be so, said Dr Botha, but permis-

L ARTUR N

sien to process catehes outside quota areas was
iven only in exceptionai cases. This was normai-
y done if there was a problem at ong or other
factory.

“But if Oceana intends to process its total quo-
ta outside Lamberts Bay on 3 permanent basis it
will have to apply for a processing permit.

When Weekend Argus visited Lamberts Bay
yesterday the mayor refused to speak to the
newspaper.

Mr Redelinghuys said: “After Oceana heard I

wrm I UNRkAa Y 080y G

. CoE R oA
had already spoken to you earlier this week they

~ gave me a real going-over. We have now agreed
ot to talk to the Press until after opr, next meet-

ing. I cannot say anything else” f'_fg ST

A nervous Mr Damiy Is, town clerk, also de-
clined to comment. *'I khow nothing .about the
witole thing. No one informed me,” he siid before
referring Weekend Argus to the mayor.-

The fishermen themselves, hpwever, had no
q;l:alms about talking. But for dhvious reasops
they cannot be identified. | ! E T

'.'s B P R .
° CI'SOMETHING FISHY: Mr Bok Ggokodoa,

above, sucks up anchovy Intended for the
: , fishmeal factory.

o] SHUfDOWN? inhabitants of Lamberts
" Bay are furious about plans by Oceana Figh-

ing to ¢lose the fishmeal factory in the town,

Semi-retired fisherman and former skipper

Mr Hendrik Redelinghuys, left, points to the
beoats and factory at Lamberts Bay.

~,

",
Pictures: ROY WIGLEY, Weekend Argus.

Qne coxswain said it was clear Oceana had no
feelings for its workers.

“We do oot waat to move and even if the boats
are based here they will eventually he moved to
St Helena Bay or Stompneus. It is simply a
smokescreen to say the boats will stay based

. here. \

“The quota belongs to our town and the catch
should be processed here, If Oceana want to
move, let them move. But the quota must remain
here” 2 .




C SHUTDOWN? Inhabitants of Lamberts
Bay are furious about pians by Oceana Fish-
ing to close the fishmeal factory in the town. 1
Semi-retired fisherman and former skipper . -
Mr Hendrik Redelinghuys, left, points to the b

boats and factory at Lamberts Bay.

Pictures: ROY WIGLEY, Weekend Argus.
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DLAST STITCH: Mr. Hannes Koenana and ‘Mr Hendrik Redelinghuys patch a purse net used
to catch anchovy off Lamberts Bay. They are not impressed with Oceana’s plans to close the
o i e e F 0 fishmeal factory, -

o
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O BAGGED: Bags of fishmeal processed from anchovy is stacked at stores at Lamberts Bay.
: Oceana Fishing has -announced its plans to close the fishmeal factory.




|not.lose fish quota

_ By JESSICA BEZUIDENHOUT

THE closiite of the Oceana fishing factory at Lam-
bert's Bay will n, n that the town will lose its
fishing qizota. - -[e—?sbuu

This was.confirmed by a company spokesman this
week amid fears that employment levels in the town
are set to crash.

A row erupted in the tiny west coast town last
week when Oceana, the biggest employer in Lam-
berts Bay,; announced it was to close down its fish-
meal factory there.

.| The fishing community, concerned that this would
mean the loss of the fishing quota from the town,
said a lot of jobs would be lost should this happen.
| Statements from the company this week indicated
- | that workers at the fishmeal factory would lose jobs
but fisking operations in the area appeared set to
contimie as the quota under which Oceana operated
l was coupled to the town.
.| .This had been done to create jobs, said Dr Louis
| Botha; Director-General of Sea Fisheries, this week.

“Figlir processing previously done at Lamberts
Bay will in future be handled at factories in Hout
. | Bay and St.Helena Bay,” an Oceana spokesman said.

The spokesman said a processing agreement be-
tween the Hout Bay and St Helena Bay plants and
the one at Lamberts Bay would ensure all profits
from fishmeal processing would return to the town.
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THE directors of the Oceana
Fishing Group and the mayor and
community of Lambert’s Bay ap-
parently held “fruitful talks” yes-
terday in connection with the re-
structuring of the group’s
operations in the small West
Coast town. :

This was disclosed by a source
who attended the closed-door

meeting which is discussing the
future of the fish meal plant at
the Lambert’s Bay Canning Com-
pany.

The source, who preferred to
remain anonymous, said the di-
rectors of Oceana had adopted a
“softer stance” on these two is-
sues compared to the last meet-
ing on July 13.

In a joint statement by Oceana
directors and Lambert’s Bay

ﬁens on factory’s future

mayor Mr Piet Redelinghuys, the
company stated that it was pre-
pared to consult with all interest
groups on the future of the fac-
tory, the stability within the Lam-
bert’s Bay community and the
creation of jobs.

The company added that it was
prepared to consult on its inter-
nal rationalisation programme
before the 1994 season.




Staff Reporté
OCEANA Fishing Company is to
offer to'finance a vegetable freez-
ing plant in Lambert’s Bay to off-
set unemployment from the
planned closure of its local fish-
meal’plant,

QOceana director Mr Leon Con-
radie disclosed this yesterday
after meeting delegations from
the Food and Allied Workers

Oceana offer
(B )FrsHIC

T

Union (Fawu), civic associations,
fishermen and shop stewards, the
ANC Youth League and the An-
glican Church.

Workers szy the plant’s closure
would deprive 100 local workers
of their jobs. Fawu yesterday
threatened to seek a court inter-
dict to halt the shutdown.

But Mr Conradie said: ”We;are
going to have to close if. Ration-

on plant closure

alisation must come.”

In a statement Oceana said the
freezing plant could create em-
ployment for up to 170 workers.

Mr Conradie said Oceana
would offer B2 million to set up
the freezing plant, which could
be owned and run by workers.

Fawu officials were unavaii-
able hut Lambert’s Bay mayor Mr
Piet Redelinghuys said both
plants should operate.
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' OCEANA Fishing was offering to
‘w Set up a vegetable freezing plant

in Lambert’s Bay to stave'off un-
employment when it closed its
fishmeal plant in the {own, dlrec-
tor Leon Conradie said yesterday.
The Food and Allied Workers’
Union threatened to seek a court
interdict to stop the closure as 100
fishing . industrym, workers could
lose their jobs ﬁsiaiwﬂ
e
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Staff Reporter
THE Lambert’s Bay community was
vesterday granted a reprieve from
economic despair over the planned
closure by the end of the year of the
town’s fishmeal plant.

The Oceana Fishing Group under-
took yesterday to keep the plant open
until the end of 1994,

Oceana announced earlier this
month it would close the plant and
move the fishing quota elsewhere —
prompting a storm of protest from
townsfolk, who said this could destroy
the small town’s financial base.

After a meeting vesterday between
Oceana and a cross-section of the com-
munity and Oceana worker represen-

Lambert’s Bay fish
plant gets re

rieyv
5
Fating R |9
tatives, OceXTia said in a statement the
plant would stay open “until at least
the end of the 1994 fishing season”.

The chairman of the meeting, Mr
Schalk van der Merwe — who is also
the local peace committee chairman
— said Oceana undertook to try to
make the plant “profitable” and if it
could, “further discussions” would be
held about maintaining the plant.

“rhere is a probability that the
plant will stay,” he said.

After the furore over the planned
closure, Oceana proposed settingup a
vegetable processing factory, and Mr
Van der Merwe said Oceana under-
took yesterday to continue “investiga-
tions” into the viability of this project.



“Nail gun-happy fishermen’

JOHN 'YELD Environment Reporter. ..

ENVIRONMENTAL courts should be'

1ntroduced to deal with problems like
the illegal shooting of seals by fisher-
men,'says conservationist Nan Rice.
:A: Cape Nature Conservation
: spokesman said witnesses appeared
Iﬁ;luctant to make statements, but

Plyi

es and affidavits, the cases are more
often than not thrown out by public
prosecutors toc busy dealing with the
escalating violence and other offences
to bé bothered with the illegal shoot-
ing and killing of marine mammals.
“So, it is of paramount importance
that the question of environmental
courts be given priority consideration

- inn-a new South Africa.”

© Mrs Rice asked why fishermen
were allowed to take firearms to sea
without specia] permits.

During the recent Snoek Derby a
participant had reported being
shocked by the number of fishermen
carrying firearms and the amount of

rs:Rice said this_did not aIway alc‘:fhol consumed during the day, she
( §F@H ] fBj‘Bad ed
“ even when there are witmess- “It appeared as if every second per-

son carried some form of gun.

“When fishing off Slangkop, shofs
were being fired at seals, left, right
and centre, as well as at a school of
about 12 to 15 bottlenose dolphins.”

“Why is it being allowed to contin-
ue? Are the authorities deliberately
turning a blind eye, or what?” she
asked.
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hook a new mast

[T Piscatorial Society has to restock

Enviri‘aﬁfﬁent Reporter

TROUT fishing in the
mountain streams of the
Westeérn Cape — an in-
creasingly popular sport —
will come under the control
of the Cape Piscatorial So-
ciety from this week, fol-
lowing an agreement with
Caj ature Conservation.

sponsible for stocking trout in
Dutoiiskloof, Bain’s Kloof and
Stettynskloof, and for the con-

Cape Nature Conservation
no longer manages or protects
non-indigenous fish species like
trout.” .

: outery from flyfisher-
€) glen researchers sug-
gestedsrout were harming the
Capeis, indigenous fish.
Fis¢atorial society chairman
Tan Lehr said the Cape’s moun-
tain streams offered some of
the world’s finest and most *

challenging flyfishing.

Bui, since trout protection
regulations had been removed
from the Cape Nature Conser-
vation QOrdinance, increased
angling pressure and abuse
had made a new control sys-
tem necessary,

*“This is a resource too valu-
able o be destroyed by care-
lessness and greed,” said Mr
Lehr.

“The Cape Piscatorial Soci-
ety will have a dual role in
preserving trout fishing in our
prime streams.

. “In order to maintain trout

as a sustainable angling re-
source, high standards of pollu-
tion control must be main-
tained.

“In particular, trout farming
operations in Du Toit’s Kloof
pose a severe threat to the
aquatic environment due to the
raw effluent from their trout
ponds which is discharged into
the rivers without adequate fil-
tration,

“Angling must be controlled
against over-exploitation and,

C
ARCE 3 (¢4
and control

when necessary, waters must
be stocked with trout.

“The society willingly under-
takes this, not only In the in-
terests of its flyfishing mem-
bers, but as a service to the
public as well.”

Growing public interest in
flyfishing made the new con-
trol measures not only timely,
but essential, Mr Lehr added.

From tomorrow, anyone
wanting to fish in the Holsloot,
Elandspad, Smalblaar and Wit-
te rivers will require:

@ A valid freshwater angling
licence, ehtainable at the Re-
ceiver of Revenue;

® A daily angling permit,
obtainable from the Cape Pis-
catorial Society, 4th Floor,
Mercantile House, 63 Hout
Street, Cape Town, ‘B 24-7725,
open on weekdays from l0am
to 4pm; and

® A foresiry 'entry permit,
obtainable from;:Cape Nature
Conservatiof’s Paarl or Bell-
ville offices.” "
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increased finance charges saw ear erati A d growth, on a sound basis, of
ings of Cape fishing company andg frg-,

1ufa c_i;urgr Irvin & John-:

‘Namibian fishing industry, 7 ST

rrison said the Namibian fishing in-

‘alse stood to benefit by the Walvi
sions going to that country.

, To fund th e S ble “afficiency impFovements

. ined under in ONSIirD fbre’ Bromihi e were achieved by the prepared foods divi

treasing dpresg_u_re. in most categories with.' yovitnas - inereased SuBstantially oni, The gale of the Carmel businesg was
marked egﬁhgs' ih ‘sesafoods and chickeri 2m ir . A s e DR MO b oL, ded dunng k] year’and W@l 'd_ ef:
A volume growth of 2,8% yielded an in % Ere i ofecti  th t quarter of the fui;i' ;ﬂg

crease of only 0,7% in value, at R1,6b
- “This is something we have seldom seel
in South Afriea,” financial director Joh
Morrison said last'night. 00

 Pressure “on marging “and

kets declined by 5% in real terms with the
& itality sector most affected, However
! mpany succeeded in increasing its
i arket share in both segments which par-
tially offset market declin ccording to
the directors, R _ P
rrison said that not taken into
count in earnings was a R9m write off
‘goodwill relating to an offshore com-
k ich was aequired some years back
only managing to break even. |

A 56% hike in interest paid to R16,7m
due to @ substantial increase in interes L
bearing debt to R95.6m (R24,3m) was par: :'s
tially offset by lower faxation of R18,6m
(R34,2m) resulting in a 24% decrease in’ EL
earnings to R56,3m equal to 185,7c a share, . T y 5 PeSOUTD: le trading conditions were expected ‘
However the dividend remains unchanged : rini A remain, tough, the group was looking to
: gt 86c a share, at a reduced cover of 2,3 1o : v Ffrovetf"’ arnings growth in the second
P BT T
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FTTS slipped through the
nets of Cape Town fishing compa-
ny Irvin & Johnson as the reces-
-#jon bit deeper into the sales of
i'mzen foods while international
»pnces also slipped back.

*Although profits were down
- 22 percent before tax the compa-
‘ny Still managed to hook in a fair
catch of R92,3 million on a turn-
‘over that mcreased ess than
one percent. . i

Cha1rman an tze “cited
& list-of problems suffered by the
.company over the year from a
reduced quota on hake to the
drought cutting potato supplies to
its frozen french fries (chip)
factory. i

Although earnings a share
were down by 24 percent to 195,7c
it did not affect the the harvest of

shareholders whose final dividend
to June was maintained at 86c a
share.

The company’s debt load has
been increased significantly with
gearing going from 6,9 percent to
23,9 percent but liquidity im-
proved with the current ratio up
from 1,3 to 1,5.

Mr Robbertze emphasised the
company would not be deterred
by the current poor trading con-
ditions and would continue to de-
velop products,

This was backed up by substan-
tial new investments during the
year including two freezer ves-
sels and a new potato chip plant.

The seafoods division received
a setback from the sharp drop in
international prices and the
recession,

Sales and distribution, which

es a knock as recession bites

distribuies Rainbow chicken as
well as 1 & J’s own products, mir-
rored the recession and weak de-
mand. |

There was considerable effi- |
ciency improvement in the pre-
pared foods division. But raw
material costs for the frozen
French fry plant were adversely
affected by the drought.

The retail market for frozen
foods declined by 3.5 percent in
real terms as the recession con-
tinued to depress demand.

I1&J is a more cyclical share
than the other major food shares,
although not as cyclical as
Rainbow.

Though it looks expensive at a
P/E of 189 — and will probably
fall in the short term — it is
;avorth accumulating at R32 or
ess,
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Inersas ed posts and declining
Wiute flsh prices drove
Irvm&Johnsons (I&d) earn-

195,7¢ 2, share in the year fo
June@rshiw - g
Bu e strong Dalance

sheet has enabled it to main-
tain its dividend at 86e.

There was a volume growth
of 2,8 percent, but in rand
terms turnover rose by 0,7
percent to R1,649 billion.

The seafoods division re-
:d a setback from the
drop in international
and recession in SA.
and distribution,
strlbutes Rainbow
5 well as I&J's own
product mhirrored the reces-

sion and weak demand.

There was considerable ef-
ficiency improvement in the
prepared foods division. But’
raw material costs for the fro-

- & zen French fry plant were ad- .

versely affected by the
drought.

The retail market for fro-
zen foods decreased 3,5 per-
cent in real terms as the re-
cession continued to depress
demand.

i&J {s a more cyclical share
than the other major food
shares, although not as cycii-
cal as Rainbow.

The share looks expensive
at & P/E of 18,2 — and will
probably fall in the short term
~— but is worth aceumulating
at R32 or less,




IRVIN & JOHNSON
Frosted profits

Financial 1993 was anything but plain sailing
for Irvin & Johnson (1&J). With operating
profit down 22%, it has been one of the
roughest passages in the recent history of

- this well-managed group. Attributable earn-

ings dropped to R56,3m (R74m) and EPS
were 195,7¢c (258, 4c) rﬂ
The earnings deterloratxon can be atfibu-
ted to the slump affecting demand for food in
general, and chicken and fish in particular.
Local and international prices came under
pressure as demand slackened and competi-

-
-

tors fought to retain market share.

Financial director John Morrison says vol-
urnes fell in the local market across the range
of seafood by 4,6% over the year. Chicken
volumes piunged 7,4%.

The seafood division was hampered by the
sharp drop in international seafood prices.
This was compounded by a 3% reduction in
1&J’s SA hake quota. Until international
prices improve, prospects in this division are
not encouraging. However, the Namibian
white fish resource is recovering well and the
involvement of I&J's Namibian fishing
group Kuiseb Fish Products with new Nami-

arérs offers grounds for optimism
that Namibian fishing will make a solid
contribution to 1&J's future earnings.

Though profits took a battering, the group
continued to express confidence in SA’s
future: capital spending jumped to R50m
(1992: R65,7m). Additional long-term bor-
rowings of R73,4m were raised, increasing
the year-end net figure by R61m. Short-term
debt climbed by R10m to R19,5m.The net
finance charge rose by R8,5m, So borrowing:
costs for ytmanclal 1994 look set to rise con--

_siderabl

1&J provides basic food It convenient for-
mat for the consumer at the lower end of its
product range and excellent value-added
products at the top end. As long as interna-
tional fish prices remain low and the local
economy fails to revive, prospects for an
€arnings recovery are poor. Gerald Hirshon



* Staff Reporter
CATCHES of rock lobster and aba-
lone (perlemoen) by recreational
users rocketed this year with the
kreef catch increasing by 310 tons
(200%) while perlemoen caiches
increased by 34%.

The Department of Environment
Affairs said a market research
company, together with the sea
fisheries department, had found

Kreef catch up 300, ton

that recreational fishermen took
470 tons of kreef in the 1992/93
season compared to about 160 tons
in the 1991/92 season — an in-
crease of about 200%. .

Comparable figures for -perle-
moen were 493 tons in 1992/93 and
368 tons the previous season — an
increase of 34%.

The maximum legal size of rock
lobster was reduced this season

-

and the recreational fishing sea-
son was extended by three months.

Recreational permit sales for
kreef and perlemoen rocketed this
season with 59 835 permits issned
for kreef and 34 532 for perlemoen.
Figures for last season were 44 469
for kreef and 27 278 for perlemoen.

Permit-holders caught an aver-
age of 23 lobsters each this season
compared with only 10 1ast season.

! *




‘zNamsea and quﬁsh soar

.H.A'SSOCIATED flshmg compames
-- Namibian Sea Products (Namsea) and
_ Namibian Fishing Industries (Nam-
- ﬁsh), benefiting from the sale of their
.. wassociate Seaflower Lobster Corp,
"ported large earnings in m the
_:snc months to end- June GJ:?
s:zDirectors said Namsea's 29% rise
’Httl‘lbutab]e income to RSm (R7,1m)
and Namtish's 39% higher income of
~R32m (R23m) reflected’ a sharp
;unpmvement since  the December
“year-end. “
viuThis was largely from the sale of
“Enck lobster, hake and tuna operation
- Seaflower and increased pmﬂts from

pelagic aperation hmg En-
terprises (UFE).
Significantly higher mtenm

- dends were declared. Narmnsea’s d1v1-
dend was 45¢ (10c) a share, and Nam-
fish's 50c {20¢) a share.

<In anticipation of better earnings
-and dividends, Namsea closed at a 600c

- Lhigh yesterday after a continuous rise

~ONer the past year from 340c in Octo-

" ‘ber. Namfish closed at 500c — off a low

of 350c and a high of 650c.

Namsea reported a rise in turnover

[ wancia em

to R44,m (R185m), but operatlng in-
come vas 63% lower at R89m
{R9,5m).

Bottomline resuits were boosted by
a R2,3m srplus on the disposal. Earn-
ings befor the extraordipary item
were 5% lover at 61,6c (64,7¢) a share.
After the iem, earnings were 18%
higher at 831c a share, _

Directors wid pelagic fishing inter-
ests, throughUFE, improved operat-
ing profit by %% due to accelerated
product movinent and improved
prices.

Namfish’s earmings were down £8%
at 235¢ (72,9¢c) ashare before the ex-
trarodinary item. and up 406% at
102,5¢ a share aftor the item.

Namfish had revertheless turned
around from a los: at the December
year-end. Apart from the disposal and
better results from UFE, Namfish also
benefited from reduced losses in the
joint venture with blue sea Fishing
Company.

Directors expect full-year earnings

higher than the previous year’s,




A FISHIN OUP
QUEANA FISHING.OF
High “(““dﬂ'@":‘ﬁfﬂiuj
Activities: Catching and processing fish, cold
storage, trading and shipping.
Conirol: Tiger Oats 68,7%.
Chalrman: A A Williams; MD: D F Behrans.
Capital struclure: 9,6m ords. Market capital-
isation: R264m.
Share market: Price: 2 750c. Yislds: 5,7% on
dividend: 9,1% on esrnings; p:e ratio, 10,9;
cover, 1.6. 12-month high, 2 800c; low,
1 800¢c. Trading volume last quarter, 141 000

shares.

Yoar te Sep 30 0 91 N 93
ST debt (Am) ... 0.1 0.1 — aam
LT debt (Rm) ... 0,5 88 9.6 4.6
Debtequity ratio ..... nfa nfa nfa nfa
Sharsholders’ interest 0,6 0,6 05 066
Int & leasing cover . nfa  nfa n/a n/a
Return on cap (%) .. 18 16 17,2 -201
Tumover (BRm) ... 309 326 375 362
Pre-int profit {Rm) ... 26,2 22,3 370 43,1
Pre-int margin (%) .. 7.7 6.9 9,6 11,9
Eamings {¢) ..cccenrees 146 143 193 2612
Dividends {€) .....eeeee 80 80 120 166
Tangible NAV {¢) ... B13 966 1087 1151

The strong earnings increase in financial
1993 accurred despite indifferent turnover

and a considerably smaller profit contribu-

tion from its fishing division. A buoyant cold
storage section, in particular, and results
from trading and shipping more than com-
pensated.

Though turnover from fishing declined
only slightly, the contribution to after-tax
income dropped by 26% to R6,1m. Ocfish
landed its pilchard quotas in full but the
anchovy catch was small. By year-end, Oc-
fish had caught 111 561 t (1992: 149 984 t)
of all species.

MD Dave Behrens says Ocfish landed its
fuil quota of lobster from resources that
appear now to be stable and of good quality.
He adds that the recession in Japan de-
pressed demand there for whole cooked lob-
ster and prices fell. Profitability of tuna and
squid also dropped. Catches of both species
were lower than expected, and the softer
international market tresulted in weaker
prices.

Despite a serious fire at the Duncan Dock

Conts Oceana Fishing
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cold store at Cape Town harbour, high cccu-
pancy guaranteed good results for the cold
storage division. The company was fully in-
sured against fire damage to assets and loss
of income. Lower demand because of the
local recession restrained offtake of stocks
and therefore baogted demand for cold stor-
age faciﬁties.é i i

The unfavoirable tra%ing efvironment
here and abroad weakened margins in the
Blue Continent trading division. Behrens
says new business and increased efficiencies
enabled the trading division to lift taxed
profit to R6,25m (1992: R4,6m). TRT Ship-
ping Services continued to enhance its clear-
ing and forwarding business and traded prof-
itably.

Working capital, especially stock, was cut;
long-term loans have been more than halved.
The balance sheet is strong and liquidity is to
be further boosted by the post balance sheet
sale of an investment property for R5,1m.
Presumably, that’s why the board decided to
distribute R6,3m to shareholders by a reduc-
tion in the share premium account.

Capital expenditure of R41,4m has been
committed and is to be funded internally.
This will absorb all the R41m cash and near
cash held at year-end. Though 1994 cash
flow is still to come, it seems unusual to
return funds to shareholders which may be
gainfully employed by the company.

After Barlows’ unbundling in January,
C G Smith will hold control.

The share price has recovered since it
started falling in 1990 to reach a low of 900¢
in mid-1991. Based on the fundamentals,
including the yield pattern, it offers good
value. Gerald Hirshon
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COMPANIES
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CAPE TOWN — Sea Harvest Corporation
suffered a 6,7% decline in earnings to 56,1¢
(60,1¢c) a share in the 15 months to end-
September compared with the previous
year but exceeded both the earning and
dividend forecasts made at the time of its

JSE listing in July. Q;.,‘l;@u-{

On an annualised basis earnings fell
25,6% to 44,8¢, slightly ahead of the fore-
cast. A final! dividend of 16c a, share

brought the total to 26¢ (34,6¢). 3 | i?f%

Annualised earnings of 44c a share and a
total dividend of 20c a share after the
declaration of a final dividend of 16c were
forecast by the ICS subsidiary which
trawls, processes and markets figh,

MD Eckhart Kramer said the trading
environment was difficult. International
markets for white fish weakened whiie
local consumption declined and prices
came under pressure.

Turnover exceeded the forecast R386m
rising to R397,7m (R312,4m) and represent-
ing a growth of 27,3% over the 15 month
period while on an annualised basis salesg

| LINDA ENSOR |

grew 18%.

With margins slipping on an annualised
basis to 21% (29,2%), a 27% lower operat-
ing prefit of R66,8m (R91,2m) was pro-
duced. Over 15 months the operating profit
amounted to R83,5m.

An after-tax profit of R56m over 15
months and R44,9m over 12 months was
produ compared, with last year’s
Reo,sxfﬁ@‘ﬁ" Fshice

Extraordinary items included geédwill
of R6,4m written off and listing fees of
R1l,3m. i

Sea Harvest’s listing in July was under- °
taken to allow its Spanish shareholder Pes-
canova to reduce its holding from 38% to a
minimum of 10%.

Pescanova made 28-million shares at
600c a share available to investors. ICS
became the parent company in May by
acquiring a 12% stake -in the company
from Pescanova for R72m, thereby in-
creasing its stake to 62%.




Sea Harvesr
meé‘i'rproht
for__ecast

N 8Y DEREK TOMMEY

Sea Harvest, listed on
the JSE in July, has
achieved its prospectus
profit forecast despite
difficult economic condi-
tions worldwide

'Sea Harvest, a major
white fish trawling and
processing company,
sarned R56,1 million in
the 15 months to Sep-
tember, equal to 56,1¢ &

sharo g
" This dompares with

the R56 million forecast
for the i15-month period
and  earnings of
R60,5miilion in the pre-
vious 12 months. If is
paylng a final dividend
of 16e¢, making 26¢
(34,6c) for the .gccount-
| ing period.(3) f1tai

Consumption declin
locally and prices were
under pressure,

Chairman Johannes
van der Horst says inter-
national markets for
white fish wesakened on
a broad front.

But emphasis on
added-value products
cushioned the full effect
of market deterloration.




Sea Harvest sees

-y Business Editor R397.6m mcnngi:‘ ‘1“3,2)
R ed,' H318,1m) com-
"BSALDANHA-based Sea Harvest Cor- Pared with R312,4m ipn 1992
- poration, announcing its resuits for , But operating profit before paying
the first time since it was listed on the Interest slipped to R83,5m (annua-
~JSE in July, was hit by reduced de- lised R66,8m) Compared with R91,2m.
--mand on both local and international Aftributable profit was R56m com-
markets as a result of the recession. Pared with R60,1m in 199,
Earnings for the 15 months to Sep- . The directors say the balance sheet
.tember 30 dropped to 56,1¢ a share i Strong, with adequate liquidity and
compared with 60,1¢ for 12 months in  ¢n1y minimal borrowings.
1892. This is slightly above the S55¢ saA W, they say, trading conditions in
forecast in the listing prospectus. b t“’?'e difficult. “International mar.
Annualised, earnings were 44,8¢c a cgnss"do wg;ch Sea Harvest eXports a
share. The company’s year end has werel elra de Quantity of its white fish,
been changed to September 30 in line duceda S0 ePressed because of re-
with that of parent ICS Hoidings, The consumption, i !
which bought an additional 12% of Sea “reflocting fﬁédtl;il‘ff;es Sastactory,
i v . e 0 ’
Harvest this ;/iear to increase its stake groundfisk resources” g 2

e

oy

I

toT(LZ;%ﬁ 1 dividend is 16 i But the company's performanc

_ nal dividend is 16¢, making a next year will depend to a'large extent {
total pay-out for the year of 26¢ (20,8¢). g the state of the economy, lagally -
..Turnover for the 15 months was gpq internationatly Y, Jocally

By
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Anglo Mar
imports to

meet deT{ i ﬂij

ATLANTIS-based Anglo
Mar — believed to be the
largest producer and
marketer.of dried salted
fish in- Africa — is ex-
panding into new. mar-
kets, and is importing
mackerel firom New Zea-
land meet the de-

man ar%(!o most of

a cargo of 3000 tons of
imported frozen fish de-
livered to Duncan Dock
Cold Storage. :

GM Bob Verhave ex-
plained: “This is the
first time we have had to
import fish. With the in-
crease in sales of salted
dried fish, SA trawling
compames can't supply
enough raw material.

~Verhave said Anglo
Mar exported all its
dried fish to other parts
of Africa. It has moved
into new markets in

West Africa and is hop- -

ing to penetrate the
European market in-
cluding the Eastern
bloe.
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" SHARON' sonoun

“Weekend Argus Reporter

f’.IRVIN & JOHNSON ‘is to- w1thdraw
“three’ fieepsea factory/ireezer: trawl-
- ers from its Cape Town:based trawl-

ing operation because. of “develop- '

<ments:in the fishing industry”,

Company spokesman R~ Whitehead )

‘said. the move would result in a sur-
plus of 65 seagoing personnel and the
- company was negotiating with unions
- 0 seek alternatives to retrenchment. |

The trawling division has also de-’
‘cided to replace inhouse’security ar-;
rangements with an outside contrac-;
tor, a move. affecting 22 secuntyi
guards '

Mr. Whitehead said the company 3.
" would try to find opportunities to- usel
the trawlers in other fishing venturesq

Mr Whitehead said the company
was particularly concerned about the
trend of the government to allow for-

‘eign trawlers access to South African .

fishing grounds to catch quotas issued
to local “paper quota” holders. J

“That foreign operators should be
effectively allowed to displace South
Africans from employment is unac-
ceptable and is rejected in the stron-
gest terms.”

Mr Whitehead went on: '

“The decision to lay up these ves-
sels has not been taken lightly and
can be considered as the result of the
culmination of developments in the
fishing industry over the past few
| years.”
These included:

B The hake quota granted to the
company for 1993 was 1603 tons less
than last year;

M The rejection of the 80/20 princi-
ple established by John Wiley, the
1983 "minister for environmental af-
fairs, By the Quota Board and the gov-
ernment.

Mr Whitehead said: “The principle

up trai

i o

was estabhshed as par of hake fish-
eries management policy that recog-

- nised sacrifices made by the founda-
. tion members of the industry in

giving up quotas to ensure the fufure
growth of the resource.

“In return it offered them stability,
eventual restitution of previous gquota
levels and the assurance of participa-
tion in the growth of the resource.”

Regarding the position of the secu-
rity guards, Mr Whitehead said some
workers had been offered vacant posi-
tions in other trawling division de-
partments.

The trawling division had reached
agreement with the unions on a full
severance package.

Disgruntled workers told Weekend
Argus they felt they had been unfairly
treated, as the company’s intention to
retrench them had been eommunicat-
ed to them only two months ago,

“They say they have financial prob-
lems and can’t afford inhouse securi-
ty, but at the same time they carry on
sponsoring big sporting events which
run into hundreds of thousands of
rands,” one worker said.

The worker said the company had
offered them about R400 000 to start
their own security company, but they
had rejected it.

Workers were fighting for a good
retrenchment package, but the com-
pany did not give them any options,
he said.

“We wanted R1000 for every three
months of werk,” he said.

The worker said he had earned
R417 a week and had been given a
severance package of “only R2 600”.

“What can you do with this, just be-
fore Christmas?’ he asked.

A worker with 15 years’ service got
‘a total package of about R12 600.

This could not be confirmed with

_the company.




Sea Harvest beats its forecast

M BY S'I'EPHEN CRANSTON

The earnings from Sea
Harvest for the 15
months to September of
- R56 million exceed by
R1 million the figure fore-
cast in the listings pro-
spectus in July, says
chairman Jan van der
Horst.

He says in the annual
report that trading condi-
tions worsened.

International white fish
markets came under

pressure over a broad
front, mainly because of
reduced consumption.
And supplies of competi-
tive products rose. This
combinatiep pushed
down prices.é‘:t:'&r
Sea, Harvest's empha-
sis on added-value pro-
ducis and its focus on
specialised customer re-
qulrements served to
cushion it from the full ef-
fects of the market dete-
rioration, but trading
margins were neverthe-
less adversely afiecied.

Export markets pre-
viously closed to SA pro-
ducers re-opened as
sanctions were lifted.

Sea Harvest is taking
steps to re-establish its
presence in several inter-

national markets® 1R )53

Reduced volume sales
were seen on e local
marke

The market ecllned
by three percent in vol-
ume terms. But thanks to
higer promotional expen-
diture and aggressive

pricing, Sea Harvest
maintained market
share.

Sea Harvest has made
substantial investments
to prepare for a recovery
in the market,

Two vessels were ac-
xquired for RY million and
the second phase of the
construction of a new fish

rocessing factory in Sal-

anha was completed at
a cost of R10 million.

A further R10 million
was spent on new plant
and equipment.




Business Staff

SEA~Harvest has made substantial investments
to’prepare for a recovery in the fish market,
chairinan Jan van d I-tlg;% ﬁiy‘%‘é annual
review. ;éxﬂ ,

He'said two vesdels were adquired for R9 mil-
lion and the second phase of the consiruction of a
new fish processing factory in Saldanha was
completed at a cost of R10 million.

A further R10 million will be spent on new
plant and equipment. .

Sea Harvest is taking steps to re-establish its
presence in several international markets.

Export markets previously closed to South Af-
rican producers re-opened as sanctions were
lifted.

However, the group has seen reduced velume
sales, on the Jocal market, where the market de-
clined by three percent in volume terms.

But higher promotional expenditure and ag-
gressive pricing has helped Sea Harvest to main-
tainmarket share,

‘The earnings from Sea Harvest for the 15
“months to September of R56 million exceed by
RYmillion the figure forecast in the listings pro-
spectus in July.

W Malbak’s subsidiary Foodeorp is ideally posi-
tioned to meet the needs of the emerging market
and to become the lowest-cost producer in the
food ‘industry, claims Chief executive Dirk
Jacobs.

Reviewing group performance in the annual
report for the year to August, he said Foodcorp
was soundly placed to exploit exciting opportoni-

Sea Har\;% spends like a sailor

ties within its grasp.

Mr Jacobs said that given normal operating
conditions, Foodcorp should sustain real growth
and increase earnings per share to between R2,35
and B250 in the 1994 financial year.

“Our staples are affordable, essential foods and

- our value-added products are those offering the

consumer an addifional dimension of taste, con-
venience or variety.
“While there are obviously price and margin

‘differences, both provide perceived value for

money. :

“In basic foods, we shall sustain profitability
by using technology and our substantial agribusi-
ness base to become the lowest-cost producer in
the industry.”

Referring to its recent joint-venture agree-
meni with Pilishury of the US, Mr Jacobs said
that in addition to creating enormous new oppor-
tunities, the partnership would have significant
implications for Foodcorp’s export drive,

“Pillsbury’s products are sold {n more than 100
countries around the globe, and it has been
agreed that the South African company will be
allowed to supply those where it is cost-
competitive.”

M Three gold mines within the Gold Fields
Group all declared improved interim dividends
for the six months ended December 1993.

Group heavyweights Dries and Kloof increased
thelr interim dividends to 80c (1992: 60c) and 60c
(45¢) respectively.

Deelkraal doubled its dividend to 10c while
Doornfontein did not declare an interim dividend.
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Facing well-fed markets

Activitles: Dasp sea trawling, and processing
frozen and chilled seafood.

Control: ICS Holdings 62%.

Chuirman: J G van der Horst; MD: H E Kramer.
Capital structura: 100m ords. Market capitai-
isation: RE30m.

Share markel: Price: 630c. Yields: 4,1% on
dividend; 8,9% on earnings; p:e ratio, 11,2;
cover, 2,2. 12-month high, 6560c; low, 620c.
Trading volume last quarter, 695 000 shf:r'a’s:i

Year to Seplember 30 ‘92

ST debt (Rm) ...ooeeveevircennnenens 1,6 1.4
LT debt (Rm) ...... . 52 3.9
Debt:aquity ratio ... n/a nfa
Shareholders” interest . 0,57 0,60
Int & leasing cover ... n/a n/a
Return on capital {%) . 38,0 29,7
Turnovar {Rm) .......... 312,4 *318.2
Pre-int profit (Rm) ... 91,2 *56.8
Pre-int margin (%)} .. 29,1 21,0
Earnings {€) ...ccene... 60,1 *44.8
Dividends {c} .......... 348 26,0
Tangible NAV (¢) .... 145,8 168.2

* Annualised. .

@ Fdaw
Sen Huorvest's 1993 earnings are slightly
ahead of those forecast in the prospectus
before its July 12 listing (Fox June 25),

=t 1 iR1g2
Annualised, though, they’re well down on
1992, &) Es g

The decline is due in part to the slump but
more to curtailed demand overseas where
recession dampened consumption of white
fish, the company’s largest revenue compo-
nent. Internationally, supplies of competitive
products increased and margin narrowed.

Theugh the SA market slid 3% in volume,
reports MD Eckard Kramer, Sea Harvest
maintained market share. That wasn’t
enough to buttress profitability. Annualising
turnover for the 15-month period shows a
small revenue increase of 1,9% but pre-inter-
est profit declined 26,7% as the cost of main-
taining market share shaved margin,

Sea Harvest operated as a private com-
pany controtled jointly by ICS Holdings and
Spanish-owned Pescanova since inception in
1964, It was listed to float Pescanova’s
shares at R6 each when the company needed
the proceeds to invest in Europe. Pescanova
retains 10%, 1CS has 62%, institutions and
the public the balance.

The disappointing trading result has not
inhibited expansion plans. Two fresh fish
trawlers were bought for R9m, the new fresh
fish processing factory in Saldanha was com-
pleted at a cost of R10m and new plant and
equipment cost a further R10m. Kramer
says international markets are demanding
exacting biological and hygienic standards
that require the latest equipment; this tech-
nology is being acquired.

He does not expect the SA market to grow
in financial 1994 but is optimistic that export
markets, previously closed to SA because of
sanctions, now offer opportunity. He believes
that even though it's unlikely infernational
white fish consumption will expand much in
the next year, exports to the Far East and the
US should gain momentum and help to bol-
ster turnover and profit.

The balance sheet is still strong. At year-
end, net cash held was R63,5m (R50m) —
an important earnings source. Expected cap-
ital expenditure of about R14m can easily be
funded internally.

conts Sea Harvest
650
646
B42
638
634
630
626

Saurca: FNET

Jul Aug  Sept Oct  Nov  Dec Jan
1992 1893

The company’s hake quota for 1994 re-
mains unchanged and will be caught in full.
Good progress is being made farming mus-
sels and oysters. On production, Sea Harvest
is in good shape, but, until local and interna-
tional markets revive, its fortunes are not
likely to improve much, even if break-
throughs occur in exports.

On current yields, the share appears fairly
priced. Gerald Hirshon
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‘By ANDREW BROWN

THE Oceana Group sub-
sidiary Tuna Marine
(Pty) - Ltd has invested
R500-000 in a joint pro-
ject with the CSIR to es-
tablish an abalone
breeding and nursery
plant in Hermanus.

Tuna Marine will
market the wild aba-
lone to south east Asian
markets in addition to
consolidating its main
business of canned and
frozen abalone.

Situated in the New
Harbour area, the fac-
tory which is now under
construction, is expect-
ed to be compieted in
March next year. ‘

The project has cre-
-ated nine permanent
jobs but ‘could provide
for more over the har-
vesting season.

Exports

It will have a live ex-
port section consisting
of holding and packing
facilities for wild har-
vested abalone by Tuna
Marine and an abalone
mariculture facility op-
erated by the CSIR.

The technology and
equipment for the
breeding facility will be
supplied by the CSIR.

The current expan-

43

sion of abalone facili-
ties in Hermanus can
be attributed to other
CSIR joint venture suc-
cesses with Oceana sub-
sidiaries such as SA
Sea Products (SASP)
and Blue Continent
Products (BCP).

Here the CSIR pro-
vides the seed, SASP
operates the grow-out
facility and BCP mar-
kets the produect.

Since 1990 Tuna Ma-

rine has invested R1,5m -

to convert the old Her-
manus depot into a
modern canning fac-
tory.

Today its abalone
quota of 171 tons is pro-
cessed at Hermanus.
Prior to the investment
this was processed in
‘Cape Town. -

—-—
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By GLYNNIS UNDERHILL--.: -

THE rampant poaching of fishing re-.
sources that is costing the regmn
“dearly” would continue until fishing
stocks had been totally plundered —
or until a regional naval presence

calied a halt to the “robbery”.

This warning was sounded yesterday by.
Deputy Defence Minister Mr Ronnie Kas-
rils, who opened the South African Re-.
gional Maritime Co-operation Conference.

in Cape Town attended by navy chlefs‘

from the Southern African region.
Mr Kasrils said

“billions of dollars -

worth of sea-food alone”, as well as oil, gas .
and minerals that may: 'be exploxted be<.: -

neath the sea-bed, would be lost if the vast -
maritime resources were not protected.
“The more fish lost the more hungry.

* stomachs on land and the less jobs. Those ™

Navy should
help protect
coasthne

thousands of kilometres of open ‘sea ‘and .
coastline beckon the gun. runners, the -
sdrug smugglers, the mafia, the terrorists .
'and the pirates, who are fast becoming the .
greatest security threat of our tlme"' !

" Mr Kasrils said he Was not’ trying to
conjure up a frightening threat to make

. ties of friendship, peace and prosperity.

-and its resources, combating of pollution]

" African Coast), drug smuggling, which is
-on the increase, and illegal immigration,

FRHING CT|o|q¢

.-the govVeérnment “cough up” more cash for
_the naval budget. “We must be mindful of
" history which shows that conflict arnses
froin the struggle over scarce resources.’

A vision was needed to create a common
' regional maritime policy that can be put
into practice, he said.

Chief of the South African Navy, Vice-
Admiral Robert Simpson-Anderson, said

co-operation among countries promoted

#On the naval side, security is the most
_ important isste, bt ihére is tremendous
. scope for co-operation on issues such as
* the protection of thw'infrine environment

- of piracy (alreqdy a problem on the Wesi

- all ‘of which will probably increase in
" years to come,” he said. :

to escalate

| Price of paper

|products- setg@|

axfalnldy

EAST LONDON. — The prices of paper and card-
board products are set to rocket following three
price hikes by SA pulp mills between April and
September, each by about 10%.

Also, Sappi and Mondi, which dominate the SA
pulp and paper, industry, have indicated a further
price increase is likely early next year.

Mr Vrij Harry of the Border Prmtmg Industries
Federation said the rapid increase in prices this
year had “major implications” as printers could no
longer absorb escalating costs.

Publishers of newspapers and magazines, already
under pressure due to the expansion of the elec-
tronic media, would be forced to slash margins or
risk losing readers through regular price increases.

Mr Harry said he was concerned increased costs
and reduced supplies would affect the provision of
school books next year and stymie RDP education
projects.

This year’s sudden price hikes follow a two-year
period of noreal price rises when the internatmnal
market was oversupplied.’

@ Sappl wraps up 125% rise in income — Page 10
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stocks, says yﬁ&)

[0 Scheme to lease inshore areas to ‘low-incd

JOHN YELD
Environment Reporter

THE sharp drop in the num-
ber of crayfish, perlemoen
and other popular seafood
species along the South Af-
rican coast during the past
30 years could be reversed
by an innovative scheme to
lease small inshore areas to
“low-income marine farm-
ers”.

So say University of Cape
Town marine scientist Boder-
igo Bustamante and Observa-
tory restaurateur Allen Bethel,
who believe their proposal
could unite loeal labour, the
marine biology community and
the established fishing industry
and create “an extensive aqua-
culture industry in the new
South Afriea”.

Increasing pressures from
commercial and recreational
fishing had led to a need for
stricter control and manage-
ment policies, they said.

“Protection of smali reserves
and sanctuaries prove that the

recovery of fishing target spe-
cies occurs in relatively short
periods of time, and these ar-
eas act as ‘seeding grounds’ to
the adjacent exploited areas.

“We propose that the leasing
of small portions of inshore
coastal zones to low-income
candidates — individuals and-
/or co-operatives — would pro-
vide protection for the threat-
ened resources in the form of
private marine reserves, as ex-
ist in terrestrial (land-based)
ecosystems.”

In terms of their proposal,
small areas of the coast — be-
tween one and 10 kilometres
long and up to about one nauti-
cal mile wide — could be

ieased to low-income individ- .

uals for about 10 years.

For about the first three
years, depending on the state
of the resources, the lease-hold-
ers — who would be paid a
small income of about R3 an
hour — would not exploit their
areas, but would merely guard
against poaching while stocks
recovered.

W
€

During this period, a proper
assessment would be made by
qualified marine biologists who
would recommend appropriate
harvesting levels,

When the leaseholders even-
tually started harvesting, they
would market the products
through existing fishing compa-
nies — a “golden triangle” of
interests, Mr Bethel said.

“It's vitally important that
the lease-holders get taken
from the unemployed masses
... we're talking about commu-
nity involvement.”

Mr Bustamante, who has just
completed his Ph D thesis, said
that in addition to the anti-
poaching function, the lease-
holders would learn from ma-
rine biologists and develop
appropriate skills during the
non-harvesting period.

“At the same time as the bi-
ologists are doing a stock as-
sessment of these pieces of the
coast, they will be teaching the
leascholders — how to sample,
how to count — so that there’s
a transfer of techniques. Even-

T scientist

ISHING
marine farmers’

tually, the marine biologists
will only need to go out and
check.”

There was a big marine bio-
logy community and highly
competent students were being
produced without job pros-
pects, said Mr Bustamante.

“This year, there were 14 in
the honours course at UCT, and
then there are also students’
graduating from Natal, Rhodes
and UPE.”

Existing infrastructure of es-
tablished fishing companies
would be used to market the
products from the leased areas,
said Mr Bethel.

“There’s no more capital out-
lay for them {the fishing com-
panies} and they ean save on
their labour costs because they
would just do marketing and
take a percentage off the top.”

In turn, the companies could
supply individual leaseholders
with equipment such as bak-
kies or motor boats, giving
them security of supply.




“No livelihoo
~ for fishe

Political Correspondent

THE concentration of the
fishing industry in the hands
of a few companies has
robbed traditional fishing
communities along the west
and southern Cape coastsof a
livelihood, says the Develop-
ment Bank of Southern
Africa.

The directors’ report in the
DBSA’s annual report released
last night states that communi-
ties traditionally dependent for
their livelihoods on sea re-
sources along the two coasts have
seen these eroded “as fishing
permits have been taken up by
commercial companies and privi-
leged individuals™.

Proposing the restructuring of

Resources
in hands of

a few firms

the fishing industry, the DBSA
says affected communities argue
that they are being impoverished
“by lack of access to the industry
and powerlessness to participate
in legislative decisions™.

“The rurally marginalised and
remote communities have little
access to other income streams
or to eredit for entrepreneurship.

“They have poor access to qual-
ity education, health services,
provision of fresh water and elec-

cT g lblay
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tricity,” the DBSA directors note.
The annual report states that the
use of marine resources needs to
be well managed. “Opportunities
exist to integrate the margina-
lised communities into the indus-
try so that both sectors may bene-
fit from restructuring.”

The report continues that at
workshops and meetings of the
“fisher folk” the need was estab-
lished for identifying opportuni-
ties and formulating a develop-
ment programme for alleviating
poverty.

The Fisheries Development
Unit in Cape Town was mandated
to facilitate this and ensure par-
ticipation of various parties.

The DBSA and Kagiso Trust, in
a joint funding exercise, will pro-
vide a grant of R300 000 for devel-
opment planning.
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O SA fishing mdustry needs strong remedial action, says senator

JOHN YELD
Environment Reporter

FISHING quotas have been
awarded illegally to some
West Coast fishing commu-
nities because the required
community trusts have not
been formally established,
says National Party senator
Mark Wiley.

Mr Wiley, speaking yester-
dayb during a meeting of the
Senate select committee on en-
vironment affairs, tourism,
water affairs and forestry, said
the South African fishing in-
dustry was in need of urgent
analysis and that strong reme-
dial action would have to be
taken.

Mr Wiley said he would be
calling in parliament for a na-
tional fishing forum “to devise
a-strategy to prevent the total
collapse of the resource”.

- The committee is likely to
adopt:at its meeting next week
an Inkatha Freedom Party

proposal that the government
prepare a White Paper on the
industry.

Because of political wran-
gling, the position of chairman
had not been formalised by
yesterday and the committee
could not pass a resolution.

Mr Wiley questioned closely
Sea Fisheries deputy director
Guillaume de Villiers, who told
the committee the value of the
industry was R1,2 billion in
1992 — “and I would say it is
certainly a bit higher now.”

About 26 000 pecple were
employed, of which one third
were on a permanent basis
with benefits.

Asked what the state of the
industry was, Mr de Villiers
replied: “Reasonably healthy,
in a general sense.”

Mr de Villiers was also
closely questioned about the
crayfish resource, and particu-
larly on the decision to reduce
the minimum legal size.

He said total allowable

catches of crayfish were down
because of the animals’ abnor-
mally low growth rates during
the past few years.

“There is no prospect for an
increase in the yield unless we
have a recovery in the growth
rate, and that is entirely de-
pendent on the contribution
from nature. There’s nothing
we can do about that.”

The latest scientific re-
search on the crayfish re-

" source, leading to the setting

of next season’s quotas, would
only be discussed in October.

Carl Worth of the Freedom
Front asked whether recre-
ational fishing for crayfish and
perlemoen should be allowed
until these resources had re-
covered from poaching.

“I believe fines relative to
this sort of abuse should be as
heavy and stringent as one can
possibly imagine,” Mr Worth
said.

Mr de Villiers confirmed
that poaching was a problem,

particularly in the perlemoen
industry.

Mr Wiley said there were
only 112 fisheries inspectors in
the Cape, of whom 40 were
harbour masters.

They earned between
R16 500 and R21 000 a year —
less than the most junior traf-
fic officers who started at
R24 000.

False Bay had been opened
again to purse-seine netting
but Gape Nature Conservation,
responsnb]e for marine pohc-
ing, had not been informed.

Also, the conservation or-
gamsatmns budget had heen
cut by 50 percent,

Responding to an ANC ques-
tion about affirmative action
in the Sea Fisheries branch,
Mr de Villiers said the minis-
ter had indicated that he want-
ed the five-person fisheries
Quota Board to be made more
representative.

“We are giving consideration
to that problem,” he said.

X




By CHRIS BATEM

POACHING syndicates will con-
tinue to plunder our marine re-
sources if money is not found to
beef up security, Minister of En-
vironment Affairs, Nature Con-
servation and Tourism, Mr Ler-
umo Kalako, said yesterday.

The eentral government would

be asked to meet 2 R6,9 million
shortfall in the budget for conser-

Cape, he said.

" The cash shortage posed a real

threat to the protection of di-

verse natural habitats and the

tourism industry.

. This hampered his department
in the prevention of oil spills,
pollution control and the polie-

‘ing of marine resources.

“We simply don’t have the ca-

pacity to stop this plunder of our'

a 6 ‘ ~l?
ggources plundered

‘resources,” he said.

Crayfish and perlemoen smug-
gling syndicates were growing
and, because of staff shortages,
conservation officers were al-
most powerless to stop them.

Sanccob and the SPCA, almost
wholly reliant on his department
for funding, were likely to have
their subsidies chopped if the
central government did not make
up the shortfall.

-y




without risk’
JOHN YELD, Environment Reporter

THE Quota Board’s decision to allow hake
quotas to be traded has brought ingtant
wealth to some people at no risk or finan-
cial commitment, says Fishing Forum act-
ing chairman Eckart Kramer.

Mr Kramer, who is also managing-
director of Sea Harvest, was reacting to the
recent controversy over the granting of fish
quotas and the state of the South African
fishing industry.

It was “totally in " to say major

fish stocks had decline: o " e past two
decades, he said.

“The hake resource is today not only
healthy and stable, but has the potential to
expand from the current annual catch of
148000 tons to as much as 180 000 tons over
the next 10 years, provided sound manage-
ment and control continue to prevail.”

The heated debate about hake quotas was
not the result of a declining resource or a
poorly-run industry. .

- “On the contrary, it is precisely because
. there is a strong and growing resource, a

] - highly developed and prosperous industry,

that there is so much clamour from many
' quarters for access to this activity.”

The Quota Board’s “unfortunate” decision
to allow hake quotas to be traded meant
quota holders did not have to invest directly
in ships, processing facilities and human
resources, Mr Kramer said.

Numerous hake quotas were rented to lo-
-cal and foreign trawling companies.

“This has broughf instant wealth to a
number of groups and individuals at no risk
or financial commitment.

“Phis situation has strengthened the per-
ception that hake quotas are not only a
source of ready cash, but also a simple rem-
edy for all manner of business problems.”

® Western Cape Marine Conservation So-
ciety chairman Vie Kabalin has hit out at
Environment Affairs minister Dawie de Vil-
liers for underplaying the importance of the
fishing industry. _ ,

Dr De Villiers had not mentioned fisher-
ies at all during his recent budgetary debate
in parliament, Mr Kabalin said.

“Fisheries is now one of the major topics .

from an environmental point of view.

“It has been receiving so much focus and
there are so many questions and concerns
about corruption and so on — yet it was to-
tally underplayed by his department.

® The Quota Board was to have heard °

verbal representations on applications for
white fish (hake) quotas, but the hearing
was postponed. A Sea Fisheries spokeswom-
an said no reason had been given.




Norwegian ship
aids SA fishing

@‘ISH:N’Q- crzef:E /qq_ |
By BARRY STREEK
A NEW state-of-the-art Norwegian fishing research
vessel has arrived in Cape Town to assist the probe
into South Africa’s fishing resources. o
The 1450-ton ship, the Dr Fridtjof Nansen, which
started operating at the beginning of the year, will
also conduct research off the Namibian and Ango- |
lan coast until 1996. LA o
Its equipment includes the latest advances in
fishery acoustic instrumentation, gears for bottom
trawling, pelagic trawling, plankton samplers and
probes and samplers for hydrographie analysis.
The Norwegian government said in a statement
the Nansen Programme supported developing coun-
tries in fisheries research and management to pro- |
mote a sustainable use of the living marine re- §
sources and improved nrotection of the marine
environment. Rt . .
The Dr Fridtjof Nansen was publicly welcomed in
Cape Town on Monday night by the Norwegian
Minister of Development, Ms Kari Nordheim-Lar- }
sen, and the Minister of Water Affairs and the
Environment, Professor Kader Asmal. L




FISHING INDUSTRY

New lines out
Teon Whlilla

A meeting called in Cape Town last week
by Environmental Affairs and Tourism
Minister Dawie de Villiers, in conjunction
with the fishing industry and labour, to
launch a national sea fisheries policy frame-

work could lead to substantial hut subtle
changes in the industry. @‘h 2l

New policy will be based on the re::]

ommendations of a task force led by Food
and Allied Workers’ Union general sec-
retary Mandla Gxanyana. No deadline has
been set for the task force report. But once
Gxanyana has assembled his team, it is
expected to work quickly.

?

oo Fhaee

Policy changes recommended are ex-
pected to fine-tune the industry rather than
revolutionise it. Instimations such as the
Department of Sea Fisheries, Quota Board,
Sea Fisheries Advisory Committee and the
Fishing Forum may be restructured. More
people may ultimately benefit from the
harvest of the sea but all s eho]ders are
not likely to be satisfied. ’\SW‘-’j

“Our resources are relatively modest,”
says Deep Sea Trawling Association sec-
retary Roy Bross. “The industry’s turnover
is less than R1,6bn.” But many of the 450
who attended De Villiers’s meeting don’t
sec it that way. They regard the sea as a
never-ending source of wealth being ex-
ploited by the big corporations and would
like to see more of that wealth being spread
among those who earn their livelihood from
the industry. But the larger fishing com-
panics take the view that they are an
efficient, stable source of employment for
thousands of people. Moreover, they accept
that the industry has social responsibilities
and are committed to the RDP.

The truth is, though, that there wouldn’t
be an industry without enough fish to catch.
That means the industry’s priority must be
the protection and development of the
natural resource. Says Sea Harvest Corp
MD Eckart Kramer: “The resources must
be optimally used. This includes adding
value to the harvest from the sea in any
form which, in tum, leads to job creation.
Research will have to determine ways of
increasing the supplies of minor species,
such as horse mackerel, which show up in
small quantities in our trawling.

“The question of access rights, quotas
and permits will be central in the new
policy. The position of the industry is that
those who are using their quotas to the full,
who have invested heavily in human re-
sources and productive capital assets, and
who operate their businesses responsibly
shouldn’t have their activities curtailed.”

If Gxanyana's task force is going to
examine how best the industry can con-
tribute to the objectives of the RDP, then
it will have to look at ways of creating
wealth through more product beneficiation
and processing.

It does not have an easy task. Bross says
there are people in the industry who have
serious concerns and should be heard.
There are also many fishermen who have
grievances that need to be addressed. “But
I don’t know if the available fish resources
can provide the means to solve all the social
and economic problems of our coastal
(fishing-dependent) communitics on a con-
tinuing, sustainable basis. The resource just
ism’t large enough”

Meanwhile, the trawling industry expects
to end the year on a high note. Kramer says
it will harvest its full quota of 148 000t of
hake, the same as last year’s, despite the
summer catches being poor. “Happily, the
winter catches were good and we feel the
hake resource is stable and healthy,” he
says.




"Task force on fisheries

By MELANIE GOSLING

A MAJOR task force involving re-
presentatives of all the stake-
holders in the fishing industry
will be established to develop a
new national fisheries policy, En-
vironment Minister Dr Dawie de
Villiers sai 3iest 22? .

, t a rowdy' meeting n the ecity,
attended by 450 people from
across the spectrum of the fishing
industry, Dr De Villiers’ proposal
that a task force be established to
initiate the consultative process

in formulating a new policy was
acecepted hy the majority.

“Onee we have a group of re-
presentatives together they can
sit ‘down and start working until
we have some sort of document
on policy which will then be eir-
culated to all interest groups.

“The document won’t be a de-
finitive policy, but the start of a
consultative process in formulat-

ingdne licy,” Dr De Villiers
said. e ReX
Food and Allied Workers’

Union general secretary Mr
Mandla Gxanyama will be re-
sponsible for setting up and co-
ordinating the task force.

Mr Gxanyama said at the meet-
ing that the fishing industry was

still trapped in the past and that
the time had come for it to
change to be in line with the
transformation of the country.

He said complaints from the
small fishermen were not merely
about access to fishing quotas,
but also access to capital and to
marketing channels.

BARRY STREEK reports that a
new political party to fight for the
rights of seamen and their fam-
ilies will inaugurated on Sunday.

The All Seamen’s Party would be
officially launched at the Hout Bay
Civic Centre at 2pm, its leader, Mr S
Stevens, said in a statement.
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By MAGGIE ROWLEY
Deputy Business Editor
TRADING conditions re-
mained extremely dif-
ficult and the expect.
ed recovery in demand
and pricing of white
fish both locally and
internationally had
failed to materialise,
said Sea Harvest MD
Eckart Kramer.

In an interview follow-

ing the company’s first

AGM since being list-

ed last year, Kramer -

said that they were
- hoping that confi-

‘ ﬁ;&ncg would return to .
- the domestic market,: -
by far its largest mar- mar

ket, resulting in an in-
crease of demand,

On the international
front, he said, they had
regained their foot-
hold in the Far East
and the US and Sea
Harvest was now ex-
porting throughout Fu-
TOpe, .

However the slow recov-
ery of the world econo-
mies, coupled with the

Sea
Harvest

in_bid

for fresh

nic -
’_—c‘z’En I

HINCr

large global supply of
white fish had limited
growth opportunities
in this field.

- He said Sea Harvest was

budgeting for a moder-
ate increase in exports
during the current
Year and were explor-
ing the development of
further niche markets.

cts -

T,

 market,

A R20m expansioh and

modernisation of its
Saldanha Bay fish pro-
cessing plant this year
would bring total up-
grade work in the re-
gion of R40m.

In two to three months -

when work was com-
pleted, the company"
would be in a position
to provide products
with a high degree of
added value which
should give it a com-
petitive edge on world
markets, he said.

Hake resources, he said,

were in a reasonable .
and stable position, .
due to the conserva--
tive approach that had:
been implemented..

“He said the gradual °

phasing out of general
export incentive

‘schemes from which

the company currently
benefited would hope-
fully not be too painful
and would be offset by
other measures such
as easier access to the
European Community
markets and lower du-
ties on the common

L R L S N e



Sea Harvest aims
for higher profits
BRQC?CM%&EON ” ng g’jﬁ qt

[A-based Sea Harvest Corporation ex-
istart reeling in higher profits this year as
fand local economies improve.
Eckhart Kramer said in an interview after
the company’s annual meeting in Cape Town yes-
terday that trading conditions remained tough
even though new markets had opened up with the
end of sanctions.

After seeing local sales contract by 3 percent

last year Mr Kramer said volumes, which were
also dictated by catch quotas, had bottomed. out
while prices had remained static.
" The R20 million capex programme te place the
company in the position as a world class producer
of frozén-seafood would be completed in the cur-
rent year. The programme was part of the compa-
ny’s philosophy of adding value.

Sea Harvest, which was listed on the JSE last
July at 600c a share, is now trading at 615c.

Mr Kramer said the main resource of the com-
pany, hake, seemed to to be in a fair condition,
Hake quotas had been kept at the same level for
this year-asilast year. An increase had not been
expected.

Mr Kramer said he was concerned about the re-
moval of the General Export Incentive Scheme
(GEIS),but he was confident that this would be bal-
anced jout by some other export incentives while
the neW {GATT agreement on world tradé made
access to the European Community easier.

M Altron subsidiary Autopage Holdings has ac-
quiredsCape Town-based radio paging group Tele-
call for R7 million, according to a finapcial notice
today.s RGN s

The Board of directors of.-Autopagesalso an-
nounceds;a R25 million rights ‘offer. to finance the
acquisition and to allow the group to participate as
a service provider for GSM (Global Systems
Mobile).




MARC HASENFUSS
Business Staff

THE Oceana Fishing Group is
on course for satisfactory
growth in the year ahead, with
managing director Dave Beh-

rens reporting to shareholders

at this week’s AGM that opera-
ticns are all performing well.-
In his divisional review, Mr Beh-
rens said the group's trading and
shipping division had performed
‘very satisfactorily” in the first
quarter of the current financial
year — with results ahead of bud-

et

He said subsidiary group Tuna
Marine had its abalone quota re-
newed at the same level as last sea-
son. “Landings have been good, with
market demand for the canned
product being steady and prices
firm.”

The cold storage division — as

expected — saw a fall in the first
quarter from the high occupancy
levels of 1993.

The fall in cold-storage business
came on the back of a drop in im-
ports and local producers’ attempts

to quickly move their stock out of’

storage.

However, Mr Behrens said cur-
rent occupancies were satisfactory,
and financial performance for the
first three months had exceeded
budget.

In the fishing division, the lobster
divigion has landed 415 tons to date
-— slightly up from the 394 tons
landed in the corresponding period
last year.

“The quality of lobster landed so
far this season has been very good.”

Mr Behrens said demand in Ja-
pan, South Africa’s main market,
continued to be depressed. “The
feeling in the trade is that the mar-
ket has bottomed out, but no price

rowth ahead
or Oceana ¢

FISHII\(CT
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recovery is expected owing to the
economic conditions.”

There was no uphate on the an-
chovy catch to date as the season
only opened last wegk. .

Mr Behrens noteéd that the un-
caught balance of the 1993 anchovy
quota was carried forward into the
current year. However, the group
was unable io complete its quota as
the fish dispersed late in the year.

The total allowable catch (TAC)
for anchovy for this year is 260 000
tons, markedly lower than last
year’s final figure of 360 000 tons.

The TAC for pilchard has been
set at 43 000, against the 42 000 set
in 1993.

Mr Behrens said fzslung for pil-
chard began in Decemnibier. and so
far Oceana had landed 1 359 tons.

B Oceana shareholders also
caught the “big one” after resolu-
tions to pay a 66c a share dividend
were passed at the AGM.
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WORK BUT NO FISH: Men prepare the nets with little hope

of a good catch

Photos: Yunus Mohamed

Fund to help victims

THE ANC has established a relief
fund to aid the West Coast fishing
communities who lost their liveli-
hoods after the killer red-tide
destroyed fish and shellfish along
the coast three weeks ago.
According to Foundation for
Peace and Justice member, Mr
Norman Michaels, the crisis is par-
ticularly severe because the fishing
iz seasonal and now is the time
when most of the catches are done.
“The fund will be an interim

measure because the net and line
fisherfolk who usually harvest the
sea are now without income.

“We are looking at a long-term
development programme which will
improve the quality of life for the
West Coast communities,” he said.

The fund is called the “ANC
Red-Tide Crisis Fund”.

These wishing to contribute 1o
the fund can make donations
through the First Nationa! Bank in
Salt River.

By Shannon Neill

HILE the devasta-
tion by red-tide
along the West
Coast is obvious, the
effect of the disaster
on the communitics whose liveli-

- hood depended on fishing has large-

ly been ignored.

The feeling in the communities is
one of hopelessness.

“So many fish came out of the
sea | don’t know if there are any
left,” says Ms Margery Fortuin

* whose family has fished out of

Stompneusbaai in St Helena for
decades.
“There were deep-sea fish on the

. beach - fish people never caught

here before. I've lived here for 40
years and it’s never been so bad,”
she says,

Experts have predicted the sea
will take, at a conservative estimate,
one year to recover fully. Others put
the figure as high as four to five
years.

The St Helena community is
poor and fishing is the only indus-
try. Those who don't live off the sea
work in the fish factory.

The red tide has added more mis-
ery to the area’s severely depressed
economy, say residents.

Fortuin lives with her husband
Nicholas (62) a son and and two
daughters, one of whom is working,
The family survives on her salary.

“Things have been bad even for

line for Ca e | fishermen?

__:.\m:i

those who trawl. Now there is no
hope,” says Ms Fortuin.

Says her husband: “You can’t
start looking for new work at 62.”

For many people like the Fortu-
in's, catching line fish meant the dif-
ference between living above rather
than below the breadline.

For others though, line fishing
and coliecting the now poisonous
shellfish for destruction is the only
means of survival.

Groups of men sit despondently
on the stoep of St Helena’s “Mini
Supermarket™.

Ask thern about their furare, and
they simply shrug their shoulders.

Mr Anthony Stoffelberg was a
line fisherman. Tweo of his four chil-
dren are at school. He’s not sure
whether he can afford to keep them
the! .vﬁmc: L

“The Tline fishers aten’t doing
wnu:_:nm at the moment. And
there’s no other work here - Ive
looked.

“Black times are facing us. There
have always been bad times here,
but then the good times came. Now
it’s only bad times. What are we
going to do for the next five years?

“My wife works at the hotel and
makes R275 a month. Our rent here
is R159 a month,” he said indicat-
ing around the two-roomed, corru-
gated-asbestos shack.

The house leaks, sand blows in
through cracks in the wail and in
winter it"s warmer to sleep outside

¥,

thanf inside, Stoffelberg says.
There’s no electricity or running
water inside and they share a toilet
with three other families.

Stoffelberg is terrified he will not
be able to afford the rent now that
the fish are gone.

“My wife and I can sleep outside,
but the children can’t. I sit at home
with the seven-month-old baby and
wonder how we’ll live,” he says.

Mr Abraham de Bruin, another
line [isher, now spends his days
playing dominoes while his sister
supports his three children.

Ms Doreen Solomons’s husband
has Ieft to fish in Cape Town.

“We had no money for food,
says the mother of two. “I don’t
know when we’ll see him again.
When he arrives, he arrives.

“We used 10 eat the mussels and
shellfish. Now I don't know what
we'll eat. But we must just survive I
sappose,” she says.

Mr John do Santos moved to St
Helena six months ago after buying
the “Mini Supermarket”.

“This is a commnunity where a
lot of the people lived day to day.
They caught fish, they sold it, they
bought food.

“Ive had businesses all over the
country but 've seen the poorest
people here. I don’t know how these
people can survive unless the gov-
ernment or someone helps them.

“Everyone talks about the fish,
but what about the people?”

 NOW WHAT? At 62 you can’t leam a new job, says Nicholas Fortuin




Vow fo revamp

g AT

HAWSTON. — The West-
ern Cape fishing indus-
try would be trans-
formed when he became
provincial premier, the
ANC’s leader in the
.Westein Cape, Dr Allan

Boes vowed st
night, Fﬁﬂ J
Hep 1sed {d ensure

fishermen and divers
were properly compen-
sated and to change the
fishing quota system.
Dr Boesak said Johan-
nesburg-based com-
panies were making mil-
lions through paper
guotas, while local
divers were paid 29
cents a kilogram for
crayfish which were re-
sold for R85/ke. .

i
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Wild Coast being ‘plundered’

Own Correspondent

DURBAN. — Unemployed
Transkeians, desperate for an
ineome, are plundexing the Wild

Coast’s shellfish FfSﬂ/Aif?'

Undersized craylish and tiny
oysters are being collected in
their thousands and resort own-
ers have banded together to try
to stop the plentiful shellfish be-
ing wiped cut.

Youngsters selling undersized
crayfish are increasingly being
turned away from resorts where
in the past they were almost
guaranteed a sale as chefs ca-
tered for insatiable appetites.

This, plus the fact that tourism
to the area has almost ceased, is
removing the easy source of in-
come for locals, but is expected
to pay dividends when the
crowds return.

Town treasurer Mr Barry Gray
said the shellfish along the Wild
Coast was “incredible”,

“Crayfish cost R1 each and
some of them have tails 20cm
long. There is an abunidance of
oysters and mussels,” he said.

Bags of 36 oysters — which
would sell for around R60 in a
restaurant — are selling for

Ra’sﬁ'ﬁg'/%/—/‘f'i,l-




Sea Hagest less. bl}OX:,al’lt

't SEA Harvest corporation
‘I — an ICS subsidiary which
‘4 trawls, processes and mar-

1 kets.deep sea fish — saw -

attributable profit drop to
R18,4m (R18,8m) for the six
months to March on sales
up 3% to R158m (R153m).

Operating profit slipped
to R26,2m from R30m the
previous year, and profit
before tax sank to RSD 9m
from R33 Grc

Earnings a“shfre fell to
18,4c.(18,8¢c) and an interim
dlvxdend of 7c a share was
declared. This was the first
interimn dividend since Sea
Harvest was listed in July
last year. The company has
changed its year end from
{.June to September, making .
dxvuiends compansons ir-

i

MUNGO SOGGOT |

relevant.

The directors said no ma-
terial change in trading
conditions was expected for
the rerainder of the finan- -

_cial year. Catch rates had

improved and earnings for
the year were expected to
match those for 1993,

Capital expenditure al-
ost halved to R7m
12 ;9m), and the company
ad ‘contracts for capita?
commitments of R10m.

Sela Harvest saw its debt
cut to R27m from R4,8m.
Short-term borrowings
slipped to R1,3m from
Ri,4m. The company’s net
current assets rose to

R100m (Rﬂs,m)(m)
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Sea Hggrvest

MARC HASENFUSS
Business Staff

SEA Harvest’s catch was guited
by “difficult” trading conditions
locally and internationally — but
higher interest income coupled
with lower tax and finance costs
helped the group maintain inter-

, im earnings and declare a maid-

en interim dividend.

In the half year to end March
turnover was a slender 3 percent
higher at R158 million. Profit
margins were squeezed, leaving
operating incorme down 12 per-
cent at R26 million.

Directors said the difficult
trading conditions were exacer-
bated by unusual! climatic condi-
tions. This adversely affected
hake catches and the volumes
processed and marketed in the
period under review were below
expectations.

However, increases in interest
earned to R4,8 million (previously
R4,1 million), cuts in finance
costs to R270-000 (R620 000) and a
lower tax bill of R12,5 million
{R14,8 million)} bolstered bottom

18,4c, making for a first time in-
terim payout of 7c a share.

Directors are predicting no
material change in trading condi-
tions for the remainder of the fi

nancial year. ‘QJS—I]

“Catch rates have recently i
proved and earnings for the year
are expected to equal those of the
12 months ending September
1993.” .

B Malbak is set for a sponsored
ADR listing in the US in an en-
geavour to spread its shareholder

ase. ‘

An ADR (American Depositary
Receipt) is the means by which
non US compahies facilitate
American investment in their
shares. Sponsored ADRs trade on
the “over-the-counter-markei”
(OTC) in the US. The programme
allows [oreign companies to re-

.lease the benefits of being a US

publicly traded security without
changing their current reporfing
processes.

According to a Malbak spokes-
man, the group filed its F-6 form
with the US Securities and Ex-

i1

pays interim div
QSH“ 'é%ings a share came in at

change Commission (SEC)at the
weekend. It should take three
weeks for the filing to be de-
clared effective.

Malbak executive chairman
Grant Thomas said growing in-
terest from both institutional and

rivate investors located in the
US prompted the decision to fol-
low an ADR programme.

“In a few weeks’ time, once the
SEC has declared our filings ef-
fective, Malbak will be able to
satisfy and develop further US in-
terest in its ordinary shares.”

Mr Thomas said the ADR list-
ing would enlarge the market for
Malbhak shares and would give
the company access to the larg-
est capital market in the world.

“Some institutional investors
might have restrictions on pur-
chasing and holding securities

abroad and the ADR pro-
grammes overcomes that
obstacle,

“It should also enhance the im-
age and understanding of Malbak,
its products and services and fi-
nancial instruments in the US
market place.”

line ‘to R18,4 million
(R18,8 million). . .
Long lif
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THE current upswing in the
economy is likely to last longer
than any upturn since 1974, ac-

cording to Southern Life econo-

mist Sandra Gordon.

Writing in Southern Life’s
quarterly Economic Comment,
she said fixed investment, rath-
er than consumer spending,
would be the main engine for
growth.

Miss Gordon expected gross
domestic fixed investment to
top 6 percent this year.

Preojects worth more than
R120 billion were already in the
pipeline and the new coalition
government was expected to in-
troduce huge social spending
programimes.

In an interview Miss Gordon
said estimates of three percent
economic growth this year
“could be conservative”..

The strength of the agricultur-
al recovery had been underesti-
mated and good rainfall sug-
gested that farmers would have
another good year in 1994..

External economic conditions
were improving, and export vol-

e

umes were likely to increase in
1994.

Higher gold and commodity
prices would boost export
revenue.

However, the trade surplus
would be eaten away by higher
imports as the recovery got un-
der way.

§till, Miss Gordon forecast a
“still healthy” surplus of about
R13 billion this year, giving-a
current account surplus of about
R5,5 billion.

She said the new government
was unlikely to break with the
financial discipline of the past.

The re-appointment of Re-
serve Bank governor Chris Stals
would indicate the government’s
intention to maintain firancial
stability.

“We think the future govern-
ment will be pragmatic, though
we can’t expect fiscal and mone-
tary policy to be as tight as in a
first world country — which
South Africa is not.”

Southern Life was expecting:
average inflaticn of 7,9 percent
this year, rising to 10,4 percent
in 1995.

Higher-than-expected infla-

recovery forecast

tion rates reduced the chances
of interest rate drops.

Also, the economy had en-
tered the upswing with severely
depleted reserves.

As a resuylt, she was expecting
one — rather than two — cuts
in Bank rate this year, probably
in May after the publication of
April’s inflation rate which
would exclude the VAT effect
for the first time,

Though the chances of sus-
tainable economic growth were
good, politics would remain the
decisive factor, Miss Gordoen
emphasised.

But, she noted, even if growth
rates toppped 5 percent, it would
take almost 10 years for the
economy to achieve 1981 living
standards.

The level of real pross domes-
tic product (GDP) in 1993 was
still almost 2,5 lperc&nt: below its
1989 peak. Real GDP per capita
had dropped 18,5 percent since
1981.

“Even if an ambitious recon-
struction plan for a targeted an-
nual growth rate of 5 percent is
achieved, it will take almost a
decade before 1981 living stan-
dards are again achieved.”
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'UCT set to rescue segment of
Cape Town’s rich fishing history

ayfish %%% Ipéthe past

~

JOHN YELD, Environment Reporter

AN ALMOST-forgotten segment of the Cape’s

rich fishing history —
the often illegal activ-
ities of an informal
fishing community at
Oudekraal on the At-
lantic seaboard — is
being rescued from
oblivion and recorded
by a University of
Cape Town historian.

Lance van Sittert,
leader of UCT history
department’s Western
Cape Oral History Pro-
ject, is researching the
Cape’s illegal crayfish
trade from 1945, and is
particularly interested
in the QOudekraal com-
munify which was fore-
ibly removed under
Group Areas legislation
in the 1960s.

The oral history pre-
ject was founded a de-
cade ago to record inter-
views with people
forced to leave District
Six and the inner city
areas and has since ex-
panded tec other areas of
research. said Dr Van
Sittert.

“Basically, we do in-
terview-based historical
research. Our brief is to
track people down in
whatever area (of re-
search) and interview
them ahout the past.”

He became interested
in crayfish and the Ou-
dekraal community dur-
ing post-graduate. work
invoiving the Hout Bay
and St Helena Bay areas.

“In the archives I came across a
lot of material about the crayfish in-
dusiry, and I also had discussions two
years ago with (former ehief marine
conservation inspector) James van
Langelaar,” Dr Van Sittert said.

Afterwards he wrofe a lett‘e? to

The Argus, asking readers for any in- -

formaticn about crayfish poaching —
a subject which has hecome highly

FISHING HIST

g

topical during the past few years.

But “poaching” is not a word he
uses easily when talking o those in-
-volved.

“T always wait for them {o use the
term first — there’s a value judge-
ment attached to it and I think that’s
true whether it applies to divers liv-
ing in Constantia or Manenberg,” Dr
Van Sittert said.

| Research?%s dig into c¢r
AR

=

™
ORY: An aerial view of Qudekraal, under research by the University of Cape Town’s history
department, which fears that the history of the area’s fishing community may disappear.

“Controls have been tainted in
some fashion by the old dispensation
and people are very sensitive to that.

“Changes to boundaries of marine
reserves and other prescriptive con-
iro! measures occarred in such an ar-
bitrary fashion in the past that those
invotved found thernseives fishermen
one day and poachers the next.

“There is a groundswell of popular

“The earetakef \;vhlo has been there

o @ whole crop of them died off recent-

for 30 years speaks about bundreds of
people and Van Langelaar said it
was a big community. But it seems
to have fluctuated — when the cray-
fish weren't about people drified out.

“I haven’t heen able to trace any of |
the old fishermen, unfortunately. Ap-
parently I'm a.few years too late —

ly™ 2

. ‘There’s now no sign at Oudekraal
‘of: the once-flourishing community.

You ‘cap see signs that there’d

be ires:in caves but otherwise

“there’s Dothing at all,” Dr Van Sittert
said. -

.- That’s-why this project work is so

ortant — ofherwise community
ry-i erased.”
Anyone with informatiop can

- @ Anyoi
contact Dr:Van Sittert, B 685-2262.

resentment to the way crayfish legis-
lation is applied — it's seen very
much as favouring the quota holders
and vested interests.”

Interview material garnered
through The Argus has been particu-
larly rich, Dr Sittert said.

“This is the first fime we've tried
this method and there’s been a very
good response — I've spoken fo about
15 people in a week, including vari-

- ous people still involved.in the infor-
mal trade.” T ST e

:  used rowing dinghies and later some
*“‘motorised boats to catch ecrayfish,
... hved in caves and shacks.

T

... ‘base that became a permanent fish-
< ing community,” Dr Van Sittert said.
“They were certainly there in‘the
1930s when the Sea- Fisheries talks of
a poaching group in the gap between
the two reserves.
“And the Cape Town City Couricil’s
archives show the council was aware
in the 1950s that people were living
permanently on the picpicking and
camping ground.”

The eommunity increased in size
during the 1950s and 1960s with an in-
flux of black Africans. ‘

“Ii was an out-of-the-way place
and they took up as fishermen.

“There seems to have heen a grow-
ing market for crayfish in Cape
Town, certainly in the 1960s, and the
community expanded. )

“As far as I know — and I haven’t
been able to verify this yet — fiie
community was cleared out under

1960s, possibly. te Manenberg,” D

Van Sittert said. S
The earliest archival records:of

‘the community refer to 10 shacks-—

The Oudekraal community, -whol:

. “I suspect it started as a fishing]

the Group Areas during the }_’g’t‘e_

probably about 55 people, he suggest-|
ed. IR



Demand for restruc%rﬁg}g(of fishing quotas

CAPE-TOWN — The ANC culled for a
restructuring of the fishing indiistry quota
system dunng 'its electioneering, but the
guestion is how this can be done without
depleting SA’s fishing resoftrees,

At an election rally in Tableview ANC
spokesmen said the system of fishing quo-
tas should be restructured and, althongh
the method.of doing this withoutdepleting
Tesources had not been devised, the issue
was being investigafed.

~J

Department of Sea Fisheries chief direc-
tor Louis Botha said about 34 coastal com-
munities were demandin
from his department. 2. %

The establishment of a new gov ent
had created expectations that there wonld
be quotas available for anybody who wan-
ted one. However, SA's fishing resources

were finite( 2) Prsimng

EDWARD WEST |




Oceana operating
pg: sinks 6%
I D WEST

CAPE TOWN — Oceana Fishing
Group lifted sales 14% to R207,1m
{R182m) in the six months to March,
but operating profit feil and earpings
rose only 2% to 155,1¢{151,8¢) a share.

MD Dave Behrens said a change in
the profit mix had cut eperating pro-
fit, and investment income declined
due to lower cash reserves and inter-

est rates, The igidend was
lifted to 46c (42cX3
Operating profit fell 6% to R24,Im

(R25,6m) while investment income
fell to R35m (R4m). Pre-tax profit
was 6,9% lower at R27,6m (R29,6m),
but tax was lower at R10,8m (R13,1m)
leaving faxed prpfit 2% higher at
Ri6,8m (Rlﬁ,ﬁm% sigies

Bebrens said the change in prdfit
mix was duoe to substantially higher
sales volumes through its trading and
shipping division which traditionally
produced lower margins than ifs cold
storage and fishing divisions.

The fishing division contributed
R3,2m or 22% of attributable earn-
ings, lower than last year’s 35% con-
tribution. The shipping and’trading
division’s contribution was 46%, well
up from 26% last year.

The cold storage division's contri-
bution to earnings dropped to 16%
from 209 -due to a decline in occu-

pancy. ZASiqy



<

Kieth Atwell has
been appointed to
the divisional board
of Printpak.

Susan Sheenan“: has

been appointed man-
ager of Berco Food
Management.

‘BY AUDREY DYANGELC -
-+ Business Editor
A TLOWER tax bill and higher
profits from its trading and
shipping division helped the
QOcezna Fishing Group (Oe-
fish) to 1ift earnings by 2% in
the six months {o March 31, to
155,1¢ (151,8¢c) a share. The in-
terim dividend is 46¢c {(42c} a
share. ]
Turnover rose by 14% t
R267,1m (R181.9m). But a change
in the profit mix — with the fish-
ing division confributing only

22% or R3,2m to attribuiable .

earnings compared with 35% or

RSm in the first halfof last year—
meant that operating profil was

down by 6% at R24m (R25.6m).
The contribution {o total profits

by the cold storage division also -

dropped, o 16% or B25m, com-
pared with 20% or R25m In the
first half of last year.

" But the shipping and trading

division came to the rescue with a
huge rise in its contributien, to
46% or RE,8m compared with 26%
or R3,8m in the first half of last
year, showing the wisdom of the
group’s decision a few vears:-agc
to diversify from fishing .along:;

Coniributions from investmeht
income were also slightly downat

i :: ; g
r 7 l ° ik & 3 W

FisHNG
16% 12 3m compared with 1%
or H26m in theyfirst half of last
yesr. 4 2|59

Profit before’ fax wad R27.5m
{R28,6m). But the tax bill was
lower at B10,7m (R13;1m), leaving
after tax profit of R16,8m
(R164m). A

Extraordinary items — & profil
.of R5.4m on the disposal of sur-
plus property but the writing off
of RA55 000 in goodwill on acqui-
sitions — lifted profiis to RiS4m.

Forecasting “a satisfactory im-

. provement™ in earnings for the

full year, group MD Dave Behrens
said that “subject {o pelagic land-
ings meeting budgel expecta-
tions, earnings in the fishing divi-
sion should improve in the
secend halfl _

“Performance in the cold stor-
age division is likely to be at 2
similar lavel as in the first half,
while the trading and shipping
division is anticipating a some-
what slower rate of growth.”

Discussing the fishing division,
he said that although 78% of lob-
ster quotas had already been
ianded and quality was good, de-

mand had been lower and prices, .

had therefore been:depressed,

““These conditions aréexpected
tg improve in the next six
.r_nonths.“ .

Qefish’s pelagic landings were
on a par with last year but had
been less profitable because the
balanece of the 1993 anchovy quo-
ta had not been landed.

The industry’s total aliowable
cateh (TAC) of anchevy was re-
duced te 220000 iouns from
260 060, But this is subject to re-
view this month, in the light of
further scientific data.

Behrens said the pilchard re-
source showed strong signs of re-
covery, with the TAC increased
from 43 (06 fons fo 87000 tons
“I.ocal demand for canned fish is
firm, with industry sales ahead of
last year.”

Discnssing the improvement in
the trading and shipping division,
he said that trading conditions on
the local market had been diffi-
cult but “expert market sales
have improved considerably on
last vear.” .

. The clearing, forwarding and
shipping company had also
achieved good results. .

Capital expenditure of R2L81K
had been on expansion ©of fhe
Walvis Bay cold store, additional
mobile racking inthe cold stores
and a new pelagit'fishing vessel.
. Belireénssaid-theadditional ea-

Muacity at the Walvis Bay cold

store “is being taken up in line
with expeetations.”




Oceana
keeps
afloat

M BY STEPHEN CRANSTON

Oceana Fishing had a two per-
cent increase in earnings per
share to 155.1c in the six
months to March.

An interim dividend of 46c
has beep de Iared é%‘Zc last
year).

Turnover was up 14 percent
to R207,1 million, but MD Dave
Behrens says there was a sub-
stantial change in the profi
mix, which led to a six percent

fall in opergting profit to
R24,1 mjliionf
- Fishing's cofitribution

dropped from R5 million to
R3.2 mitlion, ang accounted for
just 22 percent of the bottom
line (25 percent previously).
The gvailability and quality
of lobster was good, although
demand and prices were low.
‘Oceana’s pelagic fish land-
mgs are on a par with those of
last year, but profitablity {ell
beeause the balance of the

1993 ota was uot
Iandesi ;ﬂ
g and Shlp

on confributed 46 percent
of the boftom line (26 percent
iast year}.

The local market was diffi-
cult, but export sales improved
considerably on those of last
year and there were satisfacto-
ry resuits from elearing,
forwarding and shipping,

The cold storage division's
contribution fell from 20 per-
cent to 16 percent as there
was a decline in occupancy
levels.

The expansion of Walvis
Bay Ceold Storage has been
completed and the additional
capacity is being taken up, in
line with expectations.




OCEANA FISHING
1

Deiliningj‘fl!g’bqéliﬂt

Feeding the fish is hardly the expected task
of the MD of a fishing company, but Oceana
Fishing (Ocfish) MD Dave Behrens must

have felt that’s what he was doing during a
disappointing Ffirst half. The fishing divi- '
sion’s contribution to attributable earnings
plummeted by 35% and there wasn’t much
he could do abont it

The problem arose essentially because Oc-
fish — in common with the industry —
couldn’t land its full 1993 anchovy quota.
Shoals of pilchards and anchovy were so
intermingled that fishing for gither couldn’t
progress as norma Figliios

Anchovy fishing became aStop/start busi~y
ness that affected catch velumes, pushed up
cost per umnit of effort involved and, in the
end, reduced fishmeal production. Even
though total pelagic landings were on a par
with lasi year, attributable earnings in the
fishing division fell to R3,2m from R5m.

Counterbalancing poor fishing results, the
Trading & Shipping division — Blue Conti-
nent — termed in a sparkling performance. It
increased its contribution to attributable
earnings by 76%. Behrens reports that vol-
nmes of squid, hake, tuna and horsemackerel |
ail increased and were accompanied by re-
spectable margin growth.

Divisional earnings rose to R6,8m from
R3,8m. Blee Continent handles about 2
third of all SA tuma, squid and abalone
exports. Behrens says export sales have im-
proved considerably. Blue Continent’s clear-
ing, forwarding and shipping company, TRT
Shipping Services, also did well.

During the recession, Ocfish’s cold storage
division has flourished — at least uatil now.
It is recognised as a contra~cyclical business.
When times are tough, merchandise stays
longer in cold storage. That benefits the
depots. However, in this first half, attribut-

able earnings fell 16%. Ironically, that could

signal better times ahead.

Behrens is confident about the second
_haIf. Qverall, he forecasts a “satisfactory”
improvement in annual earnings.

] A 10 pe is looking for much lower earn-
ings growth than that of iis competitors.
That seems unrealistic, especially if the eco-
nomy 