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In Nosember, fond again major
contribution to the mmcrease 1 yedi-On-
yvai CPI to 14,9% (October: 14,8%).
The increase over the month was 1% or
1170 seasunally adjusted Foud made the
irgest couttibution to e unadjusted
Aghiv Olalfl Pres Iose 5,67, fish and
K food 2.17% fats ind wmils 2,5%,
and frmt and nuts 6,17 Mith cuccoe dad
.+ owever, fell by 0,250,

P e oly large monthly mcreases also
~ame 1n non-1leoholic beverages (1,87,
1gareftes. C1Ears and tobicco =, 1%)
| usehold ppeidiiulis ll,S%) angd {rans-
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) I;ittle change

% 12-month increase in CPl,
16,0 reported monthly

15,0
14,0
13,0
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KANHYM Flm <11j90 |
Putting on fat @

Kanhym’s restructuring 1s to all mntents and
purposes complete and, 1 the wake of the
past financial year’s solid advance, will be
tested in a slowing consumer market.
Chairman Dirk Jacobs believes higher
earmngs are in prospect as the company
mcreases its emphasis on value-added pro-
ducts. Next 1n line 18 diversification into food
products other than meat, though 1t 15 daffi-
cult to envisage rapid diversification involv-
ing the establishment of grass-roots competi-

tion for the likes of Tiger or Premier.

Value-added trading emphasis and the
financial restructuring were the principal
legs of the recovery from the near-collapse of
1983-1985, and the full effects were appar-
ently not felt last year. Unfortunately, Kan-
hym does not differentiate between its fresh
and processed meat businesses, which makes
it difficuit to analyse trading operations. An
indirect measure is the fact that total meat
sales rose by 9,1% while the operating profit
increased by 30,8%. Whether that reflects
greater sales of processed meats or sumply
lower input costs 1s not clear.

The directors say unprofitable lines were

elimmated and operating efficiencies 1m-

proved But they add that competition in the
fresh meat market remains intense and ex-
pect 1t to remain so Over the next few years,
trading emphasis will be away from car-
casses towards ready-to-use packaged pro-
ducts

Leather by-products are marketed
through Karoo-Ochse and Hanni, the uphol-
stery Jeather tanner. In June, Kanhym sold
its coal mining tnterests for R20m and used
part of the cash to buy the half of Hann: 1t
did not own. The company 1s 1n a compara-
tively strong growth phase, expects to in-

FINANCIAL MAIL JANUARY 5 1980

| Kanhym’s “Jacobs ...

beefing up valua@
£y s 90 156 )
crease sales i line with the rises recorded n

recent years, and 1s expanding capacity by

20%
In contrast, the feedlot and farming oper-

ations came under pressure last year and are
not expected to emerge from the difficulties
this year Feedlot operations margins were
cut by shortages of weaner calves and their
supply remains problematic this year The
directors believe weaner prices will level out
as avatlability improves, but only in the long-
er term

Cents Kanhym \
400
350
300
250
200 & | g
150
Jan Mar May Jul Sep  Now
L 19858 Source J D Anderson %

Essentially, then, this year’s trading per-
formance improvement wiil depend largely
on the meat and leather divisions while the
pre-tax performance should also be en-
hanced by lower interest charges as well as
reduced borrowings However this year
should see a return to large tax payments as
the accumulated loss had been reduced to
fractionally less than R2m by end-August,
though 1t 1s not a consideration which per-
suades Jacobs to modify s forecast of sus-
tained earnings growth this year

Assuming earmngs rise to 75¢, matched
by a proportionate dividend increase, the
share yields a prospective 7% and seems
adequately priced.

Jim Jones
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Activities: Diversified food group with mnter-
ests in food, fishing and pharmaceuticals
Control: C G Smuth Foods has 53% of the
equity

Chairman: A A Wilhams, managing director C
Wolpert

Capital structure 138,8m ords of 10c Mar-
ket capitahsation R3,33bn

Share market Price 2 400c Yields 2,3% on
dividend, 6.6% on earnings, PE ratio, 15,2,
cover, 2.9 12-month high, 2600z, low,
1 440¢ Trading volume last quarter, 809 000
shares

Financial: Year to September 30

‘86 ‘87 88 ‘89
Debt
Short-term (Rm}  263,0 223,56 3858 366,1
|.ong-term (Rm} 558 6584 103,7 978
Debt equity ratio 005 n/fa 030 034
Sharehalders interest 0,49 0,48 0,42 042
Int & leasing cover 11,9 174 nfa 16,0
Debt cover 058 073 056 078
Parformance
‘86 ‘a7 ‘88 ‘89
Raturn on cap (%) 13,2 141 14,1 16,7
Turnover {Rbn) 351 354 433 5,74
Pre-nt profit {(Rm] 216 264 327 434
Pre-int margmn (%) 54 65 75 7.6
Taxed profit (Rm) 124 153 206 2656
Earnings {c) 7765 98,1 126,6 1580
Dnadends (c) 97 33,7 435 545
Net worth (c) 518 567 594 691

the group’s drive for acquisitions and capital
spending

Last year’s purchases — Cereal & Malt
and WG Brown — were comparatively
small and the cost of acquisitions dropped to
R79m from 1988’s R227m But expansion
capital spending hifted to R136m from R77m
and was accompanied by a net reduction n
total debt The upshot was a R109m drop 1n
cash resources to fractionally more than
R85m

TIGER’'S STRIPES
Divisional performances {Rm}
Turnover Operating profit
1988 1989 1988 1989
Millng/banking ~ 1069,6 11844 1043 120.8
Amimal feeds/
agri-business 791,2 1408,1 682 1117
Edible oils 590,2 698,2 32,6 23,2
Trading/
distribution 1338,0 16346 40,7 64,6
Pharmaceuticals  379.0 546,1 b3.4 80,2
Fishing 226,9 2750 38,2 33,8
Financial nfa nfa 26,2 17,6
Total 43948 57434 3526 4519

TIGER OATS £IM s11}40
Meeting needs

Elimination of Tiger's cash pile, acquired
when UK-based Bibby was sold to ultimate
parent Barlow Rand, has started to affect

This year, acqusitions are likely to dechine
yet again, while capital spending on expan-
sion and maintaiming operations 15 unlikely
to be less than last year’s R266m The major
expansion project 18 the R85m wheat and
maize mull m Mantzburg, expected to be
commussioned 1n 1992

Management 15 well aware of the effect of
borrowings, given present interest rates Last
year, interest payments hfted to R44,8m
from the previous year’s R16m and, presum-
ably, the aim will be to limat increases this
year by curbing expenditure and financing

FiM sl (Gx6

Tiger Oats

Mar

way  Jul Sep MNov
Source J D Anderson '

as much capital and acquisition spending as
possible from retentions rather than debt.
That does not necessarily mmnply an increase
n cover Dividends have been covered 2,9
times by earnings mn each of the past four
years, and there 15 no pressing reason for an
increase this year

Of course Tiger has for several years been
emphasising investment 1n higher margin
interests — that explains 1ts emphasis on
pharmaceuticals in preference to lower-mar-
gin foods

But food sales and profits should help
insulate earnings growth from any setbacks
caused by tighter household budgets

People have to eat and, as discretionary
income 18 squeezed, housewives are likely to
switch to cheaper foods — chicken and eggs
rather than beefsteak — which form the core
of Tiger’s busmess Chairman Robbie Wil-
hlams 1s clear that pharmaceuticals and food
are less sensitive than other consumer goods
to economic downturns and forecasts “satis-
factory” earmngs growth this year

Apart from the new wheat and maize mill
at Maritzburg, the major development tar-
gets are the chicken and egg businesses The
County Fair division plans to lift its daily
brotler chicken production to 600 000 birds
next year from 550 000 m January 1989,
though margins remain crimped by high feed
prices and severe competition in the frozen
chicken market The aim is to add value by
developing new products

Apart from the fact that new products can
generate better margins, they are necessary
if Tager 1s to satisfy shifting consumer needs
Rapid development of spaza shops serving
people 1 black townships has altered con-
sumer needs, and development of new and
appropriate packages, products and distribu-
tjon methods 1s given full priority, Wilkiams
says

That 1s commonsense, but I do not recall
Williams® views being stated by other food
groups.

On earnings and dividend yield fundamen-
tals, Tiger’s shares are not cheap But yields
are largely irrelevant for investors buying the
shares Tiger, with other major food and
consumer groups, represents an irreplace-
able asset situation Competition 1s hmited to
that provided by the other food majors and
new compehtors are unlikely to appear on
the scene and compete effectively The share
s one to be accumulated gradually

" Jim Jones

Jan
: 1983
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‘Seafoods firm plans to float eN-B%mob S

-

SEA PLANT Products (SPP) of Her-
manus intends listing 12-million shares
in the food seetor of the JSE’s main
board "

Executive chairman Shiomo Peer, a
former executive deputy chairman of
Anglo American Assurance (AAA),
stood as the NP candidate for Houghton
in last year's general election, but lost
to the DP’s Tony Leon

Peer, who has served as a member of
the SABC hoard, retired from AAA —

- the NP -

. ZILLA EFRAT

" now merged with Southern Life — 1n

1983 to devote more time to politics and

f

However, in the same year he tock
over SPP after the death of his father-

. mn-law, and bought out other heirs to the

business n .
SPP, the largest local processor of

abalone, was formed In 1953 and pto-

neered exports of the product,to the Far

i

[ — ar = —

v

COMPANIES

k

Jast au/@a) //ﬂo e

Whale Peer 1s reluctant to give-com-

pany formation before the prospectus .,
. 1s pubhshed, he says SPP controls 32%

'+“of the local and exportmarkets .

SPP uses divers to get the seaweed-;

1 +

eating abalone off ocean rock beds
The abalone 1s then processed into
fishcakes, pancakes and mnce, or fro-
zen for the local market However, 97%
of SPP’s business 1s export-oriented
“I'his will give our share rand-hedge

= — WA ——
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value,” says Peer
. SPP exports only canned products t

its markets in the Far East ' . -

Peer says the main aim of the hsting
15 to give staff an opportunity to trade
their shares However, 1t will also en-
able the company to expand into aba-
lone farmung as natural resources are
being depleted #

The company mght also diversify
into other fishing and food-processing
operations ,

son JSE |
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Margins cooling

While ICS’s margms are likely to be
squeezed this year, its longer-term prospects
look bright enough Attributable profits have
been rising strongly since 1987, when ICS
shrugged off the effects of the earher
drought But while attributable profit 1m-
creased by 40% 1n fiscal 1988 and 23% last
year, EPS rose by only 16% and 4,6% be-
cause of conversion of pref shares

This dilution 1s over but weak product
prices are taking 2 toll — local meat and

poultry prices and international fish prices
have fallen The group has lifted 1ts margin
every year recently but MD Russell Cham-
bers believes 1t may dechine shghtly this year
though turnover should rise, he says ICS will
be pleased to achieve earnings growth n line
with inflation Margns, generally low in the
food sector, are vital on the high turnover

1CS does not divisionalise 1ts 1RCOME but
rough estimates of contributions are meat
35%, fish 25%, dairy 15%, poultry 10% and
food distribution the rest

Recession prompts people to consume
more of the cheaper types of food For ICS
+ius has been mamfested in lower sales of 1ce
cream and processed meat. While staples

" have been little affected, 1CS has been mov-

ing towards greater added value Chambers

Activities® Subsidiaries and associated com-
panies produce and/or distribute perishable
foods, particularly red meat and derivative pro-
ducts, poultry, fresh milk, butter, cheese, milk
powder, margarine, ice cream, frozen fish and
vegetables Also has interests in canneries, cold
stores and feediots.

Control: C G Smith Foods holds 6%, Barlow
Rand is the ultimate holding cormpany
Chairman. R A Willlams; managmg director N
Dennis

Capital structure: 38m ords of 25¢ Market
capitaisation RD 13m

Share market: Price 1 3560¢c Yields: 3,55%
on dividend, 10,8% on earnings, PE ratio, 9.2,
cover, 3,1 12-month high, 1425c, low,
1 050c Trading volume last quarter, 243 000

shares
Financial. Year to September 30

‘g6 '87 '88 '89
Dabt.

Short-term (Rm) 30,3 29,9 18,9 42,7
Long-term {Rm) 784 70,6 69,8 70,2
Debt equity ratio 036 028 0,19 0,26
Shareholders’ interest 050 049 049 0,48
Int & leasmg cover 1,52 3,86 3,8 3.8
Deht cover 022 045 063 0,57

Performance’
‘86 ‘87 88 ‘89
Return on cap (%} 36 61 8,0 8.8
Turnover {Rm) 1367 1405 1849 1 877
Pre-int profit (Rm) 19,6 37,2 49.1 61,5
Pre-int margin {%) 14 26 289 3,3
Taxed profit {Rm) 3.4 20 29,3 363
Earnngs (c} 30,2 121,1 1409 1474
Dividends {c) 15 34 40 A8
Net worth {€) gAs 1069 1004 948

says meat prices are cyclical and poultry
prices can change quickly, so he does not
expect the overall value of the basket of ICS
products to be depressed for long

Medum term, ICS is optimistic because 1t
15 well placed 1 a market fuelled by popula-
tion growth and rapid urbanisation Cham-
bers says the rate of conversion from staples
to processed foods 18 rapid Like parent Bar-
jow Rand, ICS sees major potential 1n the
nformal sector and 1s changng its market-
ing to smt For mstance, much growth 1n 1ce
cream Ssales 18 coming from hawkers
equipped with Little more than polystyrene
cooler boxes

The group 1s n the middle of a major
capital spending programme and Chambers

54

believes the benefits of this should start be-
ing felt this year R39m (R4,2m) was spent
last year on expansion and on acquisition of
the other half of National Poultry Brecders
from Premier Group, R43m capex 18 projet-
ied for this year Spending has particularly

been directed at increasing capacity of the
food distributor, The Cold Chain, already

among the largest m SA. Another spending
target 15 the poultry un:ts, though other
major broiler operators are also increasing
capacity, contriputing to the current over-
supply 1CS now accounts for about 9% of
wrotler chicken production

Dividend cover was reduced last year to
allow dividend growth to remain ahead of
mflation This year, assuming EPS growth s
stronger than Jast year without conversion
dilution, cover could be raised again In the
1991 year, when higher cover has been estab-
lished, capex benefits and mmpraoved product
prices should make for a strong EPS and
dividend surge

The share looks fully priced for now but at
some time it may rise to discount those

prospects Teigue Payne
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WHEN everybody ex-

pects the consumer :to-

:complain ahout the con-
-stantly creasing price of
white and brown bread -
the man m the street has
swung” away from the
cheaper bread to the more
€xpenstve super and spe-
cial breads, claims the SA
Housewives*League,

price of white and brown

I-II'III-III.I

re pr

-, Zc?m_mﬁumm% ago; the -

efer

f
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These increases were
caused by a 12,4 percent
increase in the basic sell-
mg price of wheat, incr-
cases 1 the margins of
the milling and baking 1n-
dustries and a one cent a

_ loaf increase to four cents,
- forthe retanl radé. -
The league says these.-

bread was incteased by 10 high mcreases on basie

-y
L]
-

people who are bartling to

feed themselves and therr

famihes,

“However, one or two
facts must be noted.

“A few wvyears ago,
standard bread consump-
tion was of .the order of
70 percent brown and 30
percent white bread

< “‘The gap between the
U L ¥ #

Iwo_narrowed and éarly.

last- year,- 1f. ‘was™ 50/50°

White to brown.

cents to R1 and 9 cents to _ foods” will affect
85 cents a loaf respective- -

..
-3
e
"

-

many percent, )

_*“As the new wmncreased
prices. were announced,
the consumption figures
were 48 percent brown
and 52 percent white
bread.

“This represents a
very considerable swing
away from the cheaper
bread.”” .
-, ;The orgamsation said
that-coupled to thus, -was

L S R

7"the” fact +that mzﬁmm,w and

1% > These facts'm
“wonder, don’tsthey? ) st7 -

mm_mn_a breads are increas-
mg m sales and here
prices are high, Y~

“*Before the latest m-
crease, brown bread was
within 2 range of R1,12t0
RI1,30 and -white bread
R1,23 to R1,86a loaf.

Prices wnclude general

sales tax and were taken
from stores in Pretona
and Johannesburg: < -
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Price-hikes will eat up wa gETISES: .

A . i 7 } ! il E
PRETORIA — Wagerises will be neutral- r - : ——i T

1sed by escalating hiving costs, with Prok n GERALD REILLY- ] E“*l
Pay expe t;nF)cnsts tolincrease Fy atleast 1 “The commg increases would apFIy to
15%, : | Doan 1740

! virtually'all supermarket oods, including
Pick 'n Pay's Peter' Dodson said “We'p toletries,” Dobson said, i@)
be fortunate if the price hikes are kept as Checkers MD Segio Mar 1eRgO said he
low as-15%, taking nto account the big  did not expect price hikes, to be ntroduced
_increases in related costs,” early n February, to rise above 12%,

¢ .The,_Stellenbosch’Bureau’ of Econome Grocery ' Manufacturers Association of
carcuexpeissp AN

itf"ris‘esnnslﬂe‘ and outy4:SA-CE, Jerem .«Hélq,sgy;l anufacturers, -+ « -, 4
sjde the public gervmef 5 With;the possible  like all other gnterpnsesflrmnad to confend
exception of tedchers, police and hurses —  with a barrage of cost nises, ‘

to sag below the Inflation rate, These had to be recovered i the prices
» Dodson said theré were ahout 400 com- negotiated with the hig retailers, ’
panies producing food 1n SA and alj hadto O According to sources, further bread :
‘contend with rismg costs, Price mereases are virtually certamn from
Price hegotiations with supphers start- April The 1989-90 Ri15m bread subsidy
ed“tuwards the end of 1ast ear would run out at the close of the finanegl
. Inythe negotiations we fight tooth 2 d yearandevenf government decided not o ¢
nail to keep ‘suppliers’ prices as ] /phase out the subsidy, inflation would ne.
posstble ¢~ "~ gl cessitate another price adjustment, -
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Alling Bakoven to become cash shell

Hd

e
AILING DCM-listed bakery chamn Bakoven . f
oy WOl L sl SYLVIA DU PLESSIS
15 to become a cash ‘ghell following a - - -
change of control from holding company sum and habilities of R350 000, equivalent
Desmond Fisher Family Holdings (DFFH) to a net asset value of 6,8c a share
to Alpha Bank-linked Intraplan New assets will then have to be injected | .
The announcement comes on the backof nto Bakoven within six months, n terms
long-overdue resuits for the s1x months to  of JSE requirements
end-August which reflect al mnterim The company, which controls bakery
performance [ 40 and confectionery outlets through own
Effective from Marck 1, Iniraplan is to ownership or franchlsm_g, lifted turnover
purchase 75% of the shares 1 Bakoven to R7m from R5,9m during the éermd un-
i{ from DFFH at 11c a share, which const1-  der review 3
| tutes 100% of DFFR’s control However, depreciatidpa of 217 000
DFFH will purchase the business of Bak- (R112 000) and interest payments of
oven as a going concern for R2m 1n cash,” RI182000 (R115 000) slashed attributable
also effective from March 1 Consequently, profits to R56 060 from the corresponding
the company’s only assets will be this cash  ~R310 000 Dividends have been waived
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OCEANA

Fillete%l@

Activities: Fistung in SA and Namibia
Control Tiger Oats 68 8%

Chairman' WA Lewis MD DF Behrens
Capital structure' 9,3m ords Market capital-
isatton R2 18m

Share market: Price 2 350¢ Yields 6.8% on
dividend 11,1% on earmings, PE ratio, 9 cov-
er 16 12-month high 3 000c¢, low. 1 700¢
Tiading volume last quarter, 53 000 ghares

Year to Sep 30 ‘87 ‘B8 ‘89
ST debt (Rm) 66 121 7 4
LT debt {(Rm} 08 07 06
Debt equity ratio n/a n/a n/a

Shareholders mterest 52 52 51

e A, L L)

r B L TNy AU -
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Int & leasing cover n/a n/a n/a
Return on cap (%) 25 4 34 28
Turnover (Rm} 1738 2269 2750
Pre-int profit {Bm) 323 485 440
Pre-mt margin {%) 162 17,0 126
Earnings {c) 206 8 2602 260 7
Drvidends {c) 105 22B* 180
Met worth () 654 730 809

* Includes special dividend of 75c

Crnts Oceana Fishing
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Souce J O Anderson

1600

The shortened pelagic fishing season 1n SA
and low catches off Namibia hurt Oceana
last year Not only was the pelagic season
closed on July 3! nstead of September 30,
but Oceana’s pilchard quota was 30% lower
than m 1988 and the anchovy TAC (total
allowable catch) was 41% less

To some degree these reductions were off-
set by a successful lobster, tuna and squid
season Good catches of redeye hernng, a
non-quota species that requires specialised
catching expertise, also helped to maintain
profitability

Blue Continent, the subsidiary which in-
volves cold storage, trading and a wide range
of shipping services, showed a substantial
Increase in turnover and income However,
subsidiary Namsea produced results worse
than expected due to bad weather tn Nami-
blan waters

Even though turnover rose by 21% to
R275m the negative effect of the season's
carly closing cut margmns and pre-interest
profit Nevertheless, taxed profits were vir-
tually unchanged on 1988 thanks largely to
the sharp drop in Namibian income tax EPS
before extraordinary rtems showed a slight

a4

Oceana’s Lewis ... catch as
catch can

rise of 4,2% because of a 25% decline 1n net
income attributable to outside shareholders

The financial strength of the orgamsation
1s reflected 1n the balance sheet which shows
no debt of consequence and a cash ple of
R30m Capex of R17,7m (R8,4m) wil] be
spent this year with a view to broadening the
group’s infrastructure, developing branches
of the fishery such as redeye herring, tuna
and squid, and increasing capacity of the
cold storage network

Bearing i muind the risks inherent tn fish-
ing, the share appcars to be fairly priced
now In a diversified portfolio 1t should make
an excellent long-term 1nvestment

Gerald Hirshon
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The past few years for
Mllly s, one of the ol-
dest delicatessen and
fast food chains in SA,

have been the most dif-
ficult 1n 1ts long history.

Founded in Cape
Town more than 50
years ago, the group it
a particularly rough
patch after 1ts listing in
1986 and has yet to
gladden shareholders’
hearts with a set of re-
suits showing a taxed
profit.

In the latest annual
report chairman H
Ehlers agrees that the
historical accounts re-
flect a rather dismal
picture.

COMPLETE

But at the same timg
he says that a complete
turnaround has taken
place.

Today the group,
which is listed on the
Development Capital
Market, is to be off-
cially renamed Hy-
, perette.

The name change fol-
lows the restructuring
| of the once-troubled

Milly’s group into a
multi-million-rand
’fnrce in the conve-
nience, delicatessen and

Sler 24|19

om cold =

comes

Diagonal Street

LYNINE PEACH

This, together with
the issue of 2,3 million
shares for the acquisi-
tion of Bothasig and the
conversion of the
group’s preference
shares, will lift the
number of ordinary
shares 1n issue from
6,9 million to 128,4 mil-
lion.

In the year to July
1989, Milly’s turnover
fell more than R600 000,
compared with the pre-
vious 12 months.

The loss from opera-
tions deteriorated from
R3 million to R5,9 mil-
lion as costs were gen-
erally higher, especially
interest which jumped
up from RI125000 to
R1,3 nullion.

The loss per ordinary
share rose from 42,89¢c
to 84,27¢c.

The weakened bal-
ance sheet showed a
shareholders’ defieit of
19,6 milhion at the end
of July, compared with
a deficit of R1,3 million
in the previous 13
months.

L ".ﬂh

specialised bread mar- ., ..o~ LIABILITIES

+ Ket,

4 The new group, with
a turnover of R50 mil-

' lion, is forecasting prof-
its of 1,2¢ a share on the
greatly increased num-
ber of shares 1n issue.

Mr Ehlers says the

‘restructuring of the

.group is now complete
and that the company is
once again trading well.

" ACQUISITION

In the current finan-
cial year, the group has
notably spread its wings
with the acquisition of
25 Hyperette conve-
nience food stores at a
'cost of R6,2 miilion and
the purchase of three
Bread Basket stores for
R3,9 million.

' Of the total consider-
ation of R10,1 million
for Hyperette and The
Bread Basket, R5,6 mil-
lion will be settled in
cash and the balance by
the issue of 44,7 million

shares.

¥
|

Long-term liabilities
were up from R1,6 mil-
lion to R9,8 million.

* ' Other items to show

deterioration included
the bank overdraft,
which grew from
R1 million to R8,8 mil-
lion.

New investments to-
talled R10,4 milhion,
R9,6 million of which
comprises loans to affi-
liated companies.

As a result of the
poor financial perfor-
mance, Milly’s share
price has steadily nose-
dived since reaching
150¢ early in 1983.

However, the price
appears to have at last
bottomed out at 16¢, ac-
cording to brokers, who
believe the current
Jevel of 17c represents
an opportunity for those
shareholders willing to
take on some risk to in-
vest in a possible recov-
ery situation.

Because of technical p
lo publish Michael Menof’s Bottom Line col-
Jmn tudu y. Publication of the column wiil be

roblems we are unable
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'1 II: Inflation as likely %o 9rop 16 the |
1

1| Figures released by the Cei-
I ttral Statisticdl Services (CS8)
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This was well Beiow the fise
reeorded in Novembey, whem 3
giirged by 23,35 perceént o
Ri4230 miHion )

M2 money sipply i Novem:

yesterday show ‘that the Cofi-

| sumer Price Index (CPI) ToF ) g
1 | the narrowiy defined M1 rose by

food products ¥ose by -ah anfiua
rate-of 14,7 percent ih Deaember

i 1 (12,1 percent in November)
Tt contributed Yo an 04 por- |

«entage point Tise in the overall
CPI from @ yearpn-year level
wof 14/9;percent_m November 16
15,3 percent i iDecetaber, )
. However, econohsls said
yesterday that while the Soar-

| ang «cost ‘of foold ‘would make it
| more difficult to lower hflatioh,

1N |
[ |

‘the rate “was Tikely to dechie t6
an average 'of 14 percent ‘this

‘year o
Accordmg fto €SS, intlation

I| dast ‘year -averaged 147 pereent
41 (12 9-percent 1nh 1988 and

1611 ;percent.m1987).

Rand Merchant Bank econo-
st Rudolf ‘Gouws foreeasis a
dechme This year @s 'eConomid
growih «leclmes and ‘the hirmer
rand «exchange rate reduces the
«costof imports

The'strongerranihasalveady
«contributed ‘to-allower Produce?
{Price dndex {(PPI), with import-
«edipriceuncreases Talling frof a
fhigh ‘of 19 percent last June ‘to
helow 15:percent-at year<end.

“Slower ;growthiis
ampact-ontheimoney supply hig-
wres, 'which ‘were released yes-
terday. ,
~ Reserve Bank statisties Bhow
ithat ‘the srate «of uhcresse ih ithe
tbroatly defmet M3 mioney sup-
ply 1n December 1989 'rose by

gimning to |

crease of 3940 pereent, while

1§03 pereent 16 47,09 Billon
The drep in M3 i Decamber

shows that the rate of

1§ moviig towards the

targeted

IAErease)

-

14 16 18 percent 1evel for the

.-3@ fﬁ_’i‘ : Pk

1 UBS economists ConTMEnt on

this trend ii_the group's latest
Economic Motntot “MONEy
| Supply growth rates exeeeding

| 90 pefcent ate hikély fo Fémam -

| {heé Thagor souice of Inflationaty

 pressure o _
“However, the Cuitent policy

| o positive real 1RtErest. rates

| will be benefiéial in (W0 rés

) §fects = it Will chélk the ‘e’
fall in the rand and encowrage
gavings rather than expenditire
, A8 l6iig 45 Séuth Affica’s
real iterest rate S roughly id
hine with that of ouf t¥ading
| paithers, inflafionary préssures
| ¥l ‘deelné ifi the foréseeablé
' future,” the UBS says
| Hewaver, thé biightér outlook
holds Little coinfort 167 ConsiTn:
| 'ef’s, ‘whose eXpenditure of 160d
produets makes p & Iarge por-
| tron of overall outlays
Actording to €SS figures, food
prices bétween November aid
| Decetnbier Y056 2,6 percent aftey
7 two percent rise from October
to Novermber. H
Vegetables rose by 4 monthly

4,8 peraent, Tieat 1,7 percent and

F

bef feflected a yéar-of-year i _ _

—a r————————
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91'84 percent ‘to R144;80'billion,
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CG SMITH P\M RE\\\G\O

\ 3 b

Timeous capex

Activitiaes: Investrent holding company with
substantial interests in the food, packaging,
carpets, textiles and pharmaceutical industries
Control: Barfow Rand holds 60%.
Chsairman: WA M Clewlow

Capital structure: 46,9m ords of R1 each.
Market capitahsation R3 658m.

Share market: Price R78 Yields 3,3% on
dividend: 9,6% on earmngs, PE rato, 10,5,

cover, 2,9 12-month Iugh, 7 800c, Jlow,
b 100c Trading voluma last quarter, 230 000
shares.

Yoar to Sep 30 *'86 *'B7 ‘88 ‘89
ST debt {Rm) 501,6 394 b586,1 6618
LT debt (Rm) h66,7 349,7 497,1 5253
Debt equity ratio 028 0,96 0,31 0,36
Shareholders interest 0,49 0,50 0,44 0,44

Int & lsasing cover 4,2 G.B 9.4 6,4

Debt cover 052 081 070 077
Returnon cap (%) . 13,2 158 17,3 19,1
Turnover (Rm) 7237 851810047 12424
Pre-int profit {Rm) . 5449 696 942 1191

Pra-int margin (%) 66 74 86 8.9

Earnings (o) 2876 3904 612,7 746,1
Dividends {c} 130 163 21256 260
Net worth {¢) 2262 2552 2822 3311

* On basis of comprehensive deferred tax

After three years of strong earnings growth,
CG Smuth s likely to consolidate this year
EPS increased 22% last year after nising 39%
and 52% 1n the previous two years

Increased capacity should counterbalance
some of the expected effects of lower dispos-
able income Spending on expansion rose
83% last year to R317m. Gearing rose shght-
ly but remained well below 0,50 and, though
the interest bill doubled, interest cover re-
matned strong This year capex is likely to be
little higher, according to financial director
Brian Steele

The new policy on capital write-offs is
likely to cut 3% off bottom-line earnings this
year. This would not have happened had
Barlow not switched to the partial method of
deferred tax in 1988 Steele says the group
believes accelerated allowances are needed
to encourage investment in inflationary

times and, therefore, regrets the change.
However, chairman Warren Clewlow de-

l Cents C G SmithFood
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" CG Sm:'s Clﬂwluw
-« « Slower growth ahead

scribes the change in the incentive regime for
exports as “more approriate ” Export and
foreign sales rose to R1,4bn (R801m) or 12%
of total turnover. This mncludes foreign sub-
sidiaries which, Steele says, are relatively
small and unlkely to expand much. Clewlow
says the group’s exports are moving away

'|l

Though overall demand for food is relatively
stable, eating habits quickly revert to

cheaper lines and this impacts on packaging
demand. Nampak’s sales slowed noticeably
in the last quarter of 1989 due to customer
destocking, pricing and industrnial action;
they may revive in the second half.

CG Smith Foods’ earmings were contrib-
uted largely by food, followed by sugar,

Cents CG Smith
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pharmaceuticals and fishing. Real growth in
consumption of food every year compensates
for the low margins in the food sector The
advantage for large players 1s

there: the broiler chicken mar-

ket is, for instance, now over-

CG SMITH supplied, which may keep pres-

Attributable profit sure on smaller producers. On

1889 1988 the basis of long-term trends

% of % of y | CG Smth Foods has targeted

Rm group Rm group change this as a growth area and 1s

CG Smith Foods 180.8 b1,7 1480 b1,6 22,2 investing in new capacity. An-
Nampak . 1376 3931076 375 279 1 otherexpansion area 1s pharma-
g?lﬂfmx * sg:g g:g 3:.1:411 Igﬁ “',03 ceuticals, where margins are

349,8 100,0 287,1 1000 21,8

much higher.

l

Sugar production will drop in
the season ending March 1990

from basic agricultural products to higher
value-added products Import replacement 15
also important, a major project being a joint
venture with AECI to produce anhydrous
hydrogen peroxide

Domestic demand for food and packaging
— which contributed about 90% of CG
Smith’s bottom hne — has been outpacing
the population growth rate i recent years,
largely because of rapid urbanisation and
change from traditional foods to more pre-
cooked and processed fare This trend, with
the uptrend 1n the economy and good wea-
ther in the rural areas, must account for the
excellent performance off a high base of
those divistons Nampak, whose production
1s largely for food and beverages, particular-
ly grew faster than the group average.

While further growth 1s expected from the
two this year, it ts likely to be modest.

but the foods company will
benefit from high export prices
and growth from chemicals and pharma-
ceuticals Romatex contributes the smallest
slice of earmings and, being primarily 1n the
carpet and automotive sector, it suffers more
than other divisions from downturns, Diver-
sification in recent years has shightly reduced

sensitivity.
The 10,5 times p e reflects the market’s

bullish view of the group’s major component,

especially Tiger and Nampak. Teigue Payne
oS0 28], 140,
Alloyed outiook

Usko’s share price has soared and dropped
like a rocket wath investors’ changing percep-
tions of vanadium’s prospects. The advance

FINANCIAL MAIL JANUARY 26 1990
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INFLATION ( @_ )* Cﬁ@(@

Feeding the surge 55383 S
December’s unseasonal weather sent food | B3 E o,
prices soaring, And that meant a large jump IR E
in the CPI, which rose from 14.9% in kiR s
November to 15,3% last month. e

Food contributed nearly 50% to a 1,3%
month-on-month tncrease. From November
to December, vegetable prices rose 8,2%,
frust and nuts rose 4,8%, coffee and cocoa
3,6%, fats and oils 2%, meat 1,7%, and grain ‘
products 1,6%. For the full year, vegetable /
prices [eaped by 34,2%, followed by fruit and
nuts, which increased by 22,9%. s l

Old Mutual economist Rian le Roux says
that during the first seven months*of last /

\
ycar, food prices rose at an annualised 93%, || :
but by 21,1% over the last five months

companies’ views is reasonable ™

He adds: *We believe the inflation rate
will rise again in the short term and think the
The PPl for November, announced last

Econometrix economist Tony Twine says
16,1% expected by a recent surve

Le Roux expects average inflation for this
“The food index was held do

inflation (excluding food prices) has come
year as a whole to be between 14%-14,5%.

off, probably reflecting some strength 1n the
rand As the economy slows one would ex-
| pect underlying inflation to slow, but now

dropped. When no longer cushioned
i red-meat prices, the food index jumped ™

red meat. We belicve this was
oversupply as farmers reduced her
of rising interest rates and retail

food prices could rise further.”

The increased price of vegetables resulted
from unseasonal weather n the Transvaal
and OFS, say produce market observers,

“Interest

This reduced the supply of some vegetables -g
and raised prices £jv (1] 90 o
Provisional Department of Agriculture b bt
N
aw

Louwce £55

figures suggest that food prices may be rising
faster than the mndex shows Last month, the
average price for vegetables at SA’s 14 mar- | =
Kels was R571,04/t, compared with Decem- ' D -
ber 1988’s R370,23. Fruit was R908,29/1, Yy
against R690,79 a year earlier. '8
o

reported monthly
1989

Nevertheless, the outlook for lower infla-
tion may be brighter. “After a 14,7% aver-

Bank"e’cuﬁ::mist Rudolf Gouws.

12-month increase in CPI,
MAMJJASOND JFMAMJ JAS OND

1988

age in 1989, inflation should foliow a slow, \ _.g
jagged, downward trend. ] expect an average =
of 13,5% for 1990,” says Rand Merchant | v

FINANCIAL MAIL JANUARY 26 1990 —i—‘l

Adds Le Roux' “The underlying rate of

rates will remain high for the rest of the year,
so consumer demand will weaken, the rate of

incgease of wages and salaries will slow. The
slow .the rate of increase in the prices of

expected stability of the rand will help to
tmported goods even further.”

nd. It was
benefited from the firm:cr ra
?f;‘.%a, eclt::w.wurn from Qctober’s 15,3%. The

r

1985. . o
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yStockbrokers are not expectin
“any,  high-flying  performance
from Ocfish i the current year
— unless fishing quota’s are si1gni-
ficantly raised from the previous
year’s levels.

In any event, stockbrokers ex-
pect results to continge to 1m-
Prove and point out that the hot.
tom-line could receive ap added
boost from the Planned restruc-
turing of the group

LChairman Walter Lewis ex-
Plains in the annual report that
the Oceana group’s corporate
structure could be simplified for
admmistrative purposes by the
elimination of 3 large number of
minor subsidiaries,

He says assets and operations
will be consohdated n 1990 and
redundant companies deregs-
téred.
¢ Ocfish, a 68,8-percent subsygi-
ary 'of Tiger Oats, with Barlow
Rand,as its ultimate holding com-
pany, s the major mshore fishing
group m South Afrrea.

Prmeipal activities liclude the
catching and processing of pelag.
ic fish mto figh meal, fish o1l and
canied fish and the calching and
processmg of rock lobster.,

, dhe wholly owned Blye Cont-
hient group provides commercial
cold storage facilities and other
services,

<« Listed subsidiary Namsea has
- Investments m the Namibian lob-
ster and pelagic fisherjes.

uota

s ha

e 2e

LYNINE PEACH

In the latest finaneral year,
rock lobster and pelagic fish ae-
counted for 55 percent of group
pre-tax profit, compared with 65
percent previously.

Although the rock Iobster sea-
S0l was successful, Mr Lewis
says the group’s pelagic opera-
tions were negatively affected by
a shortening of the season and a
lowerg of quotas.

At the same time, the group’s
fish trading and cold storage divi-
S1on 1creased its contribution to
pre-tax profit from 15 to 9y per-
cent while net income from jp-
vesiments expanded to account
for 24 percent, compared with 20
percent i financial 1988,

In the 12 months to September
1389, group turnover inecreased 21
percent from R226,9 million to
R275 million

The mcreased level of activity
within the Blue Contment group
contribuied maierially to this
record achevement,

Net operating mcome, how-
ever, fell 10 pereent from R38,5
million to R34,7 million because
of the effect of Iower pelagic
landmgs,

Dwvidend income fell sevep
percent from R10 million o RY,3

haat

1 !

million, whije group interest -

come more than doubled from

R2,1 mullion to R4,5 million,
This reduced the decline in pre-

tax profit to four percent from |

R50,6 miilion to R48,5 mlhon.
A kmder effective tax rate of

38 percent, compared with 41 per- |
cent 1n the previous year, pushed }

attributable profit to R4 miliion
This 15 nearly gx percent

higher than the R22,8 million re-

corded in financial 1988.

After an mcreased number of
shares m 15sle,
share rose four percent
2a0,2¢ to 260,7¢.

earnings per §
from ¢

The dividend for the year §

amounted to 160¢, compared with §
4 normal dividend of 150¢ and g3 _
Special dividend of 75¢ 1 the pre- §
VIOUS year, -
The balance sheet appears |
strong, with total borrowings rep- |
resenting only two percent of |
total shareholders’ funds.
Thrs figure takes mig account }§
short-term investments ang cash
of R30,1 million. '

L

Over the year, net asset value

has appreciated 13 percent from }§
636¢ a share to 787¢,

COMMENT Ocfish’s share price
appears to have entered a down.
ward phase approximately four
months ago when 1t hroke below
the R25 level. The thinly-traded.
share should be avorded until the:
charts confirm a trend reversal,

= L o %

- -y



Tygerberg Bureau Me-fichard Baker, manag—-a

STRIKING workers at Tongaat _ing director of Tongaat Mush-

Mushrooms outside Durban- ' rooms in Johannesburg, con-’
wille today refused to go back firmed that the workers were

after management insisted - still on strike but that workers’ rﬁ
they return to work before ' representatives and manage-.
talks could start. , ment were holding discussions

* to find out what the rievances
hl ThE WDI‘REI‘S Wﬂnl on Strlke i were‘ * Lt #.-a | ?,?: ,.E‘ b ?-q-r 1#!

_ yesterda% , claiming the compa-;i uf"’ o 1T T Sy 6 )
ny was hiding bebind agricul- “THe said he was not' aware of

| tural legislation to avord indus- «* any deadlock before negotia-*
trial laws, and refused to tmns could, start,’ Gy AR

recognise the Food and Alhed *  Asked to cnmment on allega-

Workers' Union (Fawu) to .

; .~ tions made by workers, he said

which the workers belonged.". | o wanted first to find out
A spokesman for the work- ¥ which- complamts were Jlegiti-

ers, Mr Andrew Langevelt, said . mate 3. 1 f.: "‘ffr*"" s

rtuda the managing director, -3}, : .

' Mr Derek Chaplain, insis

the workers return to work be- " are not justified, pal‘thll]ﬂ’h:?Y“

fore negotiations could start. regar din me ) cal services.
Workers, however,’ demand— <6 E K, I, Tt

ed talks first. 7t 9 w1 i ] Mr Baker isaxﬂ there ,was a
° Asked for comment, Mn full-time nurse.and a ,dactorf
Chaplain referred The Argus to; visited the factory mee a
r-head office n Johannesburg " week. | / P

v

———

ted ~ » At this stage it does appear "
- that some of the complaints |

-
1H
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R1,5-milhon fish |1

being established at the
aashanker

nning of an yndustry which

for the Eastern Cape,”’ the

of Oosterlig Fisheres, Mr

inery was being installed and
production was expected to start 1w a fort~ |
night. .
*» Tt 15 the first fish-canmng factory 1 Port |
Elizabeth., The quality of local maasbanker
was first class and the end product would be
well up to the standards required by the SA
-] Bureau of Standards

. The factory would get 80 to 100 tons of

Mr Rose said N -
a. OQosterlig Fisheries’ parent company, Sul-
derland Development Corporation, stems from
the jong-established company, Kaap Xunene,
which generated almost the whole of the fish-

L

ing and canning ndustries 1n Namibia and on
the west coast of South Africa. o

F
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Jhow meagre rise

R A

By Aunn Crotty was reflected i the increase A drop in the tax charge ‘ena-
After turmng 1 excellent per- 1n operating mecome, which was bled 1&J to report s shghtmn-
formances for most of the sec- Justa nominal 3.8 percent — Up¥ crease In earmngs
ond haif, of the 1980s, the last from R42 6 muihon 10 R44,2 mil-

1&J runs into heavy weather

six months of the decade looked hon. This meant operating mat- The balance sheet at end-De-
quite,dull for Irvin % Johnson  gins were down from 8,2 per- cember shows WOLKIDE capital
Difficult trading conditions cent 10 7.2 percent up 15 percent at R142 mmlhon

resulted In an earmngs mncrease Income from investments Long-term HOrrowings were

of only 2,9 percent 10 R26,8 mil- dropped 13,8 percent to down 1O R38,1 million
hon (R26,2 mitlion), equivalent R3,6 mutlion (R4,2 milhon) and (R40,3 mithon) Short-term bor-
to 95¢ (92,6c) a share jnterest payments rose 19 per- rowings were also down —
The.directors say the figures cent to R37 rathon (R3,1mil- from R17,5 pulhon to R10,8 mil-
were achieved 1 cifficult con- l10n), leaving pre-tax qpcome 110D, resulting 1 & reduction in
ditrons brought about parhally yirtually unchanged at gearing to 18,6 percent from
by government measures to re- R441 muthion (R437 mullion)  ** 246 percent) B

56&]}? I'thle ecuhumy and COIItI‘Dl / e ——
“nflation’» - 7 S
ot fiirther factor1in fcurbing
" earfings wEaSrth‘al_:?‘E?’Ees of '
' miany products sold.by thie com-

. pany were at the same level as

| ‘a~year "ago and,1p certain

Z¢hses, Prices were, lower than 2
! ] A : T1 1

i‘ E

Cbins suggests the 17 5 percent

| "‘1i1cd_‘i"féfﬁg in turnover: to
'+ ‘Rﬁﬂ'ﬁﬁzmﬂlmn (R517 mullion)
o7 i b g mi SN ra ¥
4 %4s Avohiii€ wcrease.

“Butithe ‘squeeze ‘on prices
| #}-'!-*.r o ¥ r“]L by e L o

1 .
Eh—l—' A u— | E 1 .||__._,.HJ" e S ————

t

i-fl" “_'1 r hf- "-Il‘ r 1 .“-\r rt
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E should be satlsfactur-‘(
Ice Transun's bottom line was affected
an| positively by net interest earned
:’15 The group’s healthy gearing of 37%
T°* —
58 ¢
=| Metal Closures earnings cras
m- | POOR weather conditions, industrial y
action, intense market competition and
to | lower sales in some markets contribut-
t- | ed to Metal Closures's 21% drop in earn-
k- | 1ings n the year to December N
The group produced earmungs of On a drop In the
re | 289 9¢ (367c) a share The totai dividend
i- | for the year of 140c (122c) a share, IS up
{ 14,8% and covered 2,1 (3) times
A Turnover rose 8% te R133,3m
[ (R123,4m), but operating income foll ~~ moulding business, when cumpared to
17% to Ri6m (R194m) as margns™
a | dropped to 12% (15,7%)
n The mterest hil} soared to RiSm

AN escalation in operating costs stunt-
od the Intetim proflt growth of frozen
food producer, rvin & Johnson (I & J),
which was simultaneously squeezed by
the stranglehold which the stagnating
economy placed on disposable Incomes

Earmngs inched up 25% to 948c a
share (92,6¢) on a 17,5% growth in turn-
over to R607,7m {R516,9m)

And the scenario for the second SIX
months looks equally tough, with hopes
settling on merely matching last year’'s
earnings as restrictive governmental
measures to restraln the economy and
control inflation take thewr toll

«Cyrrent levels of restrained consum-
er spending, depressed selling prices
and high interest rates are exgected to
persist throughout the remainder of the

Blow) 411

[ & J profit stunte

'{1'"

]

financial year,” the directora state In
the profit announcement

They say the prices of 1& J's major
Pruduuts remained at last year's levels
iand in some cases prices were lower
than a year ago The firmer rand re-
duced export realisations”

Another worrying factor 1s the uncer-

tainty over the continued operation of
SA companies in Nammbian waters

The rise in unit costs due Lo wage
increases and hikes in fuel and packag-
ing prices resulted mn a fall in the oper-
ating margin from 8,3% to 7.3%, gener-
ating a 3,6% rise in operating profit to
R44,2m (R42,7m)

| " LINDA ENSOR

d and

COMPANIES
squeezed

The total allowable catch in SA wa-
ters was reduced by 2,5% but vegetable
harvoests and productlon of froren vego.
tables were nuch improved

Investment income fell 13,8% due to
the mvestment of 1gss cash and to ex-
change rate fluctuations

High interest rates produced a shock
199 increase in the interest bill so that

re-tax profit nudged up 0,8% to Rd4,1m
R43,8m

The situation was relieved to some
extent by the lower tax rate of 30%
?U,Z%}. ut 1& J derived less income
rom associated companies

The balance sheet remains relatively
unchanged except for a R6,7m reduc-
tion 1n short-term borrowings which has
brought debt equity to 18,6% (24,6%)

"Transun to explol

Coaségun’s
uzpouse |

1ld

51041 7] 40

TRANSUN, announcing satisfac-
tory interum results today, has am-
bitious plans to expand and glamor-
1ise the Wild Coast Sun

A master pian to exploif fully the
potential of the Wild Coast Sun casino-
/hotel complex was presented at Tran-
sun’'s board meeting J’Eﬂtﬂrﬂﬂ}’, MD Al-
herto Chiaranda said in an interview

Transun reports a 13% increase in
turnover to R80,2m (R71,05m) in the six
months to December on wh ch a 13%
increase 1 operating profit to R34,9m
(R30,8m) and a 167 rise In attributable
earnings to RZ4,7m {R21,3m) were
achieved

The mterim dividend has been raised
to 13¢ (11,5¢), keepng the group’s divi-
dend growth record ntact

Directors say In the interun report
that the interim results are satisfactory
considering the fact that no major de-
velopments have taken place since Sep-
tember 1987

They say notwithstanding continmng
difficult tradmg conditions, the board
believes that earmings in the gecond half

——

— ) e

opens the door for expansion The Wild
Coast Sun achieved an average roomn
occupancy of 80% for the six month
period — 4% higher than room occupan-
ctes 1n SA's hotel industry

This 15 a better occupancy rate than
the hotel achieved in the previous year
and an indication that the casino/hotel
complex can attract a bigger tourist
traffic if facilities are pepped up

The gaming rights position is also
now more clear for Transun o go ahead
with expansions

Revenues
#

An agreement, which has been made
an order of the Transkei Supreme Court
but which 1s still subject to confirma-
tion by the passing of the necessary
legislation, has been reached with the
Transker government

Transkei has been divided mto three
sections (northern, southern and cen-
tral) for the purpose of gaming hicences
In addition, gamng levies have been
mereased with immediate effect to
75% of gaming revenues for the next
three years, mcreasmg thereafter to

t further
potential

10% of gaming revenues for the next
three years

Transun will be entitled to its exclu-
sivity 1n the northern division until July
31 1998 and no other party can be grant-
ed a gaming licence in this division
before that date

The group’s five stand-alone slot o
erations, trading as Transgames, w 1
be phased out over time The Idutywa
and Mount Frere outiets will close on or
before January 31 1991 and the Butter-
worth and two Umtata outlets will
cease trading on July 31, 1998 or one
ﬁear after the opening of any casino

otel in the southern division in the case

of Butterworth and mn the central divi-
sion in the case of Umtata

Transun will therefore contnue to
enjoy exclusive gaming rights n the
northern division until 1998 The re-
maintng divisions are available to a
plicants, including Transun, for the
grantmf of gaming hcences dependent
on the declaration of a tourist develop-
ment area and the development of a
casimo hotel in the relevant division

Transun shares firmed 5c¢ to 370¢ yes-
terday ahead of results The counter
shot up to 425c on January 26 when the
beverage and leisure sector was

buoyant — ~

> [ Zia EFRAT

=~ {3392 000) with interest cover falling
“~. 10,6 (49,4) times, resulting in

profits dropping 23% to R14,6m {(R19m)

R7.5m (R9,9m)

Directors say the low level of rea)l
growth, negative in the case of the nigid

extremely buoyant levels enjoyed 1n
1988 stems from various factors
These include poor weather cond)-

re-tax

tax rate to 48,3%
I~ (497%), attributable profits feil to

in adversit

ons 1n the first quarter, conversion by
2ustomers to the plastic Duet closure
where existing alumimum stocks were
run down, lllegal work stoppages and
industrial action

The reduced level of activity has 1m-
pacted adversely on the recovery of
overheads which have sharply 1n-
creased, thus eroding margins

Directors say the group has invested
substantially over the last two years to
expand and 1mprove its manufacturing
facilities and is confident, that it
18 well placed for growth

Ty
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’ by only 9, ,
SR | hind inflation. :
* . The directors explain that pl.:oﬁts were sqt_leezed ; -
: f by the economic downturn, which caused «diffic 1t |, * f
~ trading conditions’. : tf | A
This meant that cost increases could not bel <t .. o
assed on. Prices of major products remained at the : AU o
revious year’s levels, or in some Cases below them. . |
ingr hit the company's exports, - ] .

The strengthening and hit
titive overseas.
to R3,6m

making them less compe
Income from .nvestments fell by 13,8%, o '
ATUTEEREED I (R4,2m), while the interest bill ros¢ by 19% to R3,7m [~ I A O Y
L . - (R3,1HI). , - :
e _ Turnover for the half year was R607,6m (R516,9m) e e
‘ ? and operating profit R44,2m (R42,6m). o U= o gl
C b e Profit before : terest and tax was R470m (R46,9M) - ' l o
FIR .nd pre-tax profit R44,1m (R43,7m). Y -
» | ¥ ' The tax bill was 2,1‘70 lﬁwer at R17 ,2m (Rl?tﬁm), g l - £ 7 iF
} o0 : IERVing net I'Oﬁt O R26,9m (strlm) " | ! + 7 Fo ? ; f
C Earnings at share eval were 94,9¢ ©260. '~ Ui gt v .
| | R In accordance q.rith go_mpany p_ohcy of one anm:lal ] ; + v {
L pay-out, I interim dividend will be paid. v ; t -
Long-term horrowings were at_the same level as'. 17 i NS
5 onJune 30D tshort-tertqbogrowmgs were (educh. 0 f P4
* his resulted in a reductionin the debt equity rat10, VT gy
| r ; to 18,6%: compared with 24.6% a year €al ier
, R o The net asset value per share has increased to q -
et Lo 852cfr0m690€. . g | gl
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By Ann Cro

The giant Tiger group Is
moving into the Rl billion
a year confectionery mar-
ket with the purchase of a
50 percent stake in Beacon
sweets and chocolate man-
ufacturer, Durban Confec-
tionery Works.

Beacon has an annual
turnover of over R300 mil-
lion and 1s estimated to
hold a 34 percent share of
the SA confectionery mar-
ket.

The agreement between
the Zulman famly —
owners of the Beacon op-
erations i SA — and Tiger
1s subject to several con-
ditions, all of which are ex-
pected to be fulfilled be-
fore February 28, 1390.

Although the deal futs
well into the Tiger food
basket 1t will not have a
material effect on Tiger’s
earnings for the year o
end-September or on its
net tangible asset value.

No details of the price
have been disclosed but in-
dustry sources indicate
that based on the annual
turnover figure and on
similar deals that have
heen struck within the in-
dustry, Tiger could be pay-
ing as much as R50 mullion
to get this stake 1n what 1S
regarded as a fast growing
market. ‘

The joint venture deal

| between Tiger and Beacon

fi
i
:
;

\ Tl R ¥ l [r/—" T =
N —

should combine the for-
mer’s resources (including
its distribution expertise in
the black market) with the
latter's knowledge of the
industry to maximise the
benefits offered by mar-
ket's growth potential
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‘Utico, the holding company for
,Umted Tobacco and Willards
| Foods, has reported a 16 percent
jncrease 10

'R361 million
‘and an 18 percent hike 1n earn-

-
-

. By bb.w nncnuwﬁo/..\/ﬁo rvmmﬁ TWWEMmﬁEn at both the

Industria and Rossiyn factories
Total borrowings were up 1o
R11,1 million — a sharp turn-
around from the previous years
cash balance of R570 600
There was a 15 percent in-

turnover to
(R310,6 million)

ings to 307,4C {260,2c) a share 1n crease in pre-tax 1ncome to
the year to December R36 million {R31,4 mllion)
A final dividend of 98c a share A drop in the tax rate from

has

total to 153¢ — Up
from the previous year’s 110c.

Operating

per

(R31,6 million), reflecting a

slig

margims
Interest “payments

| R1.6 million from R191000 as a in snack food sales,

result of increased borrowings “: ¥olume change 1n cigareties be- = petitors can

used to fun

49 6 percent {0 48 percent helped
Lt attributable earnings 18 per-
cent to R18,6 million (R15,8 mul-
lLion).

The 1ncrease m turnover rep-
resents a volume increase of
around two percent
Edmonds says

been declared, bringing the
39 percent

ijacome was up 19
cent .to R37,6 million

ht inérease 1n operaling

shot up to
but little

d major capex on ;Cause of destocking by retailers

Utico lifts earnings a

4 r

&g A

#_-..:.ri.

and wholesalers tn the first
quarter of financial 1989

Volume inc
division would have

rease 1n the snack
been higher

if production constraints had not

curtailed
sharp

hike 1n

re-launch of Big Korn Bites.

In financl

its ability to meet the
demand after the

2] 1988 Utico suf-

fered simlar production coi-
straints 1n the face of an un

pectedly sharp h

for

Flanagan's

Crisps.

This reflec
difficulties caused by
jon aspect of the demand
snacks ~  « E.f - A
" Market launches, necessary;to ¥ _rowngs In
or ahead of com-

keep up with
be unexpectedly

suc

i

cessful, leaving manageri

eXx-

ike in demand
Kettle Fried

ts the production
the fash-

for,
T hurua m._..

ent ﬂ

+*% 1ng was at

#&wu financial 1988

nd. civicenc.

#

withouf the production facilities
to meet a sharp increase 1 de-
mand .

Then a decision has to be
made about the sustainability of
the higher demand and the fea-
sibility of mncreasing production
capacity (which involves a {ime-
lag) to meet that demand

The mcrease in the dividend
has resulted in a decrease 1
dividend cover to two {1mes
from 2,4 times

Mr Edmunds says dividend
cover 1s determined by the
group’s hiqudity and 1ts need for
medium-term funds

Despite the ‘increase tn bor-
financial 1989, gear-
a low 11,9 percent at
from 2.5 percent,

]

X7

~end-year — up
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By Magnus Heystek,
Finance Editor
Rambow Cluckens, grant-
ed an almost immediate
blue-chip status by JSE
analysts and mvestors ai
the time of its listing last
June, will be hard-pressed
to meet its 1990 financial

forecasts

At the halfway stage
turnover growth was
under pressure due to a
number of factors, includ-
1ng a slowdown 1n con-
sumer spending and an
over-supply of broiler
chickens. » ~ -
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Turnover rose 15,0 per-
cent to R303,638 million
(1988 R262,672 mmllion) in
the six months to Decem-
ber.

Operating profit showed
a surprising drop of 4,4
percent to R40,617 million
(R42,521 muillion), which
was only made to look
better by a sharp rise in
interest received (up 234
percent to R9,401 mullion
from R2,809 million) and a
handy 28 percent decline
in the tax bl — down
from R14,107 mullion to

es {r'

These two windfalls
hoosted attributable earn-
ings by 27 percent to
R39,835 miilion from
R31,192 mihon

With the average num-
ber of shares 1n issue ris-
ing from 251 million to
975 milion as a result of
the JSE, the earmngs-per-
share mncrease was a pe-
destrian 16 percent, up
from 12,5¢ to 14,5¢ per
share.

Much (1,8¢ per share) oi
this increase 1n EPS arose
from the surrender pro-

R10,152 muilion.  _ <o - .ceeds of an investment-

~EIns were ajts

linked 1nsurance policy,
estimated to have been
worth R4,950 milhon.

The dividend has been
doubled from 2Z,4c to 4.8¢c,
buf this sharp rise must
be seen 1n 1solation and 1s
not comparable with that
of the previous year.

DJ Loch Davis {chair-
man) and JB Geoghegan
say that trading condi-
tions i1n the broder indus-
try deteriorated in the
_second half of 1989,

“Seliing prices were
only marginally higher
than 1n the corresponding
period last year.

“The effect of cost in-
creases and statlc prices

on_operating profit mar-
et to & large

store. LA

extent by excellent pro- |

duction results,” they say "}

Although Rainbow does!
not expect the rate‘of
earnngs growth to decline
in the remaining six
months of the financial
year, it will be hard-
pressed to meet financial
targets contained 1n the
prospectus. .

Rainbow forecast af-
tributable profit-of
R848,688 million for the
1990 financial year and an
EPS of 32¢ per share, 4/

EPS will have to rise
by at least 20 percent in
the second half to 175¢c a
share, which appears un-
likely in the face of a fur-
ther slowdown in the
economy, unless there are
pleasant surprises 1N
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Turnover up but hard trading Conditions squeeze Rainbow’s margins
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| * -\ ¢ R9,8m from-R31,2m. Earmmngs of ° mcrease 1n 'interest received tror
: CHARLOTTE MATHEWS ﬂ évpz@ow. — |~ 185¢ (12,5¢) a share.were reported on a2 R2,8m to R9,4m as a result of the mvest- |
S U PP AR A SN L 1 h shightly higher numaber of shares 1n 15° ment‘of the money received from flota-
DIFFICULT™ #w&nm. .conditrons - “feqs * &ye The directors said 1,8¢ of this was -. tion and by a lowering of the tax rate fo - )
squeezed Rainbow's'margins i the six derved from the surrender proceeds of  20% from 31% In this period there was
m turnover to R303,6m compared to 320 | LI Operating ' MArgums succum ed to _iwhichhadtax compensation. -

# R262,7m -0 the previous year was ; i X . cost mcreases and static prices and pre-.* Geoghegan admutted Rawnbow’s Rus-
achieved Uwﬁﬁmﬂmmﬁm volumes rather ]300 T, o tax profit fell 45% to R40,6m from’, tenburg expansion programme was _
than higher pricess |~ 1. -, 230 F Sharo price,daily R425mlastyear . * _contributing to the current oversupply

The interim' dividend was @E.__&mn to close(cests) , |- 90 ..“These factors-were offset to a large :  of chicken n the market but said there
4,8c ashare from24c. . ° . - (260 [, L R extent by excellent production results ~ was no intention of slowing the pro-
Rambow Chickens was listed in June M Asg Oct  Nor m which came’from economies of scale  gramme down because there were still
Hmwmm_m_pﬁn immediately became a blue 13 24 & 22 3 » and genetic Eﬁuﬁmﬂmﬂmw group MD Hmﬁunﬁw.nﬁ economies of scale to be
., Chipshare IR LIPS T R SR . EMERTON , John Geoghegansaid . * achieved' , .. - Y
+" : .P._n Em ﬂmam H-H ”_.Hm_.__.._.ﬂm H._”. .ﬂqﬂm mmgﬂ.&m&. o g o Sraghic: LEE Sowce: 5 H.H_m mm.m%w— w\mu.—.——uﬂﬂ_. H—ﬂ.ﬁ ﬂﬂﬂgmn ﬁH.ﬁT a _tmﬁ & n.—“__—ﬂm L.AHHHﬁﬂ._“ﬂH-m u ﬂ—.ﬂHﬁm&m_ﬂ Em&u H.___._._m

L 3

but as management has pushed up sales  should now have grown. mnflationrate [ - _ not decline' in the remainder of the..

at a time of oversupply and reduced Attributable profits chimbed by27,7% : -Bottom line uwmm_wm ﬂm.,um aided by a

¥

* to hold about 35% of the broiler market " consumer spending, the ¢/proportion  /duction cost- increases Well belowsthe, . ‘current rate of incfease 1eps ‘would ‘_
?

'financial year. .
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Foods show
13,8% growth

. CHARLOTTE MATHEWS

41
PLEASURE Foeds posted a 3% im-
provement 1 attributable earnings for
the s1x months to December on a 13,8%
growth 1n turnover. 1
Management believe the benefits of
group reorganmsation will be felt in the
second half of the year and that the
reduction 1 borrowings at end-Decem-

. -ber should have a positive effect

‘______d____._.-i-_.--__

Pleasure Foods is a fast food group
owning brand names such as Jucy
Lucy, Wimpy, Pizza Hut, Milky Lane,
Golden Egg and Golden Grill During
the period they sold,their BJ’s Pantry
division o {Da~1 Mof E] o

Turnover for the six months rose, to
R45,3m from R39,8m and operating pro-
~ fit by 8,6% to R3m from R28m" - .

After' a doubling of the interest biil
from R345 000 to R697 000, attributable
earnings grew by R53 000 to R1,8m.

Earnings of. 3,8¢ (3,9¢) a share were-
achieved on a higher number of shares
1n 1sSsue. ! P ]

An extraordinary loss of R2m was
made on what directors say was-the
sale of an operating division. - .

If this had been taken wnto account
above the line 1t would have resulted in
a below the line loss of R276 000 for the
pEI'IO'd I 1 L t P|
"+ However, m this period overall bor-
rowings fell to R5,3m-from R8,8m at the
same time last year because of more
stringent .cash management, the direc-
tors sard . |

Trading conditions were satisfactory.
during the period although the holiday
season results, particularly i Durban, =
wére below expectations *' ¢ %

R2.4m ‘was spent on capital éxpends-,
ture compared to R3,5m 1mn,1988-and a
- further R151 000 hastheen

__._..-..n.”-i..—
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Pick’n Pay
up. clothing shops.

By Trevor Walker
CAPE TOWN — Pick 'n
Pay is about to expand
its retail clothing business
by opening 150 stores sell-
ing casual ranges, says
Johnny Rosenberg, GM in
charge of clothing.

“We sell clothing in our
major stores and are now
intent on using the exper-
tise in specialist stores.

“Our first store is to

open in Port Elizabeth in
April and we will be mon-
itoring its sales profile.”

The move by the coun-
try’s major food retailer
is of major significance.

If its retail expertise is
about to be brought to
bear on clothing, its rivals
could° come under
pressure.

Clearly, the clothing
manufacturing industry is

gl Pt iR A R ﬂ“w#ﬂ”m
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set for a shake-up mth the

advent of Plck n Pay
clothing,

“We have a well de-
served - reputation: -1 fop
driving prices as low as
possible and ' this same
philosophy will be used in
our new clothing opera-
tion,” says Mr Rosenberg.

However, the rag trade
is very different from the
food industry and “our
buying profile and relas
tionship with the clothing
industry have developed
along very different
lines”, he says. 1

“Turnover and. cost
overhead reduction is the
name of our- game and
clothing manufacturers
willing to supply us with
the necessary stock will
benefit from our market-
ing expertise.” t

Motor via.
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RAINBOW CHICKEN F1*] 23/ /90

Demanding rating(is

It was a difficult six months with trading
profit to December 31 R2m less than a year
before Varions benefits down the Iine, how-
ever, led to a progressive improvement

A R6,6m increase in interest received
helped pre-tax profit just to keep pace with a
10% increase 1n 1ssued share capital, and the
| bottom lne gained from a much lower tax
charge (only 10% against 31% 1n the six
| months to December 1988) and the cashung
in of an mvestment-hnked msurance policy,
which kicked 1 1,8¢ a share earnings

With chicken n oversupply selling prices
were only marginally up Most of the rise in
turnover reflected higher volumes.

All the news is not bad Production cost
InCreases were held weil below the mnflation
rate, thanks partly to economies of scale at
the expanding Rustenburg facility Feed

) 23/3:./‘70 @

conversion efficiency rose by more than 4%
and liveability (the number of birds that
survive to be processed as a percentage of
hatchings) by more than 40% — which begs

the question of what the previous mortality
rate was

Net current assets rose from R21m to
R52m, largely because of (unquantified) in-
creased cash resources, These were R100,5m
at June 30. Considering that the group 1s 1n
the middie of a R120m €xpansion at Rusten-
burg — and 1n tota] spent R51m on capital
account, of which R34m was at Rustenburg,
during the s1x months — ths 1s evidence of
an extremely healthy cash flow and presum-
ably explains the improved interest received

MD John Geoghegan 1s “pleased” with
this performance, while directors say the rate
of earnings growth “4s not expected to de-

STILL CLIMBING

Six months to Dec 31 Jun 30 Dec 30
‘88 ‘89 ‘89

Turnover (Rm) 263 291 304
Pre-tax profit (Rm) 453 42,9 50,0
Attributable (Rm) .. . 31,2 36,2 398
Earnings {c) 125 14,3 145
Dividends {c} . 2,4 5,1 4.8

1

chne” m the second haif If first-half 16%
growth 1s sustamed, annual earnings would
reach 31,1¢, a Iittle short of the prospectus
forecast of 32,3¢ Whle the directors may
well be leaving something 1n reserve, there

FIH 231210 @ ‘3"\|

half which '
special factors 1n the first
::; inl?kel}r torecur Indeed, the second-half

st year was only 15%
taaia:l?clilm{mum prospective 31,1¢ far:;
ings, the new dividend policy (three Imuf
cover) should allow Eotal dlﬂll‘lbl;lllﬂnh !
10,3c, against last ycmilqj,ic“'{ut::l; ;;::cc:j“

‘1 35¢ since we calic
:\1’?;::1 3cv1cwmg the annual report 1n Nuv::r::;
ber, and now offers a mimmum prospec ;l
yield of only 2,9% Even given the blue-cip

d-
hguidity, this s a dﬂp‘tan
51‘;‘“:;323 rone e ’ Michae! Coulson
n

i
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‘Cadbury Schweppes annou ned resultst

H was indicated by the 31% rise 1 operat- crease 1n operating _wm__,.nm_r Although

AFTER a year of major develo ments

- 1n 1989, Cadbury mmouﬂmﬂquwm wﬂwm w.wmm%mn CHARLOTTE MATHEWS ng EW_“ _“wn mwﬁ_mE HEM.. wmua_":pmmw . ,mmﬁm mem _mem_w n the s =mmw_mm muu
attributable profits by </ ,{m, eter Bester said in an interview cordials market, margins declined due
-~ compared to R24,2m for the previous and sells confectionary, soft drinks and yesterday margns were affected by the to strong competitive pressure and the
'year. \ o at 804 food products : nnﬁnﬂnmﬂaﬂ of ﬁm&ﬁrmﬁﬁ?ﬁ:ﬂﬂ? i _Enmnw. in Sm anﬁﬁqmrwgrcwmﬁgn_u&
Earnings were 20% higher a 8,4c * res acquisition and there was pressure capacity constraints which are now be-
'(73,7¢c) ashareona welghted average of _ﬂm_ Mﬂﬁﬂﬁwﬁ_% u%m_%rmmﬁm_mmw omm_.m_ﬂmmwﬂ nu.wuaﬁcmm margins - . ing addressed.” ._ : .
shares in 1ssue The comparatively Chapelat-Humphries operating pro- He said Bromor’s Cape Town factory

lower improvement was due to the final Wﬂﬂﬂ%ﬁﬂwﬁ?ﬂﬂﬂm%ﬁ : mmw,uwﬁm fit was in line with our expectations de- * and its distribution network had been

conversion of debentures at January spite production constrants towards - upgraded but there was still more to be
1989 A, dividend of 36c -(30c) was ° nmmﬁ_.,,m : new ﬁuaﬁs_mm ﬂumwc..._:mmn =, viieen of the year,” he commented in ' done Bromor’s upgrading would be
# announced . 17 Turnover rose:35% to R440,2m from * the announcement. .3 completed within_twonto; three years-

r 2 Ll h.-ﬂri W

"Cadbury Schweppes manufactures ~ "Rd26,0m and a slight squéeze mmargms ' or FoodS achieved a modest in- & -7and was being funded internally.
,I.lll.fr PP e S S — STTES
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‘ wCrown foods:
‘tu rnover-hit--

at sale A])mvel

L]
Hﬂﬂ'}

CHAHLO‘I’I’E

INCREASED con’i ?R:m
and the economic duwnturn
.Shaved Crown Fuuﬂ Huld-r ‘
mgs turnover.

. This.dro pped by, 2 4? f
. RS5,5m for the six mnnths )
‘to” December, cdinpared I° ||
;ﬁth R56 Sm fur the last six {*
“months ‘of 1988- A

w BT FHowys —

EOpefatmga wm:argms :
|- dropped:to-7% from*9,6% .
v :’and operatig profit-fell by-| .
T 29 to R39m fromR5,5m | -

nGrﬂtlp secretary Martin
cHanlon -said i the' an- | _
 nouncement that this was

<the- result of a dechne m
:rr%al Ealesl 3 (QJ
ing, . :

Pa g
o Cat
lw e dmdend stayied at y
‘15¢Ca share on-earmng gs.of
39¢ (5, 6¢) a share. iz}ttnbut-
‘able profis fell b by $1% to
. ,nR 35m ‘from R1,96m' |
~*Crown Foods'1s made up
of a food p rucessm{gdand a
?catMg diviston 2 v
: Hanlon said comy ehtmn
‘ and the é ecununuc duwnturn }
had been more’severe in the
fgod processing division
than had been'expected.
% "The catering division had |
tamned safes though. , |
n%nwn seld. Fine Foods i
‘and houghtt Alue Catermg
mipmen
., “This will acﬁeve a bal- }
.ance between the catermg
1 equipment division and the
p fﬂud processing dmsmn n

- |
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LONRHO’S proudest achievement
1s that 1t is the largest :iogd produc-
er in Africa, CE Tiny Rowland says
in the British-based international
trading conglomerate’s latest annu-
al report,

Rowland says Lonrho’s holdings n
Africa and the US together exceed 1,6-
million acres, including extensive beef
cattle ranches carrying 120 000 head

Its African food operations include

sugar estates in SA, Swaziland and
Malawi, farmang in Mozambique and
Zimbabwe, food processing and distri-
bution in Kenya and bottlers in Zamba

The group, whose shares are quoted
on the JSE, will always value its origins
as an African mimng and ranching com-
pany, he says

“Throughout years of sometimes tu-
multuous political change in Africa, our
experience has overwhelmingly been
one of co-operation

“Mining and agriculture are long-
term investments which need sustained

ot | ﬂﬁéﬁ‘:’? LU

gest food
| sviviapuressis |

goodw:ll from governments over many
years 1if they are to succeed”
Rowland says Lonrko’s sugar estates
— its largest single agricultural profit-
earner — benefited during the year to
September from the continued 1m-
provement in the world suEar price,
with record profits being achieved

Record

“In Mozambique we are one of the
largest tomato growers in the southern
hemisphere and the Lomaco estates are
now the major supplier of vegetables to
the capital caty ”

During the period under review Lon-
rho acquired Kenyan pork products su

lier Farmers Choice ang is now the
argest pig farmer in the country, while
Nigerian-based John Holt Farms com-

missioned a modern poultry plant out-
side Bemn City with a capacity of 1 000
processed chickens per hour

He adds that 1n Malaw: tea produc-
tion of 5-million kilograms was a “re-
cord” and prices were higher

The group’s other African-based op-
erations include motor distributors,
wattle estates, pharmaceutical distrib-
utors and construction companies Min-
in%mterests are concentrated in SA

owlands says gold and platinum
group metal production reached nearly
one-million ounces, and an improve-
ment of more than 30% looks achiev-
able due to the addition of a productive
mine neighbouringWestern lglatlmlm

The enlarged company 1s expected to
market a third of the world’s platinum
group metals during the 1999s, he says,

Lonrho posted earnings a share of
29,8p {25,7p§m the year to September on
turnover which rose to £5,1bn (£4,2bn)
Dividends of 16p, 41% up on the pre-
vious 11,1p, were declared

Rowlands says Lonrho, with 1000
companies m 100 countries, 1s “well pre-
pared” to expand into developing areas
of Eastern Kurope

- e —

fy
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The MINISTER OF NATIONAL HEALTH
AND POPULATION DEVELOPMENT

Yes, Iﬁgfﬂ* r?\_&@

{a) seven members of public and one member
of Parhament,

{b) from 11 June 1987 to 5 July 1989 Unfor-
tunately information s only available as
to the past three years,

(¢) (1) in general, representations were
based on people’s fear of tartrazine
Requests were made for etther the
banming of this colourant or stricter
control over the use thereof 1n foods,

/nor (n)

harmful, to certam mdividuals only,
a regulation has been published 1n
terms of section 15(1) of the Food-
stuffs, Cosmetics and Disinfectants
Act, 1972 1n Government Notice no
R908 of 1977 as revised by Govern-
~ ment Notice no R2298 dated
26 October 1984 This regulation
prohibits the sale of any foodstuff
containing the colourant TARTRA-
ZINE C I no 19140 unless the word
“tartrazine” appears m the list of
ingredients 1n letters not less than 2
mm 1 height

Hydreguinone

*19 Mr M J ELLIS asked the Mimster of
National Health and Population Development

What steps have been taken with a view to
implementing the banning of the manufacture
and importation of products contaiung hydro-
quinone, as announced 1n the reply to Ques-

1on No 8 on 21 February 19892
e} {310 2 e

The MINISTER OF NATIONAL HEALTH
AND POPULATION DEVELOPMENT

Government Notice R1227, published 1n the
Government Gazette dated 24 June 1988, pro-
hibits the use of hydroquinone m cosmetics as
from 1 January 1991

However, I am considenng advancing the date
of this prohibition

|
|

]

!

as tartrazine 15 a substance which 1s |

}

L

N e

(1) Whether a certain company, the name of

(2)

(3)

which has been furmished to the Minister’s
Department for the purpose of hus reply,
has been granted a perrut to gather
seaweed off the east coast of South Af-
nca, if so, {(a) who granted this permit and
(b)(1) when and {n) subject to what
conditions or specifications was 1t

granted, —.qus.mi { \M\QQ

whether his Department monitors the
gathering of seaweed by this company; if
not, why not, if so,

whether the gathening of seaweed by this
company has in any way affected the local
environment, if so, 1n what ways?

B345E
The MINISTER OF ENVIRONMENT AF-
FAIRS
(1) Yes

Seaweed: permut for certain company

*20 Mr E K MOORCROFT aske
of Environment Affairs

Womsed 413/ 40
HOUSE OF ASSEMBLY

Minister

3

(2) Minister of Environment Affairs, Mr
G J Kotzé, MP

(b) (1) 1 November 1988
(11) The Permit Conditions are

The Permutholder shall be a member of

the South African Concessionaires’ Asso-
cation (SASCA)

Tius permut shall be subject to the follow-
g fees, payable to the Department of
Environment Affairs, Private Bag X2,
Rogge Bay, 8012 (the ‘Department’)

{a) Annual permut fee of R1 500,00 per
concession area payable in advance,
and

{b) A levy of R4,00 per ton (dry mass) of
all seaweed collected/harvested,
shall be payable before or on the i5th
day of May each year, and thereafter
at swx-monthly ntervals The levy
shall be submitted together wath an
appropnately completed levy form
V1/13/5/1L Should paymcent not
reach the Department of Environ-
ment Affairs before or on due date,
imterest at the standard rates for
Government Jloans and advances
shall be payable from the due date to

the date of receipt

Should the Permutholder fail to pay the
annual permut fee and/or levies as pre-

e e sl el et -L
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scribed 1o clause B3 m_wﬁﬂm by due dates
and stll fail to pay such fees wathin 30
days after payment has been demanded 1n
writing by the Department of Environ-
ment Affairs, the Mimster of Environ-
ment Affairs and of Water Affamrs (the
‘Mimister’) may cancel this permut without
further notice, and the Permitholder shall
be lhable for all fees plus interest due
terms of this permit

The Permitholder shail, on the prescribed
form V1/13/5/1E, furmsh monthly to the
Chief Directorate Sea Fishenes, Private
Bag X2, Rogge Bay, 8012, the details
specified

Notwithstanding anything to the contrary
contained herein, the Minister may at any
stage dunng the period of vahdity of this
permit amend or supplement the condi-
tions contained therein, or withdraw and
cancel the permit 1n 1ts entirety, by giving
notice of his intention to do so and his
reasons therefor, 1n a prepaid registered
jetter addressed to the donucilium cuandr
et executand: of the Permitholder, 1n
which case, the Permutholder shall be
entitled to a pro rata refund of the permit
fee.

Subject to review, this permit may be
extended

(a) for two further penods of five (5)
years each, or

indefinitely, should the Minister be
satisfied that the Permutholder pro-
cesses locally To qualify as a local
secondary processor a Pernutholder
shall within the Republic of South
Africa convert to final consumer-use a
substantial proportion of raw material
it handles

The Permutholder may surrender the per-
mit by giving six (6) months’ wrtten
notice to the Department of Environment
Affairs, in which case the Permutholder
shall be entitled to a pro rata refund of the
permut fee

(b)

‘This permit 1s not transferable

The Permitholder indemmfies the State
against all expenses, losses, actions and
claims, including claims for damages, 1n-
juries to persons Or damage 10 property

10

11

12

13

14

T

and all costs between attorney and chient
which the State may be adjudged or
obliged to pay, ansing directly or mdi-
rectly from any action which may be taken
by any person(s) as a result of the granting
of this permut, or as a result of any act
performed by the Permitholder, its em-
ployees, contractors or customers, on the
said land pursuant to the permut The
Permitholder shall be held responsible for
any contravention 1ts contractor(s) may
commit while 1n 1ts employ

The Permitholder may at any time apply
in wnting to the Department for permis-
sion to collect/harest seaweeds excluded
from this permut

Nothing contamned 1n this permt shail de-
tract from the powers conferred on the
Minster and the State President by Sec-
tions 4, 5 and 10 of the Seashore Act, 1935
(Act 21 of 1935), 1n relation 10 third
parties -

Seaweeds shall be collected/harvested
only by collectors 1n the employment of
the Permutholder or of its accredited
representative(s) or contractor(s)

Seaweeds shall be harvested by hand-
plucking or such other method(s) as 1s/are
prescribed by the Department

The Permutholder shall ensure that 1ts
employees, while engaged 1n collecing/
harvesting operafions

(2) shall, as soon as possible, remove
and return to the sea all hmpets
accidentally included wath the col-
lected/harvested seaweed,

(b) do not collect any shelifish,

(c) do not create a public nuisance
whether by reason of unacceptable
noise, smell, or anything lkely to
endanger public health,

(d) shall comply wth all regulatons re-
lating to public health,

(e) shall make use of authornsed and

satisfactory samitary faciiies that
shall, if necessary, be provided by the
Permitholder where appropriate,

(f) are distinctively dressed so as to be
readily 1dentfiable;

HOUSE OF ASSEMBLY
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(3) (a) Yes

(b) J S Slabber—Services temporanly
utihzed at Area Office
L Redelnghuys—Transferred
Good Hope College
G M W Visser—Services utitlized at
the Umzingis1 Special School
P H de Wet—Transferred to Head
Office
C S Kelly—On sick leave pending

application for early retirement due
to 1ll health

I I Schutte—Transferred to Head
Office d

H 35 J Coetzee—Services temporanly
utihzed at Area Office

W Slabbert—Services temporanly
utilized at Area Office

C W van der Vyver—Services tem-
poranly utihzed at Area Office

to

PRI
éiﬁo

(n) Major-General Van der Westhuizen
15 a member of the Detective Branch

at the Head Office of th th
Afrnican Police %
{1v) Lieutenant-Colonel Wright 1s a

member of the Detective Branch at
the Head Office of the South African

Police (lamsa-l [[3/90

Advocates McNally and Roberts are em-
ployed by the Department of Justice
while Major-General Van der Westhui-
zen and Lieutenant-Colonel Wright are
employed by the South African Police

v_ﬁ...\rw.....ﬂg
Lead concentration exceeded {3 EQ

*14 Mr R F HASWELL asked the Minister of
National Health and Population Development

Whether the maximum allowable concentra-
tton of lead 1n the atmosphere, as specified 1n

B

the reply to Question No 506 on 26 May 1989,

Harms Commuission. investigators

*13 Mr UJ DALLING asked the Minister of
Justice |{amad] Lislq0

Whether, with reference to his statement on
7 February 1990, a team of investigators to be
put at the disposal of the Harms Commission
has been appointed, if so, (a) what are the
names of the persons involved, {b) what are
their qualifications and (c) by whom are they
employed at present?

B33BE
The MINISTER OF JUS
Yes

{a) (1) Advocate T P McNally, SC
(1} Advocate L J Roberts, SC

{m) Major-General R N van der West-
hwizen

(1v) Lieutenant-Colonel J P Wnght

(b) (1) Advocate McNally 1s the Attomey-
General of the Orange Free State
and has been eonrolled as an advo-

cate of the Supreme Court of South
Afnca

(1) Advocate Roberts is a Deputy Attor-
ney-General of Natal and has been
enrolled as an advocate of the Su-
preme Court of South Afnica

HOUSE OF ASSEMBLY

was exceeded 1n Cape Town on any day m
1989, 1f 50, on how many days? B339E

The MINISTER OF NATIONAL HEAL
AND POPULATION DEVELOPMEN

No, the concentration was never e
during 1989

y—

Hout Bay: development of harbour area

*15 Mr C W EGLIN asked the Minister of

Planmng and Provincial Affairs {leim soped b/3/90

(1) Whether any progress has been made
with the plans for the development of the
harbour area at Hout Bay, if not, why
not. if s0, when will the plans be finalized,

whether, in considenng these plans, his
Department or the Cape Provincial Ad-
mumstration has commissioned an envi-
roamental impact study relating to such
development, if so who unde ~ the

study, .
N
whether this environmental 1mpact study

will be made public, if not, why pot, if so,

whether his Department or the Admunis-
tration has discussed the plans for the
proposed development with representa-
tives of the local commumty; if not, why
not; if so, (a) with what representatives
and (b) when? B340E

(2)

(3)

(4)
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The MINISTER OF PLANNING AND PRO-
VINCIAL AFFAIRS  few-sovel (3 [0

(1)

(2)
3)
(4)

Major developers were asked to submt
sketch plans for the development of part
of the harbour at Hout Bay for purposes
of tounsm Two groups of developers
came to the fore, and the preliminary
plans of these two groups are at present
with the Provincial Executive Commttee
for a decision and the appoimntment of one
of them Subsequently the successful de-
veloper will be asked to submut full archa-
tectural plans, which, if necessary, will be
subjected to an en ment act
study 3

Falls away

Falls away

No, because there are as yet no final plans
which can be discussed with the local
commumty The final plans will be open
to inspection by interested parties

Mr C W EGLIN Mr Speaker, ansing out of the
hon the Mimister’s reply, may I take 1t that
although they are called “final”, the plans will
npot actually be finally formalised until an impact
study has been done and approved and until the
local residents have been consulted and have
made their input?

The MINISTER Mr Speaker, what1s happening
at the moment 1s that two different plans are
bemng evaluated One of these developers will
then be ashed to present architectural plans, as
they are rather expensive items Once they have
been received, those plans will be submutted to

the local community for their mnput and com-

ment

(1)

How many persons wiil Brown's Farm be
able to accommodate after it has been

developed, Haugcel {390

(2) whether any other land has been allocated |

for thosé persons who were forced to
leave the Crossroads area in 1986 and
cannot be accommodated on Brown’s

Farm, 1if not, why not, if so, what land?
B341E

4

The MINISTER OF PLANNING hPZU\mW--

VINCIAL AFFAIRS (_zocfrprasls =3

(1) The assumption 1§ made that the'?

(2)

—

= .“..l__. i ———

development area at Philipp1 15 at ques-
tion A total of 5036 erven 1s to be
developed, and at a famuly size of 6 the
esttmated number of people 1s

order of 30 000

No Current indications are tha e-
velopment area will be sufficient for tnter
alta the particular category of people

Business wterrupted in accordance with Rule
180C (3) of the Standing Rules of Parliament

Cape Town E__me station: certain police officer

fﬁfev..& bof w_nB present

*17 MrJ VAN ECK asked the Minster o

P,

and Order =

(1)

(2)

&)

Whether a certain police® ¢ ;
name has been furmished to the South
African Police for the purpose of the
Mimster’s reply, was present on the third-
class concourse of the Cape Town raway
station on the afternoon of 31 January

1990, if so, why,

whether this officer or any policemen
under his control took any action there, if
50, what action,

whether he will make a statement on the

matter?
B342E

The MINISTER OF LAW AND ORDER

(1)

(2)
3)

Yes The officer was 1n charge of a group
of policemen who were performing duty
on the station

No
No

{temonret Lf3]qFartrazme

*18 Mr M J ELLIS asked th
National Health and Population Development

r of

Whether her Department has received any
representations regarding the use of tartrazine
in foodstuffs duning the past five years, if so,
(a) from whom, (b) when, and (c) what was
the (1) purport of and (u) response to these
representations, m each cage?—

B343E

184
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(3) (a) Yes

(b) J S Slabber—Services temporanly
utilized at Area Office.

Vs S\ L Redelinghuys—TIransferred to
f@.ﬁ A0 Good Hope College
rﬁu/ G M W Visser—Services utilized at
the Umzingms1 Special School
P H de Wet—Transferred to Head
Office

C S Kelly—On sick leave pending
application for early retirement due
to il health

J J Schutte—Transferred to Head
Office

H S J Coetzee—Services temporarily
utihized at Area Office

W Slabbert—Services temporanly
utilized at Area Office

C W van der Vyver—Services tem-
poranly utiized at Area Office

Harms Commission: investigators

*13 Mr D J DALLING asked the Mimster of
Justice |{{amsas {,] 140

Whether, with reference to his statement on
7 February 1990, a team of nvestigators to be
put at the disposal of the Harms Commuission
has been appointed, if s0, (a) what are the
names of the persons mvolved, (b) what are
their qualifications and () by whom are they

employed at present?
-

The MINISTER OF JUSTICE:
Yes
{a) (1) Advocate T P McNally, SC.
{u) Advocate L J Roberts, SC.

{m) Major-General R N van der West-
huizen

(1v) Lieutenant-Colonel J P Wnght

(i) Advocate McNally 1s the Attorney-
General of the Orange Free State
and has been eonroiled as an advo-
cate of the Supreme Court of South
Africa

(1i)) Advocate Robertsis a Deputy Attor-
ney-General of Natal and has been
enrolled as an advocate of the Su-
preme Court of South Africa

B338E

(b)

HOUSE OF ASSEMBLY

(11} Major-General Van der Westhuizen
1s a member of the Detective Branch
at the Head Office of the th

African Police. %

(iv) Lieutenant-Colonel Wnght 1s a
member of the Detective Branch at
the Head Office of the South African

Police tlausa- /3 140

Advocates McNally and Reoberts are em-
ployed by the Department of Justice
while Major-General Van der Westhui-
zen and Lieutenant-Colonel Wnght are
employed by the South Afnican Police

(c)
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The MINISTER OF PLANNING AND PRO-
VINCIAL AFFAIRS  jiewsaed (3 [0

(1) Major developers were asked to submit
sketch plans for the development of part
of the harbour at Hout Bay for purposes

_ of tourism Two groups of developers

came to the fore, and the prelimnary

plans of these two groups are at present
with the Provincial Execunve Comnuttee
for a decision and the appomtment of one
of them Subsequently the successful de-
| veloper will be asked to submut full archi-
tectural plans, which, if necessary, will be

od Emi
Lead concentration exceed LI3 30
*14 Mr R F HASWELL asked the Mimster of

National Health and Population Development

Whether the maximum allowable concentra-
tion of lead m the atmosphere, as specified 1n
the reply to Question No 506 on 26 May 1989,
was exceeded in Cape Town on any day 1n
1989, if so, on how many days? B339E

The MINISTER OF NATIONAL HEAL
AND POPULATION DEVELOPME

No, the concentration was never exceede
during 1989

—

. subjected to an e e act
| study
(2) Falls away
(3) Falls away
(4) No, because there are as yet no final plans

which can be discussed with the local
community The final plans will be open
to mspection by nterested parties

Mr C W EGLIN Mr Speaker, ansing out of the
hon the Mimster’s reply, may I take it that
although they are called “final”, the plans wiil
not actually be finally formahsed until an impact
study has been done and approved and until the

Al

e ———
Hout Bay: development of harbour area

*15 Mr C W EGLIN asked the Minmster of
_Emun_um and Provincial Affairs. ?mi b 3f 40

(1) Whether any progress has been made
with the plans for the development of the
harbour area at Hout Bay, if not, why
not, if so, when will the plans be finalized,

whether, i considering these plans, his
Department or the Cape Provincial Ad-
munistration has commuissioned an envi-
ronmental mmpact study relating to such
development; if so who unde the
study, . '

whether this environmental impact study

will be made public, if pot, why not, if so,
when, @

whether his Department or the Admims+
tration has discussed the plans for the
proposed development with representa-
tives of the local community; if not, why

! not, if so, {(a) with what representatives
. and (b) when? B340E

(2)

(3)

(4)

local residents have been consulted and have
made their input?

The MINISTER Mr Speaker, what is happerung
at the moment 1s that two cifferent plans are
being evaluated One of these developers wili
| then be asked to present architectural plans, as
- they are rather expensive items Once they have
been received, those plans will be submtted to
the local commumty for their mput and com-

ment

? Brown’s Farm: housing

*16 Mr ] VAN ECK asked the Minister of
- Planmng and Provincial Affaurs

B (1) How many persons will Brown’s Farm be

%« able to accommodate after it has been
developed, Haunsaed 3 190

(2) whether any other land has been allocated
for those persons who were forced to
leave the Crossroads area in 1986 and

cannot be accommodated on Brown’s

Farm, if not, why not, if so, what land?
| B341E

3

-_—

1t

| ¥

H

4

pelr MR 1y

ot

g o af 1

The MINISTER OF PLANNING AND,-PRQ:

VINCIAL AFFAIRS %‘m

(1) The assumption i§ made that the a
development area at Phulipp1 1s at ques-
tion A total of 5036 erven 1s to be
developed, and at a famuly size of 6 the
estimated number of people 1s

order of 30 000 n.mr .

No Current indications are that e-
velopment area will be sufficient for wnter

alia the particular category of people.

2)

Business nterrupted n accordance with Rule
180C (3) of the Standing Rules of Parliament

Cape Town rallway station: certain police officer

Hewal Ew_na present "

*17 Mr J VAN ECK asked the Mimste
and Order

(1) Whether a certamn police 0 —whose
name has been furmshed to the South

African Police for the purpose of the
Mimster’s reply, was present on the thard-
class concourse of the Cape Town rallway
staton on the afternoon of 31 January

199G, if so, why,

whether this officer or any policemen
under hus control took any action there, if

50, what action,

whether he will make a statement on the
matter?

w

(2)

(3)

B342E
The MINISTER OF LAW AND ORDER

(1) Yes. The officer was 1 charge of a group
of policemen who were performung duty

on the station
(2) No
(3) No

temared Cf3[9Xartranne

*18 Mr M J ELLIS asked the
National Heaith and Population Development

Whether her Department has received any
representations regarding the use of tartrazine
in foodstuffs during the past five years; if so,
(a) from whom, (b) when, and (c) what was
the (i) purport of and (i1) response to these
representations, 1n each cas

B343E

{86
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The MINISTER OF NATIONAL HEALTH!
AND POPULATION DEVELOPMENT-

Yes, Iﬂx\s\_ 2l Ev\AO

(a) seven members of public and one member®
of Parhamenit, _

(b) from 11 June 1987 to 5 July 1989 Unfor-
tunately information is only available as
to the past three years,

() (1) n general, representations were
based on people’s fear of tartrazine
Requests were made for either the
banning of this colourant or stricter
control over the use thereof 1n foods,

/w_a () as tartrazine 1s a substance which 1s !
harmful, to certamn individuals only,
& reguiation has been published n
terms of section 15(1) of the Food-
g stuffs, Cosmetics and Disinfectants
Act, 1972 1n Government Notice no
R908 of 1977 as revised by Govern-
ment Noltice no R2298 dated

26 October 1984 This regulation
prohtbits the sale of any foodstuff
contarning the colourant TARTRA-
ZINE C I no 19140 unless the word
“tartrazine” appears 1n the st of

ingredients n letters not less than 2
mm in hewght

Hydroquinone

*19 Mr M J ELLIS ashed the Mimster of
National Health and Population Development

What steps have been taken with a view to
implementing the banning of the manufacture
and importation of products containing hydro-

quinone, as announced 1n the reply to Ques-
1on No 8 on 21 February 19892

<@} (3|10 &5 Bue

The MINISTER OF NATIONAL HEALTH |

AND POPULATION DEVELOPMENT

Government Notice R1227, published 1n the
Government Gazette dated 24 June 1988, pro-

hibits the use of hydroquinone 1n cosmetics as
from 1 January 1991

However, ] am considering advancing the date

of thts prohibition

f'

Seaweed: permut for certain company

mem Mr E K MOORCROFT ask
01 tnvironment Affairs
Heamse A of 390 m"

HOUSE OF ASSEMBLY

Minister

B34SE
The MINISTER OF ENVIRONMENT AF-
FAIRS
(1) Yes

3

(1) Whether a certain comp
which has been furnished to the Mintszer s
Department for the purpose of his reav.
has been granted a permit to gamer
seaweed off the east coast of South Af-
rica, if 50, (a) who granted this permu sxi
(b)(1) when and (u) subject to whmat
specificattons was %

(2) whether his Department momtors =
gathering of seaweed by tlus companys if
oot, why not, if so,

(3) whether the gathermg of seaweed by ths

1.

S—__

conditions or
granted,

freusact G/3/9])

company has in any way affected the local

environment, if so, m what ways?

(a) Minster of Environment Affairs. Mr

G J Kotzé, MP
(b) (1) 1 November 1988
(1) The Permut Conditions are

The Permitholder shall be a member of

the South African Concessionaires’ Asso-
ciation (SASCA)

‘1Tns permut shail be subject to the foliow-
ing fees, payable to the Department of
Environment Affairs, Private Bag X2,
Rogge Bay, 8012 (the ‘Department’)

(a) Annual permut fee of R1 500,00 per

concession area payable 1n advance;
and

A levy of R4,00 per ton {dry mass) of
all seaweed collected/harvested,
shall be payable before or on the 15th
day of May each year, and thereafter
at six-monthly ntervals The levy
shall be submutted together with an
appropnately completed levy form
V1/13/5/1L Should pavment not
reach the Department of Environ-
ment Affairs before or on due date,
mterest at the standard rates for
Government loans and advances

shall be payable from the due date to
the date of receipt

Should the Permitholder fail to pay the
annual permiut fee and/or levies as pre-

(b)

316
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scrtbed 1n clause B3 above by due dates
and still fail to pay such fees within 30
days after payment has been demanded in
wnting by the Department of Environ-
ment Affairs, the Minister of Environ-
ment Affairs and of Water Affairs (the
‘Mimster’) may cancel this permit without
further notice, and the Permitholder shall
be hable for all fees plus interest due n
terms of tins permut

The Permutholder shall, on the prescribed
form V1/13/5/1E, furmsh monthly to the
Chief Directorate Sea Fishenes, Private
Bag X2, Rogge Bay, 8012, the details
specified

Notwithstanding anything to the contrary
contained herein, the Mimster may at any
stage during the perniod of validity of this
permut amend or supplement the condi-
tions contained therein, or withdraw and
cancel the permit 1n 1ts entirety, by giving
notice of his intention to do so and his
reasons therefor, 1n a prepaid registered
letter addressed to the domicilium citandi
et executand: of the Permtholder, 1n
which case, the Permutholder shall be
entitled to a pro rata refund of the permit

fee

Subject to review, this permut may be
extended

(a) for two further penods of five (3)
years each, or

(b) indefimtely, should the Minister be
satisfied that the Permitholder pro-
cesses locally To qualify as a local
secondary processor a Permutholder
shall within the Republic of South
Africa convert to final consumer-use a
substantial proportion of raw matenial
it handles

The Permitholder may surrender the per-
mit by giving six (6} months’ wrtten
notice to the Department of Environment
Affairs, in which case the Permitholder
shall be entitled to a pro rata refund of the

permut fee
This permut 1s not transferable

The Permitholder indemnifies the State
agamnst all expenses, losses, actions and
claims, mncluding claims for damages, 1n-
juries to persons or damage to property

10

11

12

13

14

and all costs between attorney and client
which the State may be adjudged or
obliged to pay, ansing directly or mndi-
rectly from any action which may be taken
by any person(s) as a result of the granting
of this permut, or as a result of any act
performed by the Permutholder, 1ts em-
ployees, contractors or customers, on the
said land pursuant to the permat The
Permutholder shall be held responsible for
any contravention its contractor(s) may
commut whule in 1ts employ

The Permuthoider may at any time apply
in wnuag to the Department for permus-
sion to collect/harest seaweeds excluded

from this permit

Nothing contained in this permut shall de-
tract from the powers conferred on the
Migister and the State President by Sec-
tions 4, 5 and 10 of the Seashore Act, 1935
(Act 21 of 1935), in relanon to third
parties

Seaweeds shall be collected/harvested
only by collectors 1n the employment of
the Permitholder or of its accredited
representative(s) or contractor(s)

Seaweeds shall be harvested by hand-
pluching or such other method(s) as s/are
prescribed by the Department.

The Permutholder shall ensure that its
employees, while engaged 1n collecing/
harvesting operations

(a) shall, as soon as possible, remove
and return to the sea all hmpets
accidentally included wath the col-
lected/harvested seaweed,

(b) do not collect any shellfish,

(¢) do not create a public nusance
whether by reason of unacceptable
noise, smell, or anything hkely to
endanger public health,

shall comply with all regulations re-
lating to public health,

(¢) shall make use of authonsed and
satisfactory samtary facihties that
shail, if necessary, be provided by the
Perrmitholder where appropnate,

(f) are distinctively dressed so as to be
readily 1dentifiable,

(d)

HOUSE OF ASSEMBLY



l portfolios. Jim Jones

LEPPIN £11 43140
Margins vanish @

Activities: Imports, manufactures, distributes
and exports food supplements and vitamins.,
Control: Directors 76,7%.

» Chairman: G Leppin; joint MDs: N Hannemann
and T Hannemann.
Capital structure: 8,6m ords. Market capital-
isation: R1,bm
Share market: Price: 17c¢c. 12-month high,
28c: low, 14c. Trading volume last quarter,
36 650 shares.

Year to J}lly 31 '87¢ ‘88 ‘89
ST debt (Rm) ........ vorsurees 0,3 05 09
LT debt (RM) .crivrereeserenneee 0,1 0,1 0,2]
Debt-equity ratio ...... cceecress 0,74 0,47 1,07
Shareholders’ interest ......... 0,33 0,44 0,27
Int & leasing COVEr ..ceccereers 13,1 3,9 {0,48)]
Debt COVEN . . cevrenns crronraras \ 08 06 0,06
Return on capital (%) ......... 20,3 10,2 —_
Turnover (RM} ..eeeviseenennenns 37 44 6.1
Pre-int profit (Rm} ... ccoounens 03 0,3 (0,08)]
Pre-int margin (%) ...... eseses 88 6,9 —
Taxed profit (Rm) .oovenrenennnn 0,2 0,2 {0,25)
Earmings {€) .coccvvinnrennennssien 32 2,7 (2,9
Dividends {€) ..eevrerrerrercannns il 1 —
Not worth {6} ceerersicincasnes 8 15 12
* Pro forma

For the second consecutive year, Leppin
Holdings’ earnings have fallen despite strong
turnover growth.,

Management attributes the latest 2,9¢ per

long term&E2

‘The share price is down 37% on infrequent
and small trades in the past year but stands
40% above net worth It appears some share-
holders remain optimistic even though the
company has failed to meet i1ts forecasts
Meanwhile, a price recovery is unlikely antil
earnings are firmly in the black pam Baskind
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MARKETING chips is no smp, says Simba |
Quix MD Neville Isemonger

The R420m-a-year chip market is domi
nated by the potato chip sector, which
forms 59% of the market, Isemonger esfy-
mates Of that, 79% 1s made up of what the
' knows as ridge cut and the con-

indus
sumer knows as crinkle ecut, o~

- iy

snacks, but with the whole Impulse mar-
ket, from meat pies to chocolate bars

“We therefore try to keep our price 1n-
creases as low as possible to ensure valie
for money to our many young consumers,”

He expressed concern about backyard
operators who made the orange extruded
snacks sold in very large bags m Johannes-
burg “We call these gut-fillers They serve
as a treat where muneF 15 not plentiful, but
there 18 no control over quality or
freshness ”

The main chip-eating age had been es-
tablished by market research as between
12 and 19 Research had also showed that
35% of the population were heavy

CHARLOTTE MATHEWS

“We thought Ghost Pops would be a
seven-day wonder and would have been
happy 1f they had sold for three or four
months We have now been selling them for
a couple of years”

He said Stmba had already discarded 15
products and added 14 new ones ths year

Simba’s number one bestseller m the
Transvaal was cheese-and-onion, followed
by Mexican chilli, Mextcan chilly was, how-
ever, only number eight in the Cape.

Isemonger said Simba did not regard
Willards as 1ts main competitor — s mar-
N ket share made Sumba the undisputed

tated and s%end a lot of money on launch- ™

rand,” Isemonger said in an™~

Interview :‘_
“We do ongoing market research Atany

one time we are testing a number of fl-

vours but we throw oyt more than we

decide on. It 15 it or miss most of the time
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" Yesterday's cancelled Fet volks
- pessiconference has fuelled spee-.
' ulation that figures for the 12
- months to March wall be down on'
mianagement’s forecast that earn-
ings for will be thttle changed-

from 193%'s 85,3c a share '

|~ At the half-way stage, a 30 per-

cent hike in the weighted number
- of shares n 1ssue meant that EPS
' was hittle changed at 35 6¢ (34,8¢)

" Now 1t looks a$ though two
major problem areas, combined
with the likely pedestrian perfor-.
mances of most of the divisions in
this consumer-oriented group, will

. Tesult m a fall in earmings

| Tek and Fedmech are the two
- dreas which appear to be bleeding
the group &

The'latter, which has been hit f
by the sharp drop m tractor sales,
does not fit into Fedvolks’ portfo-
Lio of consumef-oriented. opera- |

_tions = o
A few weeks ago management
said negotiations were 1n progress
with Fedsak. These are likely to
result in'some form of divestment
of Fedmech . .| ' * 4.

.. Tek, whosehMD{of 16 years re-
| ' signed’ suddenly’ last month, has |
taken'gtité' a beating from ‘the
Squeeze on consumer spending -

over the past 18 moiths " N
‘Industry reports are that.the
company 18 heavily overstocked
: and:has, had to_suffer argin-
crushing discounts to offload

T

SE'DCI{S b o v ) Ht.* 1k foy ’

. 3o A .
+o.Other divisions “appear to.be |
performing relatively, well,
" agamst competitors, sothere s,
- uniikely to be pressure from; San-
lamto enforce any signficant:fe- .
organisation beyond thendivest-
ment of:Fedmech and some
changes.atTek, ... «, * . «
But"in the absence of-a counter-,
-cylical contributor to its earnings,
1t’s difficult. to see-any attraction
m the Fedvolk§share i1 5, ™

L3
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Utico braced

for slowdown
ACHMED KARIEM *

UK-controlled food and to-
bacco group Utico expects
the group’s markets to be
adverse J; affected this
year by the forecast of an
economic slowdown.

Chairman Fred Haslett
says in Utico’s annual re-
Et}rt President F W de

erk’s speech to Parlia-
ment was cause for opti-
mism and may improve the
“sluggish” economy.
for the year % Utico was prepared and

staffed for the possible
tighter conditions ahead.

“The snack food market ‘
CONSOLIDAT% remained highly competi- ||
‘i

tive and continued to show

wer (% change) . real growth,” says Hasletl.

Js)
1 before interest and taxation

== "N
— .

‘“The cigarette market con-

tinued to show real, albeit
modest, growth.”

i
% New plant and equé[l)-
. % ment required for both the

8 before taxation

-~

Industria and Rosslyn fac-
tories was likely to in-
crease borrowings. Howev- ﬁ
er, debt was expected to
rernain modest in relation

to shareholders’ funds.

Haslett said turnover t
showed a 16% growth in the
year under review while t

i
|
i

ne ajter taxation

wainary ftem (note 1)

e o e

—n lme e sl —

woitie attributable to ordinary shareholders

35 in issue (000 shares) as at year end
s per share (cents)

= per share

e er

.i_

operating income 1im-
roved by a “very satisfac-
ry * 19%.

F T S
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TRADE finance group Repfin is to be
reverse-listed into ecash shell Fung
Il:'nolt{s, ltlil term:l of aBdeakl aﬁlﬁgnced

y Rand Merchant Bank (RMB) to-
day. ﬁ»\gw‘%

Repfin is to purchase RVMB’s entir
12-million ordinary shares in Funa
Foods for a cash consideration of
R7,2m, or 59,65c a share. RMB” ac-
quired these for 57c a share before the
sale of Funa’s assets to Tongaat-Hu-
lett for R6,9m last March.

In terms of JSE requirements, the
Repfin vendors, Stoffel Erasmus (ex-
TrustBank) and Andre Prakke, will
make a similar offer to minority
shareholders holding the remaining

\e\3\40 %

J (W l.."l,'*u tldp}-

168 600 ordinary shares in Issue,
After the change of control Funa
ill purchase the entire issued share

capital of Repfin Finance and Repfin

Holdings for a consideration of

R13,3m, payable by R2,1m cash,

R306 190 by the credit of a loan

account, R4,9m by the allotment of

8,1-million new ordinary Funa shares
and R6m by the issue of 10,1-million
convertible debentures.

The group will be listed under the
name Repfin Holdings in the banks

and financial services sector of the
JSE,

[ ]
,
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Capacity coﬁgte Ints

Utico, the UK-controlled holdine ¢
of United Tobacco and Wlllagrdsﬂ%anl:iy
weathered difficult trading conditions, capa:
City constraints and a higher debt level to
post an 18% rise in earnmgs in the 1989 year,
Turnover rose 16% and the pre-interest
margin was shightly up at 10,4%. But vol-
umes in the tobacco division were almost
static High interest rates and shding con-
sumer spending caused wholesalers and re-
tailers to destock, particularly in the first
quarter. According to chairman Fred Has-
lett, Benson & Hedges (B&H) Special Mild
anq Ultra Mild retained their positions as
SA’s largest selling mild and ultra mild ciga-
rettes, while B&H Ultimate Lights were

FINANCIAL MAIL MARCH 16 1990

Dec Fab

Aug Ot
1989 Source J D Anderson 1990
L, e e A ——hn

Apr  Jun

Activities: Manufactures and markets ciga-
rettes, tobacco, snack food and fruit drinks.
Control. B A T Industries Plc 63,62%
Chairman: F N Hasfett, MD* D B Edmunds
Capital structure” 6, Tm ords of R1 Market
capitahisation. R107,8m

Share market: Price 1 775c Yields 8,6% on
dividend, 17,3% on earmngs, PE ratio, 5,8,
cover, 2,0 12-month high, 1800c, low,
1 350c Trading volume last quarter, 17 550

shares.

1 tufolro (B E@

launched “highly successfully ” QOther brand
names include Cameo, John Player and Tex-
an cigarettes, A 1 Special and BB tobacco.

Snack sales rose 1n real terms but capacity
constramts prevented Willards from taking
full advantage of the growing market for
these foods. Products adversely affected in-
cluded Fresh-up 100, which was relaunched
successfully,

Similar problems were experienced last
year and a programme was initiated to mo-
dermise plant and increase capacity at both
factories The capex and a higher level of leaf
tobacco stocks saw total interest-bearing
debt rise 430%, and interest payments
reached R1,62m (R0,19m)

Though the debt.equity ratio and debt
cover have deteriorated sharply from last
year, the group remains conservatively fi-
nanced., The capex programme will be con-
tinued this year to overcome packaging ca-
pacity constraints, particularly at Rosslyn
where maximum capacity 1s being reached.

Dividend cover has fallen progressively
from 3,2 times 1n 1986 to 2,0 times last year
Borrowings can thus be expected to rise
further, but Haslett expects debt to remain

modest 1n relation to shareholders’ funds
Utico’s performance 1s tied to trends in
personal consumption expenditure and more

specifically to the successful launch of its
fashion products Trading conditions are ex-

Fied Tef3[q 0 (@PY VD) (1)
pected to remain hignly peti the

1990 year, but the company should be better

placed to take advantage of market demand
Pam Baskind

Year to Dec 31 ‘86 ‘87 ‘88 ‘89
ST debt (Rm). 9,9 1.3 1.3 6,5
LT debt (Rm) 8,8 1,7 0,8 4,7
Debt equity ratio 27,9 4.0 2,6 11,9
Shareholders’ interest 0,43 0,48 049 0,48
Int & leasing cover 556 26,6 1654 23,2
Debt cover 0,2 0.7 11,2 2,6
Returnoncap (%) . 13,7 184 186 194
Turnover (Rm) 224 269 311 361
Pre-int profit {(Rm) 19 27 32 38
Pre-int margin {%) 85 10,0 102 104
Taxed profit (Rm) 28 80 16,0 190
Earnings (c) 132 218 260 307
Dividends {L‘J} 41 28? 1 110 : ;ig
Net worth (¢ 5

PIrt bt 2190 (L1 Q28> (1 56




O be the last

will 5€ taxed, counld
bread subsidy is likely to be the last ™ more from Apl?i?ulﬂﬁf.iu by Z5c or

a8 government cuts itself loose from % P VPO, : Finance Minister Barend du Ples-
2 system of supporting basic foods o e e homendation {,'gﬁ’:gj":ﬁ‘: sis's announcement that the bread

at a cost of millions of rands a year, iy subsidy has been slashed by R60m to
sources here said. ~ burderi - onsfower income groups R55m means a substantial price in-

They said a government investiga. . after the “’m“‘:f“ “f all food ’“b’i:' crease is on the cards by mid-year.

tion into food and nutrition strategy, ) $¢8. & ¢ 430 id th Id kol
led by former agricultaral professor . The: bread ' price, taking finto prlscl:;m:t’ lcl:lgreng IlleSE:;lﬂ:;:ﬂy ?BE
Dirk Smith, Is expected to be com--¥ accolmishe'introduction of VAT and about three months. Last year's

pleted by the year end. Q tke likelihood that even basic foods R115m subsidy Is almost exhangted.
M

F T
H
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. i S Y
lifts- earnin og e
A4 % * il

and. dividends.,

= '+, By Ann Crotty ° qf””a
Homemakers, the consurier gnqg‘
group, in the FSI-stable, hasvy
Jborted a 20 percent increase m e
Ings and an 18 percent hike i
de%sd for the, lzpemonﬂls t Deé?t%?‘
ber.  Sfe [ &

Earnings were up to'1

3429 s

share, with the div)d at '3

(3uc) it ésKé
Contmued re anisatiba-1n 193§
means comparison with'the audited
figures for financial ‘1988 15 nothap-
propriate, I‘.Iaqagementi provides pids
forma figures'-to allow for' the )l
pact of the switch from ~consolidst,
Lon to equity-accounting of the-pea
sults:for JD' The change in account:
Ing policy followed the reductionin!
holding In'JD from 60 t0 49 percent,
On thé basis: of: the"pro forma;
figures, Homerhakers Iifted turngviers
29 percent™to' R531,4 m1llaomi
(R411,5 million).*Operating. progit,
was up 33 percent. to. R765 mithonf
(R57,7 million), Fiance charges roset
to-R19,7 million (R8,5 million) +-yas
flecting -higher interest rates and
by

*y

more borrowings to-fund: the
WOrks acqusition R i)
This reduced: the improverneiy ;
pre-tax ‘profit level to a‘15 percer
Increase ='up from’ R49,2 milhoy, 19,
R56,7mullion 74 00 (0D
The tax charge was down to.2
percent from 29,8 percent, leaving,
atiributable- earnings ‘of 'R41,5 ik
hon (R34,5 million), - ' .. n
The directors say Edworks, whikh
was rescued'from proyisional Iijfi®
dation'last July, madé‘a contribubinid
to profits ‘Howéver, "this was HES
fore allowmng for ‘an’extraordm
loss' of ‘R4,3rmllion attributabje 40!

the reorganisation’of Ecih{rérlfs. *‘ ”‘E‘ﬁ

REEss T —
_-"—_____._-
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CARLOS dos Santos, MD of Score Food, has -

no'chance of r his forecast of earn-
ings.of 100¢ a share for the year to Febru-
» According to analysts. | _
fact, he will be In ﬂ.lf his grmﬂ), which
meludes wholesaler Trador and retail
chains Score and Grand Supermarkets, re-
ports earnings of 80c a share, they sa{;
Dos Santos predicted at the halfway stage
that full-year earnings would reflect 25%

growth over the previous 80,5¢. This was.in, -

spite of interim earnings which fell 15% to
31,55¢ {37,50c) a share. i

But the group’s shares — pitched as high
as ‘R23,50 prior to the 1987 crash — nose-
dived 25c to a new low of 325¢ g&sterda ,
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